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paid. Little calling by the clearing banks was in evidence 
and it is conceivable that the market had fewer new bills 
to pay for. By Thursday, conditions became quite com- 
fortable. The news that the Bank had secured the bulk 
of the market’s gold produced, somewhat unfortunately, 
an easier tone in the discount market. On Thursday 2, 
per cent. was the highest effective rate for three months’ 


bills. This was 7 per cent. below the minimum rate of | 


22 per cent., which, for reasons discussed below, is still 
thought desirable. 


*% * *% * 


After allowing for an amount of £200,000 which had 
been bought forward on French account and then re-sold 
to Belgium, the gold on offer in the London market 
amounted to approximately £600,000. Of this last 
amount, £583,100 was purchased by the Bank at 
S4s. 103d. per ounce, or only 4d. above the Bank’s statu- 
tory buying price. This is the first time for almost exactly 
a year that the Bank has succeeded in securing any of the 
market gold, and its success this week has undoubtedly 
had a useful psychological effect, particularly upon the 
New York exchange. Next week £623,000 of bar gold is 
due (of which £12,000 is unrefined), and £250,000 in 
sovereigns. The following week £22,000 in bars and 
£250,000 in sovereigns will arrive. This makes a total of 
€£1,145,000, all of which may very likely be secured by the 
Bank. It is not thought likely that Belgium will be 
taking any more gold, for it is known that the Belgian 
authorities are not anxious to see a gold influx, and, 
indeed, are already putting practical obstacles in the wav 
of such a movement, for example, by questioning assays. 
Thus, with all the principal exchanges comfortably above 
the gold point, there is no reason why the Bank should not 
add to its own stocks. 
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At the same time, it must be emphasised that the three 
months’ forward Paris exchange rate still hangs round 
the export gold point, and that each improvement in the 
spot rate is accompanied by a widening of the margin 
between spot and forward. Some authorities, indeed, hold 
that the forward rate is the key to the situation, and that 
What is really happening is that the spot rate is being 
foreed up by the steadily widening spread between the 
two. This suggests that the normal forces at work upon 
the exchange are still operating in favour of France, and 
that they are only being held in check by the special forces 
arising from the difference in favour of sterling between 
London and Paris discount rates. The argument is that 
the more French short money is drawn to London by 
these special forces, the bigger is the demand for forward 
franes to cover these movements, and so the wider 
becomes the spread between spot and forward, and, with 
the forward rate kept steady at the gold point, the 
higher the spot exchange rises. It must be pointed out, 
however, that this week’s improvement in the spot rate 
is partly explained by transfers of French funds to Ger- 
many, the exchange as usual being covered throuch 
London. This also accounts for the improvement in the 
mark. Regarded from another ancle. the effective rate 
at which bills can be bought in Paris to-day is 18 per cent. 
Allowing ? per cent. for covering the exchange, and taking 
London discount rates at 28 per cent., this vives a margin 
in favour of London of 4 per cent. This is not a fixed 
margin, for the cost of covering the exchange in particular 


is liable to change suddenly. Hence the difference of 4 per | 


cent. between the two centres is far from being too big 
to make sure that the French funds now invested in 
sterling bills are retained in London. 


| economic, statistical and other information, 4 osse 
to the work involved. Inquiries should ee afte 
| Economist Services, 8, Bouverie Street, London, 
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: As OTHERS SEE Us. 


g 

a vad some Power the giftie gie us, 

4 l'o see oursels as ithers see us. 

the Bard was right in assuming that it is good for our 
 onls to look at ourselves through other people's 

¢ then the Times bas given priestly aid to the 

- : Britain by publishing five candid articles 


Ving Hb ca and their shortcomings from the pen ol 
2 sur Ay. eminent French publicist, M. Siegfried. The 
S » into which he invites us to look is not flattering. 
id 1 ‘ is indolent, complacent, mentally lazy, 
eS at Sond by tradition, eontent to ‘* muddle along,’ 
; + so if-help, inclined to impute our difficulties 

of others, fatuously hopeful that other 
will mend their ways to suit us, lacking in 
i ving vaguely in our lucky star, over- 
port and pleasure—-vet with it all, models ot 


Y ~ lis 


Dir ots and of an almost quixotie scrupulousness. 
I Mio: ae we to make of this mixture of truth and earica- 
te lt is a relief to find that M. Siegfried himself 
u's no Worse an interpretation upon the mystery than 
Bh <—: ‘hore is nothing radically wrong with us, but 

th ‘« the cardinal virtue of vitality. 
in by admitting that M. Siegtried’s analysis 
1} is he tha contains a good deal of superticial accuracy, 
lr gnu i the deeper traits of English character are 
- over | or misunderstood, the fault is ours and not 
nat Ahat of foreon observers. For John Bull does not wear 


i his sleeve; he is self-depreciatory; he has 
PWosynerasies not paralled in other races; and his sense 


(\ Of Lumour, which defies all the foreigner’s efforts to 
Mirna, often suggests an indifference to grave 
Bicys whereas in reality it does no more than cloak a 
a for seriousness. All these attributes combine to 
Press om outward appearance of a lazy tolerance, or ot 
pan inte capacity tor complacent drifting. Add to 
: we national passion for sport of every kind and 
buts meserypton, and you cannot greatly wonder if the outside 
{Nie Mord tunks of us very much as M. Siegfried has written. 
1 ie Bo rotsonable to expeet a foreign visitor to believe that 
dept Woven carnest about the big problems of the day, when 
92.13 B  roment of deep economie depression, widespread 
146): 2 syovment, and eritieal industrial transition, our 
ed u Br ss and people devote so large an attention to the Bout 
shart ete Grand National, the football cup ties, boxing, 
slig So a eriecket mateh at Johannesburg, and even 
ee liarde mnagic of an Australian cousin? In so far 
‘ d urges the need for Britain to realise that 
‘Nort is required to face an existing crisis, 
18. 1h m Tee with all our heart. And when he explains that 
me -, ‘Ss iS not vet facing peculiar difficulties with 
Ain a and imagination, we admit the soft 
te. . . : Which has, indeed, been made time and 

firin # sy, He Columns of the Economist. 
6 apesy the implications of M. Siegfried’s argu- 
rath! eemeature better than the real picture. In 


’ 
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% cet - .tession conveyed by the five articles taken 
‘ +h. aT ee oe . ji 
ona hat Britain is sliding down hill and has 


—. |. ‘betsy and initiative to pull herself back; 
: Beevdenee throu h and is becoming content with 
a “N the demoralisation wrought by a 
g Beran ai ako In the early years of this 
| ree the same allegations of moral, if not 
acid Were ce es Were freely made by foreign critics, 
rd eres nly believed in Germany. Yet when in 
ei | ee lor action eame, the nation revealed 
patios Bien tho yt.) BY power which surprised the world. 
g hots MPedershin in tt the existence of crisis and bold 
Mel. yy JME It, we believe the country is as 
a Morricone S&S In 1914 of giving a convincing 
ne =~ _~« Herey, saerifice, determination’ and 

Moods § ]t S Not aT 
sup hole of "OM Arma to follow M. Siegfried through the 
Noa OS (Stated or irene: but with one or two of his conclu- 


: or Impliec 
der the 
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- l) we wish to join issue. He is 
‘Pression that this country’s economic 








effort since the war is very much smaller than is really the 
case. He is obsessed, and rightly so, with our 2} millions 
of unemployed; but is he aware that in 1929 the numbers 
actually in employment were 8U0U,UUU greater than in the 
pre-war boom year of 1913, in spite of progressive dis- 
placement of labour by rationalisation? The country’s 
industry and commerce was in that year, and despite 
domestie difficulties and the stress of adverse world intlu- 
ences, maintaining in employment larger numbers at very 
much higher standards of living. However much we may 
agree that readjustment of nominal wages is needed if the 
whole population is to be given employment, we may 
legitimately claim that, so far at least, we have succeeded, 
to an extent not achieved—in spite of Protection—by any 
other European country, in establishing and maintaining 
for a growing population the high general level of material 
well-being which is the real aim otf all industrial activity. 

Again, when it is suggested, as it is equally by M. 
Siegtried and by British pessimists, that our export trades 
are waning and will not recover, it must be recalled that, 
while for inevitable reasons Britain’s share in world trade 
has fallen off, vet the decline is relative and not absolute. 
In actual fact, British exports increased between 1924 and 
1920 by, roughly, 8 per cent., and, provided that costs of 
production can be adequately reduced, there is no reason 
why the advance should not be resumed when the trend of 
the trade evele changes, always supposing that we are 
saved from the burden of a tariff. Nor is the growth of the 
import balance necessarily alarming, for it is at once a 
reflection of resilient ‘* invisible exports ’’ and of a re- 
direction of economic effort. Quite clearly, too, M. Sieg- 
fried has been misled by justifiable complaints of the 
inelasticity of our economic system into under-estimating 
what has been done in the realm of industrial reorganisa- 
tion. The progress in this sphere has been slow, and much 
remains to be done; but, considering the special problems 
of the oldest industrial country, the extent of rationalisa- 
tion and reconditioning of old industries and of develop- 
ment of new industries which has taken place cannot be 
distnissed as negligible. 

Two years ago M. Siegfried’s strictures would have 
gained more credence than to-day. At that time Britain 
seemed to be lagging behind in a more or less ceneral 
advance in economic prosperity. To-day it is seen that 
Britain, exposed as she is to the full force ot world depres- 
sion, has weathered a year of storm better than many of 
her rivals, her level of productivity having fallen far less 
than those of Germany or the United States. That is of 
good augury for the future, and we are glad to see that M. 
Sicefried refutes those who believe that in the early future 
we must face the dilemma of deciding whether to throw in 
our economie lot with Europe or with the Empire. Closer 
relations and understandings both with European countries 
countries and with the Dominions are possible and desir- 
able and are not mutually exclusive. It is the supreme 
need of the country to sell her goods anywhere and every- 
where that she can. So long as this need, both for foreign 
and for Imperial markets for British goods, is recognised 
and restrictive policies of protection and preference are re- 
sisted. there will be no reason to despair of the British 
trade position when the present world cloud passes, nor to 
revise our ideas of the future limits of this country’s 
economie efforts. 

Altogether, there is good reason for asking M. Siegfried 
and other assiduous purveyors, both at home and abroad, 
of the popular theory that Britain is a spent foree, to look 
a little further below the surface. You cannot safely judge 
either Britain or the Briton by superficial appearances nor 
take them at their own, often depreciatory, valuations. 
While more voluble nationalities hasten to and fro with 
more obvious gesticulations of concentrated energy, the 
Englishman may appear to be idle and indifferent because 
he stands thinking with his hands in his pocket. But 
really he has not been idle in the past decade. He has 
assumed and carried heroie burdens, and has tackled 
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paid. Little calling by the clearing banks was in evidence 
and it is conceivable that the market had fewer new bills 
to pay for. By Thursday, conditions became quite com- 
fortable. The news that the Bank had secured the bulk 
of the market’s gold produced, somewhat unfortunately, 
an easier tone in the discount market. On Thursday 2% 
per cent. was the highest effective rate for three months’ 
bills. This was 4; per cent. below the minimum rate of 
22 per cent., which, for reasons discussed below, is still 
thought desirable. 


* % * 


After allowing for an amount of £200,000 which had 
been bought forward on French account and then re-sold 
to Belgium, the cold on offer in the London market 
amounted to approximately £600,000, Of this last 
amount, £583,100 was purchased by the Bank at 
84s. 101d. per ounce, or only 3d. above the Bank's statu- 
tory buving price. This is the first time for almost exactly 
a year that the Bank has succeeded in securing any of the 
market gold, and its success this week has undoubted|s 
ly upon the 
New York exchange. Next week £623,000 of bar gold is 
due (of whieh £12,000 is unrefined), and £250,000 in 
sovereigns. The following week £22,000 in bars and 


had a useful psvehologieal effect, particular 


¢250,000 in sovereigns will arrive. This makes a total of 
€1,145,000, all of which may very likely be secured by the 
Bank. It is not thought likely that Belgium will be 
taking any more gold, for it is known that the Belgian 
authorities are not anxious to see a gold influx, and, 
indeed, are already putting practical obstacles in the way 
of such a movement, for ¢ xample, by questioning assavs. 
Thus, with al] tha principal exchanar S comfortably above 
the gold point, th re is no reason whi the Bank should not 
add to its own stocks. 
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Market rate (3 months’| | 
I iia ait I2§—34] 23 | 23 | 2% | 
| | 
Ss * ¥ ¥ 


At the same time, it must be emphasised that the thre: 
months’ forward Paris exchange rate still hangs round 
the export gold point, and that each improvement in the 
spot rate is accompanied by a widening of the margin 
between spot and forward. Some authorities, indeed, hold 
that the forward rate is the key to the situation, and that 
What is really happening is that the spot rate is being 
foreed up by the steadily widening spread between the 
two. This suggests that the normal forces at work upon 
the exchange are still operating in favour of France, and 
that they are only being held in cheek by the special forces 
arising from the difference in favour of sterling between 


London and Paris discount rates. The arcument is that 


the more French short money is drawn to London bi 
these special forees, the bigger is the demand for forward 
frances to cover these movements, and so the wider 
becomes the spread between spot and forward, and, with 
the forward rate kept steady at the gold point, thy 
higher the spot exchange rises. It must be pointed out, 
how: ver, that this week's improvement in the spot rate 
is partly explained by transfers of French funds to Ger- 
many, the exchange as usual being covered throuch 
London. This also accounts for the improvement in the 
mark. Regarded from another angle, the effective rate 
at which bills can be bought in Paris to-day is 12 per cent 
Allowing } per cent. for covering the exchange, and takine 
London discount rates at 28 per cent... this cives a margin 
in favour of London of } per cent. This is not a fixed 
margin, for the cost of covering the exchange in particular 
is liable to change suddenly. Hence the difference of 4 per 
cent. between the two centres is far from being too big 
to make sure that the French funds now invested 


: . . ; in 
sterling bills are retained in London. 
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a 


Y) t 


A similar calculation gives London a marcin .¢ 5 . 
| +3 per cent. over New York, and so the ae si e 

withdrawal of the American funds now in London .. 
pressing. Were london market discount rate “4 | 
allowed to fall below 24 per cent., there 


: Would aris 
real danger that French holders of sterling | 


T 


8 Vv 

refuse to replace them upon their maturity | 

advisable to emphasise this point, because the Ty 

bills issued mext week are the popular 

maturity, and there is sure to be a big demand for; 

both from the banks and the market who aly 
have funds coming in immediately before the tur of +) spe 
half-vear. It is always doubtful if it is worth os 
bills at faney rates solely for the purpose of making < 
that money will be available for window dressing. Oy +) , 


occasion, When it is desirable that foreign countries | 
not get the impression that London discount rate: 
about to sag to the low levels current last autumn. jt .: ; 
be hoped that the banks and the market will be tempers, on 
in their demands. Under current conditions. 
rate of 2g per cent. affords a fairly wide margin 
but in view of the instability of the different cory 

of this margin, and of the significance of the present 
of the Paris forward exchange, the margin is by no? 
exct ssive. , 


ig 


- * * * 


In spite of a huge turnover of Treasury funds. an 


oh 


ing to 383,100,000,000 and constituting a peace-ty 

record, money in New York has remained 

abundant. The official call rate has continued at 1}: 

cent., and outside money has been freely offered at 14 aD 
cont. The February foreign trade returns were ver ver 
disappointing. Imports were $175,000,000, compa : 
with $185,000,000 in January and S2&1,000,04% ois 
February last vear. Exports were $226,000,00) 108} 


against $250,000,000 in January, and $218.00 
Februarg last year. On Monday the arrival of $2,50 
gold from the Argentine was reported. 


) aun 


* * * . : 

The Foreign Exchange market was rather busier, a n 
volume of steady trading being recorded. Sever mee 
European currencies moved in favour of sterling, but ™ 0 
° y y YY 5 worl 

wide fluctuations occurred. New York rose from 4.50% , 


to 4.8513, and Montreal weakened from 4.85] to 4.5vy 
Paris lost four points at 124.20, while Brussels ¢ 
ciated sharply to 84.89. Milan was unchanged at 
The peseta was again erratic, and went from 44.0 ' 


16.70 after touching 47.30. Amsterdam remained @ * 
moved on balance at 12.11%. Berlin improved siatp. i“ 


from 20.41 to 20.393. Switzerland, after a See 
recovery, relapsed to 25.153, a loss of 2 on the We \ 
Of the Seandinavian exchanges Stockholm went 
sharply in our favour to 18.148 against 18.13) last we 

but Oslo gained 3 at 18.16}, as did Copenhagen « 18.1", 
The South American exchanges were again erratic ans " 
weak, Rio losing asd. at 4d. and Buen 5 A _ 

asd. to 39.3,d., whilst Montevideo fell sharps &™ tim 
S8id. to 386d. In the Far East the rupee was OMe © 

ls. 583d., as was the ven at 2s. O23d. Batavia ln weg: 


to 12.124. In the forward market dollars 








enhanced premium quotations of ss cent and 3} 
Paris weakened a little for one month to 1) cones an 
premium, but was firmer for three months at 2) cet") 
premium, against 27 last week. Brussels Jumped © + jee 
and 4 centimes premium, against | ntim 
2 centimes last week. Milan was not much costs" 
8 and 22 ecentesimi discount. Madrid was decor’ 
firmer at 7 and 19 centimos premium. Silv J spain 2 ine 
advaneed, cash rising by 7d. to 14 fd. and tom” | i) 
the same margin to 141d., as a result chi flv o! aa 
buying in connection with local exchange age 
The China silver exchanges rose in sympathy, Ii. ne — 7 
by 1d. to 1s. O&d., and Shanghai by }d. to Ts. * Ca 
ECONOMIST INTELLIGENCE BRANCH. . o 

Our Intelligence Branch, which has been amalgamated with Wr, 
Investors Service, Ltd., is available to our readers for the oe ¥ 
economic, statistical and other information, at a chars< prope ad's ¥ 
to the work involved. Inquiries should be addressed (0 0" c 


_ Economist Services, 8, Bouverie Street, London, E.C-4. 
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As OTHERS SEE US. 


Hi wad some Power the giftie gie us, 
Te se oursels as ithers see us. 
ht in assuming that it is good for our 
* | souls to look at ourselves through other people's 
* then the Times bas given priestly aid to the 
oo) of Britain by publishing five candid articles 
Fee sons and their shortcomings from the pen of 
wee ” ee ne . ry 
ent French publicist, M. Siegfried. The 
" invites us to look is not flattering. 
complacent, mentally lazy, 
i by tradition, content to ** muddle along,’ 
al inclined to impute our difhiculties 
of others, fatuously hopeful that other 
mend their ways to suit us, lacking in 
n. eying vaguely in our lucky star, over- 
sport and p.t isure—vet with it all, models ot 
, an almost quixotic scrupulousness. 
bor are we to make of this mixture of truth and earica- 
| relief to find that M. Siegfried himself 
in interpretation upon the mystery than 
s nothing radically wrong with us, but 
the cardinal virtue of vitality. 


Bard Was Pl, 


yee 


er into which he 


" oa 
ie is ! Lowen, 


tohy 
iwai 


n by admitting that M, Siegtried’s analysis 
is a good deal of superticial accuracy, 
‘eper traits of English character are 
ver } or tmisunderstood, the fault is ours and not 
For John Bull does not wear 
ns heart on his sleeve: he is self-depreciatory; he has 
dosynerasies not paralled in other races; and his sense 
flLumour, which deties all the foreigner’s efforts to 
i. often suggests an indifference to grave 
whereas in reality it does no more than cloak a 
seriousness. All these attributes combine to 
resent an outward appearance Of a lazy tolerance, or o} 

‘hte capacity tor complacent drifting. Add to 
‘hem the national passion for sport of every kind and 


} 
i 


- 


foreign Observers. 


sserpuon, and you cannot greatly wonder if the outside 
word thinks of us very much as M. Siegfried has written. 


sonible to expect a foreign visitor to believe that 
icaurnest about the big problems of the day, when 
hotment of deep economie depression, widespread 
Yment, and critieal industrial transition, our 
id people devote so large an attention to the Boat 
» Grand National, the football cup ties, boxing, 
‘sola ericket match at Johannesburg, and even 

a“ a Deen of an Australian cousin? In so far 
i veined urges the need for Britain to realise that 
i — ws) - x is required to tace an existing crisis, 
oo Or heart. And when he explains that 
“Ty Is not vet facing peeuliar difficulties with 


os ur and imiateination, we admit the soft 

a Which has, indeed, been made time and 

Rn the columns of the Economist. 

bee ee OF the iplications of M. Siegfried’s argu- 

raf «), , - Meature better than the real pieture. In 
oo ’Fession conveyed by the five articles taken 

em teat Britain is sliding down hill and has 


: he energy and 
: IS decadent 


“fence throuch 


initiative to pull herself back; 
und is becoming content with 
icv of panem et Baal demoralisation wrought by a 
eDtUTY precisely — , ate. In the early years ot this 
Miteral dojo?’ Same allegations of moral, if not 


feCACENCE Weroa tp - . . eas 
Ind Were eact, : sae tire ely made by foreign crities, 
Mga get Belleved in Germany. Yet when in 
ring eall for : 


reaction came, the nation revealed 
"2 power which surprised the world. 


nq ua Stay 


ol 
CallSsat ye 


. 1O) » ne » ee 
‘ership in faeir ; ot the existence of crisis and bold 
“apable now Py ‘It, We believe the ecountrv is as 


It Wage } . —_ ° . 
stration of tio in 1914 of giving a eonvineing 
Luranee, “Fay, sacrifice, determination: and 


It ; 
‘Ss not —. 
ee. Possible . , 
"dole of his ve to follow M. Siegfried through the 


ars » . 
SONS ‘Stated oun nt; but w 
* OF Implied) 


sons ith one or two of his eonclu- 
‘Wary \ ’ . 
Y under the Impressi¢ 


We wish to join issue. He is 
m that this country’s economic 


Zz 





effort since the war is very much smaller than is really the 
case. He is obsessed, and rightly so, with our 2} millions 
of unemployed; but is he aware that in 1929 the numbers 
actually in employment were 80U,0UU greater than in the 
pre-war boom year of 1913, in spite of progressive dis- 
placement of labour by rationalisation? The country’s 
industry and commerce was in that year, and despite 
domestic difficulties and the stress of adverse world influ- 
ences, maintaining in employment larger numbers at very 
much higher standards of living. However much we may 
agree that readjustment of nominal wages is needed if the 
whole population is to be given employment, we may 
legitimately claim that, so far at least, we have succeeded, 
to an extent not achieved—in spite of Protection—by any 
other European country, in establishing and maintaining 
for a growing population the high general level of material 
well-being which is the real aim of all industrial activity. 

Again, when it is suggested, as it is equally by M. 
Siegtried and by British pessimists, that our export trades 
are waning and will not recover, it must be recalled that, 
while for inevitable reasons Britain’s share in world trade 
has fallen off, vet the deeline is relative and not absolute. 
In actual fact, British exports increased between 1924 and 
1929 by, roughly, 8 per cent., and, provided that costs of 
production can be adequately reduced, there is no reason 
why the advance should not be resumed when the trend of 
the trade evele changes, always supposing that we are 
saved from the burden of a tariff. Nor is the growth of the 
import balance necessarily alarming, for it is at once a 
reflection of resilient invisible exports and of a Fe- 
direction of economic effort. Quite clearly, too, M. Sieg- 
fried has been misled by justifiable complaints of the 
inelasticity of our economic system into under-estimating 
what has been done in the realm of industrial reorganisa- 
tion. The progress in this sphere has been slow, and much 
remains to be done; but, considering the special problems 
of the oldest industrial country, the extent of rationalisa- 
tion and reconditioning of old industries and of develop- 
ment of new industries which has taken place cannot be 
dismissed as negligible. 

Two years ago M. Siegfried’s strictures would have 
gained more eredence than to-day. At that time Britain 
seemed to be lagging behind in a more or less general 
advance in economic prosperity. To-day it is seen that 
Britain, exposed as she is to the full force of world depres- 
sion, has weathered a vear of storm better than many of 
her rivals, her level of pro luetivity having fallen far less 
than those of Germany or the United States. That is of 
good augury for the future, and we are glad to see that M. 
Sieefried refutes those who believe that in the early future 
we must face the dilemma of deciding whether to throw in 
our economie lot with Europe or with the Empire. Closer 
relations and understandings both with European countries 
countries and with the Dominions are possible and desir- 
able and are not mutually exclusive. It is the supreme 
need of the country to sell her goods anywhere and every- 
where that she ean. So long as this need, both for foreign 
and for Imperial markets for British goods, is recognised 
and restrictive polices s of pr tection and preterence are re- 
sisted. there will be no reason to despair of the British 
trade position when the present world cloud passes, nor to 
revise our ideas of the future limits of this country’s 
economic efforts. 

Altogether, there is good reason for asking M. Siegfried 
and other assiduous purveyors, both at home and abroad, 
of the popular theory that Britain is a spent force, to look 
a little further below the surface. You cannot safely judge 


either Britain or the Briton by superficial appearances nor 


take them at their own, often depreciatory, valuations. 
While more voluble nationalities hasten to and fro with 
more obvious gesticulations of concentrated energy, the 
Englishinan may appear to be idle and indifferent because 
he stands thinking with his hands in his pocket. But 
really he has not been idle in the past decade. He has 
assumed and carried heroic burdens, and has tackled 
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any other country. It may be that the method of per- 
formance is unostentatious and the results rather slow in 
accruing. It may be that progress should be faster, and 
that the country needs to be awakened by the goad of 
stimulating leadership. We can at any rate assure our 
friendly and candid French critic that we have not begun 


tasks of readjustment more difficult than those faced in 


to pull the blinds down yet, and that what he mistakes for | 


coma is but the Englishman's reluctance to become 
excited until he is quite certain that a crisis 1s present. 
If M. Siegfried has contributed towards removing this 
reluctance, then he has performed for England a service 
for which she will be duly grateful. 





PROSPECTS FOR THE DISARMAMENT 
CONFERENCE. 


THers. has been a distinet turn for the better in the 
prospects of the Disarmament Conference. The tide may 
be said to have turned at the January meetings of the 
League Coune}!! and of the Briand Committee for Closer 
Union in) Europe—largely through the initiative, and 
under the influence of the personality of Mr Henderson. 
The completion of the Anglo-Franco-Italian naval 
arrangement has now set the tide running strong. The 
naval agreement is ‘* a happy beginning of this year of 
preparation for the General Disarmament Conference.’ 
These words are Signor Mussolini’s, quoted by the Italian 
Minister for Foreign Affairs, Signor Grandi, in his speech 
in the Chamber at Romie last Saturday. And this speech 
itself is a notable landmark. After pointing out that the 
effect of the new pact would be to reduce the Freneh and 
Italian building programmes by no less than one-third 
down to the end of 1936, Signor Grandi went on to declare 
that, politically, the arrangement represented a victors 
for all, a victory for equity,’’ and that ** it did not leave 
behind it recriminations, regrets and bitterness, but gave 
birth to a new and mutual confidence between nations.’’ 
This is as much as to say that the agreement has taken 
the sting out of Italo-French relations, as as this 
sting has been felt, all along, on the Italian more sharply 
than on the French side, Signor Grandi’s declaration gives 
a real assurance that, during this critical year before the 
Disarmament Conference meets in February, 1932, 
Franco-Italian relations will be distinetly easier and more 
cordial than they have been at any time since the Peace 
Conference of Paris, a dozen years ago. 

After this noteworthy evidence of the veneral direction 
in which the tide of international feeling has turned. let 
us examine the movement in detail, as far as it ean be 
followed in the events of the last few davs. The most 
important event, this week, is the meeting of experts in 
London in order to embody the naval arrangement. in 
treaty form. This is important; for, though there is no 
assurance that the final document will be anv more 
intel] gible than last week’s White Paper to the layman. 
it will presumably be made to mean something quite free 
from ambiguities— ind 


therefore proof against future 
misunderstandings and 


controversies—in the minds of 
the professionals who have to act upon the agreement in 
the several countries concerned. The invitation to this 
meeting, which has been issued by the British Govern. 
ment, has been addressed not only to Paris and Rome 
but also to Washington and Tokyo. This was obviously 
the proper course, for the whole object of the laborious 
negotiations of the past vear has been to convert the 
London Naval Treaty of 1930 into a Five-Power treaty 
from end to end, instead of leaving it merely a Three- 
Power treaty in respect of the vital Chapter ITI 
deals with the . 
armaments. 


) 7 which 
comprehensive limitation of naval 


The Japanese Government apparently has accepted the 
British invitation, and has instructed the Japanese 
Ambassador in London to appoint a jurist to re one 
the work of drafting. As for the American “ase ms 
it appears to have taken fright once again at the enciont 
bogey of European entanglements. Upon receipt of the 
British invitation, the Secretary of State at Washington 

shington, 











—$___ 
Mr Stimson, placea mmself in communicat:y with te 
Morrow, the distinguished American Ambass i, 
Mexico who was one of the American dele ind 
London Conterence last year, and Commiiss j 


lay the American Government’s views befor . 
ment at Westminster. Mr Morrow, Who , a 
communication in mid-Atlantie, has now 


Mngland. lle is apparently to represent ' 
American view, the incorporation of 4) Ay 
Franco-ltalian arrangement of March in the J.) 
Naval Treaty of 1930, is unnecessary, or in other y 
that, trom the American point of vir W, sour 


sirable. It would be possible, of course, tor an An "i 7 


jurist to co-operate in the definitive drafting 
agreement without the two instruments being w, 
one; but even this appears to be obnoxious to th, 
statesmanship of the New World. Such exces: 

is a pity; for, even if the two agreements are kep: 
separate, there are still certain points in the | 
agreement which have somehow to be made to sy 
previous agreements to which the United s: 


party: for instance, the provision for raising the ] 
and Italian maximum for capital ship tonnage fron 
Washington tigure of 175.000 tons to IS].Q00. |; 

clearly be easier to deal with this small, but res lift 


it the American Government were to lend a han 
a solution. 


Another small cloud on the horizon is the A: 
insistence on retaining the Washington figure of : 
tons us the maximum tonnage for capital ships. An 
experts insist on retaining the right to build cay 
of this size because, owing to the United States 
aval bases distributed conveniently all over 


they are anxious to endow the units of their tleet 


categories, with as long a cruising range as possible, and 


the higher the tonnage the greater the range. On* 
other hand, France is only concerned to possess bat’ 


ships that, ship for ship, will outelass the new German 
10,000-ton armoured cruisers of the  Ersatz-Preusser 
type; Italy is only concerned to have the right of possess 


ing as big capital ships, and as many of them, as Fran 
and the British Commonwealth of Nations would 


} 


have the smallest and least expensive standard typ 


capital ship, provided she may possess it in suthicient 


numbers to surpass the French and Italian strengt 


this arm in aceordance with the Washington capita s)4 


ratio. The Americans are evidently alarmed lest, at 
forthcoming General Disarmament Conference, the t 
parties to the new agreement may combine to als 
the reduction of the maximum from 35,000 toms to 2 
the figure prescribed in the new agreement for th 
French and two Italian capital ships of which it expres 
authorises the construction. 

In this matter of capital ships. there is Iso anot 
awkward question: when the time for the Disarm: 
Conference arrives, will the French still be conte! 


two new capital ships of the 23,333-ton class’ Or ¥* 


they demand ship for ship, in order to match the G 
10,000-ton battle cruisers, of which Germany Is ent! 
to build no less than four, in replacement of four | 
vessels, by the terms of the Peace Treaty of Vere. 
This question is raised by the action of the Ie ichstits 
week in voting the credits for laving down the = 
these vessels, the Ersatz-Lothringen (an un! 
name in itself), in succession to the Ersatz-!'r 
which is now approaching completion. In a scl 
vote is an incident in the internal politics of © 
rather than a symptom of her foreign polic) 


strange irony, it was carried by the support 0! ays ' 
Democrats and this support was extorted fr m them ® 
the necessity of keeping the middle parties to-° 
order to keep the National Socialists and the Commu 


out of power. Collaboration requires mutual con’ 


and the second ‘* pocket-battleship '’ was the e ye 
penera: 


manded by General Groener and his followers. 
Grroener’s policy, in view of the Disarmament ©°! 
is for Germany to arm herself as effectively as }' aa 
to the treaty limits. It is a misguided policy "tO". 


these JD 


point of view. For the utmost ingenuity on ' 


ference 


ssipie 


wre 


cannot restore to Germany the equality 0! ee 
strength with the victorious Powers that sie, © 
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— vhile it ean give France a good case for 
Jesires, WHS 

asturally. desi? ntaining her thesis of the priority of 

“ non adibiee 

BSsts*e disal mia ment. 


my ure ve mnitters when the advocates of 
Imp re paces 


— oe |. t * building in Germany intimate that 


Peo oe qd engines of war are intended for use, 

these BE" Fran but against Poland. This will not 

net PrANncc, aS 5 a 

pr “en who is eoncerned to protect her ally 9 
ent tr ’ . Wil 


“Me fail to exucerbate Garman eien rela- 
wa : ! pone t » Frat co-Italian rel lations, have been 
yt lerest spot in the body politic of urope 
Tl is. this vote in the Reichstag is unfor- 
wally coming, as it does, when the world is 
hoae what the Polish Government is doing to 
sang gp cvanees of the German minority in Poland, 
‘ > of the recommendations of the League 
+ January. Here, too, however, there is one 
vent to record. In the small hours of Thurs- 
March 12th, the Polish Diet voted the ratifi- 
eho Polish-German Comunerecial Treaty, which 
~—cened on March 17, 1950. Tf once this treaty, and 
er treaty - October 31, 1929, providing 


n of all mecial claims by Poland on 
nd by Germany on . Poland in respect of the war 
reace settlement, were ratified on both sides, we 


r a new start in German-Polish relations. 
mplement to the new start that has been made i 
Jian relations this month. 





THE COMING BUDGET. 


otileetthe budgetary problem which confronts 
lie Exchequer, and whose solution 
Mr St hn, or Gn the event of his regrettable illness 

protract colleague deputising for him, must 


} tient next month, needs little emphasis. 
: | ssue of the Economist we noted that the 
nites tor the Supply Services and Revenue Depart- 
9 n uous, ealled for over £7 millions more 


’ L Woes 
inal Estimates (including £14 millions of 


nes) for 1430-31, and that, unless steps were 
ng the coming financial vear to diminish ex- 
freon“ transitional benefit ’’ to the une mployed, 
y Tease ld pr Ib: tbly be insufficient by £5 to 
F to cover to itgoings. The remainder of the 
,.* “econ the accounts ean be dealt with 
-- Pavtuents to the Northern Treland Exchequer 
“scellancous Cons lidated Fund Services are un- 
ap inv important alteration, and the rest 
“: the sum to be provided for interest and sink- 
2 ae respect of the national debt. This was fixed by 
my Act of 1928 at £355 millions, to which there 
~ ited So thillions (as in 1930-31), ns iumely, the 
md the i “em niger cay Snowden’'s programme to make 
gid. 8 millions realised in 1929-80. In 


ments mad ness the Chancellor modifies the arrange- 
he must find 8 by Mr Churchill to deal with the 
lonsolidated F ind approximately the same amount for 
i" sien . Fund Serviees a s last year. 


When 
at even jn th item e, the first outst: aden fact is 
ta “ean now _— rent year there will be a deficit, 
Da Not, teeta. —o. orp (We diseuss the l: atest =i 
Sof revenue are sb " least £25 millions. Fore- 
‘Ors are kn ae ait fieult to mi ake; but one or 
n 1931. 99 we ror example, the additional 


I In last year's Budget Year) of the new taxes 
millions; but aeaines me et as estimated at roughly 
nly £4 illion a is, Mr. Snowden is left with 
o be appropriates tating Relief Suspense Account 
Pated with £161 Fay ud of 1931-32 revenue, as com- 
‘A elciaad 08 Ons appropriated in 1930-31. Many 
els minor shone 7 — Will probably show compara- 
ready felt the fall of such items as Stamps have 
"of the depress; ect of the slump in trade. In 
rues wh ia aa aoe me however, the most favourable 
" ind Revenye ; is th; oy hag 'd to make under the head of 
“tine of at le at uk the coming year is likely to see a 
S drop y ) mil pein below this year’s yield, 


fle 70 











The MERCANTILE 
BANK of INDIA 


LIMITED. 

Head Office : 15, Gracechurch St., London, E.C.3 
Branches and Agencies throughout the East. 
Correspondents in all parts of the World. 
WORLD-WIDE LETTERS OF CREDIT 
AND DRAFTS ISSUED. 

















from income tax. It is conceivable that the Treasury 
mav be able to reckon on a slightly larger income from 
the Post Othice (net and Exchequi r sh re ol the 
motor vehicle duties, but possible gains under these heads 
or from ** windfalls "’ (there appear to be few cupboards 
left to raid) may well be left out of account for our present 
purpose in view of the fairly optimistic estimate we have 
placed on tax revenue. Thus the position at which we 
have so far arrived ean be summarised as follows 


Dr. £ Mn. | Cr. ¢ Mn. 
Initial prospective deficit ... 25 Additional yield of 
Additional * supply ’> expen- 1930 taxes ......... 13 

I 52a, auuenidancenss 7 | Balance 


Resulting deficit for 


i) =’ 


Loss of rating suspense aid... 12 
Loss of revenue on existing 


RI a Aire coor easwates 16 


=~ 


+ 


£60 | £60 
* Making no allowance for supplementaries of, say, £8 millions, 
probably necessary unless “transitional benefit “’ expenditure is 
reduced. 


This prospective detieit of £47 millions is, of course, 
not the whole storv. By his last Finance Act, Mr 
Snowden bound himself. to carry forward to the next 
Budget any deticit realised in a given vear; and to adhere 
to this self-imposed ordinance would mean raising the 
prospective deficit to over £70 millions. Is there a cas 
for relaxing this rule? Under the circumstances we 
think there is. In the first place- and this is a poin 
which we hope will be appreciated by our foreig n rei ke ? 
—although both this vear and last the Budget will techni- 
eally have shown a ‘‘ deficit,”’ this does not mean that we 
have been running deeper into debt. On the contrary, not 
only has sound actuarial provision been made since 1928 
for the interest aecruing on the total of National Savings 
Certificates outstanding, but we sueceeded last year in 
making a real reduction of £28} millions in the debt, or, 
allowing for net borrowing of £8 millions during the vear 
by the Unemployment Insurance Fund (for which no pro- 
vision was made in the Budget), ity millions. In the 
current vear, allowing for such saving as may have been 
made in interest charges on the re debt, it looks as 
though Mr Snowden will have been able to allocate some 
£30 millions to actual de ‘bt redemption, 1.€., £55 millions 
pl: aced to sinking fund (after providing for Savings Certifi- 
cates’ acerued interest), less £25 millions realised deficit. 
Against this there will have been entire ly unprovided-for 
borrowing amounting to nearly £35 millions for the Unem- 
ployment Insurance Fund, but until recently the sugges- 
tion has never been made that borrowings by that Fund 
should be considered necessarily a bad debt, and though 
the Chancellor, in framing his Sinking Fund poliey, must 
clearly have some reg ard to these borrowings, we need not 
yet assume that the whole of the Fund's debt must even- 
tually fall to be repaid by the general taxpayer. 

On the presumption, therefore, th: at Supplementaries 
on account of ‘‘ transitional benefit ’’ will be avoided, that 
a general reform of the Unemployment Insurance system 
will be carried through before many months of the ensuing 
financial year have elapsed, and that a special provision, 
to which we come later, is made in the 1931 Budget, we 
should not be inclined to criticise Mr Snowden if he felt 
that he ought to limit fresh tax burdens as far as ont le 
in a time ‘of material and psychological depression, and 
decided to spread over a term of years the task of making 
good the deficit realised in 1930-31—or, to put the point 
more accurately, atoning for our failing to reduce d bt in 
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that vear according to plan. In other words, we suggest 
that he should lump together the £94 millions outstand- 
ing from the deficit of 1929-30 and the £25 millions of the 
current deficit, and make good this total deficiency of 
£344 millions by fixing the total debt charge at £3560 
millions for the next seven years. Any greater relaxation 
of effort in Sinking Fund policy would be flagrantly 
unsound finance. 

We are left, then, with the probable gap of £47 millions 
between revenue and expenditure which the Chancellor 
has to bridge. To fulfil this task what lines should he 


| ; ; ; : L- 
follow? In attempting to answer this question we tuke 


the following principles as axiomatic: direct taxation is 
near, if it has not attained, its maximum; there should 
be no radical departure from our traditional fiseal policy; 
ind the fact that the root trouble in our budgetary position 


Ss CaUus iby ~ 


transitional benefit ’’ at the expense Of the 
[xchequer should be brought forcibly home to as large a 
number ot the electorate as possib!] . and treated—both 
n fin incial, polit eal and economic vrounds— “as a spe cial 
nd separate affair. To take the electorally popular, easy 
vay of placing the whole burden once more on the direct 
taxpaver would not only be politically unjust; its effect 
on public would certainly be highly pre- 
udicial to industrial devel pment and trade recovery ; 
nd we must, therefore ii 


Lddition 
of revenue trom 


psychology 


look first to il sourees 


indirect taxation. 
With the preliminary observation that over £55 millions 


vear in indirect taxes have been remitted during the 
| ist decade, we suggest that the duties on spirits might 
be raised from 72s. 6d. to 76s. a gallon; that the beer duty 
might be increased from 100s. to 106s. per standard barrel, 
with moderate upward revision of the various seales 


of duty on wine; that the duty of 4d. per Ib. 
which Mr Churchill repealed in 1929, might be 
and considerably higher duties placed on ¢ 
that the now low a; 


ffee and cocoa; 

scale of sugar duty might revert to the 
pre-1928 level; that the full 
) 


on tea, 
restored, 


dutv on tobaeco might be 
8s. 10d. to 9s. 6d. per Ib., and that the duty 
on petrol, ete., should be raised by 3d This 
last proposal we make reluctantly, since arguments ean 

inst a hich tax entering into transport costs; 
ist be found, and petri 


n recent months 


raised from 
1] 
crllon. 


he raise | . 
t 4 


but revenue n 


reduced by 4d 


suggest that 


| has 


. atter all. hes n 
Finally, we would 
further substantial sum might be obtained 
by raising minor miseellaneous Excise 


| duties, ¢.q., on 

mineral waters, ent ete. By 

these means we consider that Mr Snowden could secure. 
n 


sO ar as we 


ertainments, various licences 


ean estimate, ab 


fan ut £35 millions, made up 
oughly as foll 


Ws :— 


L 


SDUBIANE WANT GASES os ssn ccasssvceeeecseces 12,000,000 
Tea, sugar, coffee, COCOA .........ecceceeee 11,000,000 
Oo RAE ea ee (eee e mee 10,500,000 
Miscellaneous 1550 OO)058OndS0d 9500460044 0S00080 1.500,000 
£35.000,000 
We ve thus bridged all but €12 millions of the pro- 
pective gap between revenue and expenditure. But the 
fact remains th nless the Unemployment Insurance 


exchequer will have to find in 1931-32 
ms for “* transitional benefit,’’ or perhaps 
£S muiullions ore than Mr Snowden appears to have pro- 
vided for in his Estimate for the cost of the Ministry of 
Labour. Altho wh it is satistactory to be able to infer 
that Mr Snowden relies upon a reform of that Act in the 
next finanetal Vvear, we strongly suggest that the urgeney 
of the need for revision should be brought home to the 
country by making sufficient provision to cover the whole 
estimiuts d COST present basis—of C35 millions in 
1931-32. This would raise to £20 millions th 
still to be made 700d 


is a Strong ease for the 


some £35 mill 


; 
Lhe 


e deficiency 
Under these circumstances there 
. imposition of special emergency 
taxes, earmarked for *‘ transitional benefit and to 
be taken off when 1] 


a Une reform of that aspect of Unemploy- 
ment Insurance is completed : 


Accordingly, we suggest, 


Acc su lirstly, that the Changellor, 
utilising the machinery of the Unemployment Insurance 
Fund, should collect from all insured work-people in 
employment a surcharge of 3d. per week (juveniles 14d.) 
on their present contributions. This should vield. on the 


basis of the figures given in Appendix X of the guidiomen 





‘increasing the already tremendous toll of suri 


' 


/to be earmarked against the Insurance F 


ordinary contributions and reducing covenanted ber 


t 
lof the Unemployment Insurance Act will follow 
t 
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ta 

submitted by Mr Gatus Bowers to the Roy 

on Unemployment Insurance, about £6°; 

coming year. 

Secondly, to balance this sacrifice and to rics a. 
remaining £14 millions, we suggest (a) that Mr "el. 
should repeal the concession which he made jn Jug, 
an estimated cost in a full year of £5 millions a \ 
the first £250 of taxable income pays four-ninth< 
standard rate instead of £225 paying one-half ¢}), 
rate, as previously; and (6) that all individual 
ments to income tax (i.e., excluding companies) shoy!4 
be subject to a special levy at 3d. in the €, with 4 op... 


aa 


surcharge on surtax assessments. (If the proj i 
exclude companies were, in the opinion of the 
experts, administratively impracticable, the nece 


USsion 


y 
Wlerer 


tr 
+ Ua 


ae 
tana } 
sland id 


ASStss. 
. 
7) 

Leven ut 
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not arise.) By these means the gap of £20 millions ; 
be covered with a comfortable margin to spar. 
saving in 1931-32 on account of ‘* transitional beyoss 
s a result of revising the Unemployment Insuray 
vould have the very proper effect of resultiny in a sur 
borrowings. 
more nearly 


To restore that 
approaching 


Fund itself to a co 
solvency — by ners 


is an equally urgent, but quite separate, t sk. 

We do not claim that these suggestions co 
an ideal plan or that they might not with advantag 
improved in detail. This, however, we do claim fir our 
proposals: as an interim measure, assuming that revisor 
vitinte no eanon of sound finance; no alternative plin ir 
raising additional revenue can be found which will 
damage to our economic structure; in so far as t} ; 
posed Customs duties are concerned, articles have bee 
selected which past experience has proved to i 
revenue-producers; and this suggested Budget has the 


| great merit of being calculated, while holding the scale of 


justice fairly even between particular classes of taxpayers, 
to bring home to the nation that the cost of financing the 
‘dole’ on the present seale, with all its remediabl 


abuses, must fall heavily on all alike. 








| 

| 

| 

| BRITISH RAILWAY RESULTS.—II. 

| Our examination a fortnight ago of the gross receip's 

| 1930 of the four railway groups showed that they 

| £11 millions lower than in 1929, and that of this decom 
| nearly £7 millions came under the head of revenu 

| freight trains. Less than half of this diminution in reve. 
| was balanced by curtailment of expenditure, but ‘tls he 
| cult to present a concise analysis of this side of the accou 

| owing to the fact that two of the groups treat ' =} pe 
| cent. deduction from railwaymen’s earnings, which Wet 
| foree until May of last year, as revenue, whil 

} 





two subtract it from the expenditure side of tl: 
In the table below the italicised figures represent Ue 
penditure of the London Midland and Seottish ant! 
Great Western respectively, after the 2) per cet 


























been deducted in order to make their figures compa’ 
with those of the other two groups :— 
EXPENDITURE. 
(000’s omitted.) 
| 1928. 1929. | 1930. | 
aaa * a a 
£ £ a] é 
London Midland & Scottish | 67,559 66,907 64,408 7 
Adjusted for wages cut ... | 67,140 65,818 64,005 | - | 
London and North Eastern 50,738 50,896 49,206 | we an 
TE ET 21,143 20,914 20,702 | ¢.% 34 
Great Western ...........0+6 29,408 29,209 | 28,226 682 4 
idjusted for wages cut ... 29,227 28,736 | 28,054 | ti 
RED otis hese ~ 168,848 | 167,926 162,602 | — >: : 26 
Adjusted total......... 168,248 | 166.364 | 162,025 | ~ 4° ad 
When the adjusted figures are compared, wet sepest 
that the London and North-Eastern achieve’ roups 
: ‘ 79 jarge eh 
percentage reduction, and the other two *" _ 


, sarhit 


reduced their expenditure by something in the Be. 
hood of 24 per cent. The reduction on the Sou’ 


very much smaller than on any of the other 


oT Ups, 
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nected in view of the smaller decline in the 

rac f he expect “* 
Was v °* . 

. S¢hat com yan - . 
rraftte OF . a: working alone was concerned, the 

. far as ul a ~ ‘ wae ‘ 
ea’ ap land and Scottish reduced their expenses by 
Lane ions. the London and North-Eastern by nearly 
£) miUllOUS, ° 


seule ne the Southern and Great Western by 
lt no qd e@02,000 respectively. While these reduc- 
£94, mv) an ~Ume 


- entunately owe their existence to some extent to 
‘nition in the volume of traffic handled, they also 
ee ein part those economies resulting from amalgama- 
_ ee “fect could only be felt gradually, and in part 
» due to the effects of a rationalisation movement 


ean 


stil] in progress. ; ; 

The most important categories of expenditure on rail- 
aqv working, comprising between them about 77 per aoms. 
total expenditure and nearly 90 per cent. of railway om 
“ Venre, are mnaintenance of way and works, mainten- 
cf volling stock, and locomotive running and traffic 
orcee ~6Owing to the fact that the 24 per cent. is 
sanete i from the labour cost of these by the London and 
teh Eastern and the Southern but not by the other two 
-uns. the figures for all the groups are not strictly 
arable. and we have therefore analysed them in two 
enarate tables. The first table reflects all the economies, 
slyline those afforded by the 24 per cent. earnings 


AI AeIAN) ° a 


wT" nN IS 
=) 


Principal IreMS OF RalLway EXPENDITURE. 














(000’s omitted.) 
: ~~ . | } 
ee oan ee locomotive 
Mai te ince ee | Running and Total Engine 
: sad = _ | Traffic Miles. 
| ana WW Orgs SOCK, Expenses. 
ee eee 
| 1950. 1929. | 1930.} 1929. | 1930 | 1929. | 1930. 
4 | 
elel|lefe]e¢2fe 
LN.E.R 6,015 | 5,566 | 6,939 | 8,344 | 25,072 | 24,808 | 175,339 | 170,525 
. 474 | 3,424 2,927 | 2,777 a 9,872 | 72,959 | 74,413 








Whereas in 1929 the economies of both groups were 
‘ected entirely through reduction in locomotive running 
a trie expenses, in 1930, in spite of the smaller volume 
traine handled, this category of expenditure shows the 
mwacest diminution. The reduction in the expenditure 
‘ue North Eastern on the maintenance of way and works 
‘pparent than real, as most of it is accounted for 

t that in 1929 the expenses were met out of 
“tcc and a further sum put by to suspense account, 
Whereas in 1929 £156,346 of the expenditure under this 
iwas met by a transter from suspense account. The 
“en, on the other hand, drew less upon its suspense 
year, so that the real curtailment of expendi- 

iy and works amounted to £421,000. The 
roiling stock maintenance was no doubt largely 
. a press of rationalisation in the repair shops. 
> se comparative smallness of the reduction in 
; running and tratfie expenses, this item bore a 
- ‘won to railway receipts than in the preceding 
1», bereentage rose from 45.13 to 47.85 on the 
V2 and North Eastern and from 43.08 to 44.08 on the 


, 
+ 
tal 


+ 
AADL 


now 
‘ ’ 


‘orre sponding tab] 


e for the other two groups leaves 
int the effect 


of the 2} per cent. eut in both 


T 
RINCIP TPrArc 
I} IPAL ITEms OF RaAILWay EXPENDITURE. 
tins ___ (000’s omitted.) 
Mai | 
ulnte nape | 
| f Way | 
| 4nd Works, 





Maintenance Locomotive 

of Rolling aeuves and ae pacine 
Stock, ramec iles. 

Expenses, 








1930.} 1929. | 1930, 1929, 1930. 











us 7 : £ : € ¢ ¢ 
iW to 19 r 4 . 2 
R, 4,046 | 3'647 | $289 | 9,882 | 34,886 | 33,909 | 233,013 | 227,238 
—__| > 15,975 | 13,667 | 13,546 97,770 | 96,646 
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» vain saw} ; 
hiueh greater than we _ maintenance have been very 
oe In the case of a. = have been especially 
ra 0, much of the differens. : se though, in this 
ane use account. These onion to a larger transfer 
ks represent for the” 88 on maintenance of 

most part postponement 


44 Work 








of expenditure which is not urgent, and can be more 
properly allocated to vears of less financial difficulty. The 
ratio of locomotive running and trafic expenses to railway 
receipts has risen from 47.67 to 49.62 per cent. on the 
London Midland and Scottish, and from 44.05 to 45.78 
per cent. on the Great Western. 

In view of the importance of the part played in the cost 
of railway working by wages and by the price of fuel, we 
have shown, for the locomotive running and traffic ex- 
penses groups, which form about 53 per cent. of the total 
railway expenditure, the total outlay on wages, salaries, 
and on fuel, so far as it is separately distinguished in the 
accounts. Wages have necessarily been omitted in the 
ease of the London Midland and Scottish and the Great 
Western for the reasons already given. 


LocomorivE RUNNING AND TraFric ExrPENSES—MAIN ITEMS. 
(000’s omitted.) 








W ages and Salaries. | Fuel. 
|} 1928 1929. 1928 1929 193 
| | 
. = 
3 £ y § £ g 
. ° i ys = pa 
London Midland & Scottish... | a or « - S796 5.797 | 5,646 
Percentage of expenditure ... ast imme? - | 16°3 16-6 16-7 
| ee iall " 
London & North Eastern...... | 18,739 | 18,483 | 18,368 3,973 | 4,15 4 
Percentage of expenditure... | 73-9 73°79 6i-0 15°72 16 -¢ 16 
| 
3 eae | il 
SGOUGHOR oc <leccccncicsscecscoass | 6,575 | 6,427 | 6,456 1 2,3 2,14 2,127 
Percentage of expenditure ... | 65:7 } 649 | Had 21-8 SE-7 21 
] 
. | | 
PURE WHINE i cisccsiicccccccece I wa. a sone a 2,028 1,984 
Percentage of expenditure ... | a oe gh Ee | SRE 14:8 | 14-6 
| | { 








As the 24 per cent. cut in earnings was only in operation 
for 44 mouths of last year, while it took effect throughout 
1929, the reduction in wages was very small on the 
London and North Eastern, and on the Southern the wage 
bill for the items comprised in the above table actually 
increased slightly, owing, presumably, to the increase in 
tratiic on the electrified lines. The London Midland and 
Scottish figure, on the other hand, which does not reflect 
the 2$ per cent. deduction, fell from £25,017,000 to 
£24.476,000, and that of the Great Western, at 
£10,140,000, against £10,249,000, was almost stationary. 
In spite of the reduction in engine mileage and the still 
greater reduction in traffic, the fuel bill shows only a small 
reduction in all cases, largely owing to the higher price ot 
coal. 

The net outcome of these developments in revenue and 
expenditure respectively is summed up in the following 
table :— 

WorKING RESULTS. 
(000’s omitted.) 














} London | London | | | 
| Midland | and | (reat | Total, 
} and | North | Southern.} Western. | Four 
| Scottish. | astern. | Groups. 
' 
| | | 
£ | £ £ £ 
Railway revenue .......0.0-. | es.241 | 52,391 | 22.396 | 29,590 | 172,618 
Railway expenditure ...... | 695,669 | 41,863 | 17,928 | 23,445¢ | 139,482 
Net railway revenue ...... | 12,572 10,528 4,468 6.145 | 33,136 
Profit on ancillary businesses; Dr. 191 | 32 724 147 | 168 
Other revenue .........+0++. | 1,045° 549 946 69st | 3,812 
— | —$_—— } —____- {——___— Ee 
PROG POVONEG veasccesccssccosss 13,426 | 11,169 6.134 | 6,987 37,716 
Brought forward ............ 212 sl 162 156 641 
Profit on realisation oi | 
Investments ........00..0+. | 392 | 123 ua 150 665 
POM TeSeTV eS ......ceeee eres 767 100 ass ida 867 
Total available............ 14,797 | 11,473 | 6,296 23 | 39,889 
RE CHIN nese ccnrcaceses 4,418 | 4,083 | 1,753 1,550 11,804 
Guaranteed and preference | | 
GIVING cc ceccscscsssecess 8,474 | 7,203 2,676 3,348 21,701 
Ordinary dividend ......... 1,904 106 3,tte 2,361 6,144 
Reserve and carry-forward md 80 94 65 239 














* £405,083, representing the 24 per cent, wages and salaries cut, has been deducted 
from these figures. 
+ £171,899 deducted as in the above footnote. 


Clearly, the recourse to paying dividends out of reserves 
can only be a temporary expedient. Net revenue must 
somehow be increased, and if this cannot be done by in- 
creasing tratlic it must be done by diminishing expendi- 
ture. Conspicuously successful efforts to this end have 
been made in certain departments, as, for example, the 
locomotive repair shops, but similar drastic reorganisation 
will have to be undertaken throughout if the railways are 
to pay their way and at the same time deal fairly by the 


public. 
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FOREIGN LOAN MARKETS.—I. NEW YORK. 


(BY A CORRESPONDENT.) 


So much attention has recently been drawn to the import- 
ance, trom the point of view of international monetary 
equilibrium, of encouraging a large and steady flow of 
investment in foreign issues by ** the creditor countries 

that, although at present the activity of the market for 
new capital Is every where at a low ebb, it may not be in- 
opportune to survey brietly the absorbing capacity and 


organisation of the leading foreign centres. A beginning 


may conveniently be made with New York, whose rise to 

pr minence as a foreign loan market has been a post-war 

development, but whose potentialities as a buyer of foreign 

securities are enormously important. The following 

figures, published by the United States Department of 

Commerce, show the number and nominal value of foreign 
; 


blicly in the New York market since 


securities placed pu 


the war:— 
Number of 
Year. Foreign Issues. Amount Issued. 
$ 
eye bo) kL 2 re 103 684,808,257 
SU eh gb cht ca 120 1.217,217,937 
Ne re gett t oe es 164 1.316,166,150 
ES reece 230 1,288,459,182 
|, REE AE SOR er 265 1,577,414,260 
(| SERRA SER 221 1,488,361,680 
1 RTE eres 148 705,767,681 
SEED Les nce caessensaanshe 121 1.085,613,214 


It will be seen that, after the five years of vastly in- 
creased activity between 1924 and 1928, the foreign issues 
market in New York underwent in 1929 an abrupt contrac- 
tion, whose repercussions on the economic situation, both 
of South America and of Central Europe, are too familiar 
to need restatement. The question of immediate interest 
is whether the partial recovery recorded in 1930 (it is 
significant that the bulk of the new issues took place in the 
first six months of that year) will be maintained or 
increased in the future. 

The natural resources and productivity of the United 
States are so great that, when the present acute phase of 
trade depression has passed, there can be little doubt that 
New York will normally command ample funds available 
for investment abroad. The extent to which she will 
use these funds for granting long-term loans to 
foreign borrowers depends mainly on two factors: the 
technical position of the New York foreign bond market 
and the attitude of the Arerican investing public 
towards foreign loans. The first is largely determined 
by the second; for the present congested state of the 
New York market is due to the reluctance of the 
American public to buy foreign bonds, and to their 
desire to get rid of the foreign bonds acquired during 
1924-8. So long as there is no revival of interest among 
investors towards foreign issues there can be no funda- 
mental and lasting improvement in the technical position 
of the New York market. Although foreign demand for 
these issues might relieve the situation to some extent, 
the market would soon become congested again if the 
investing public remained unwilling to acquire foreign 
bonds. 

American bond-selling houses have every right to be 
proud of the extent to which they succeeded during 
1924 to 1928 in inducing the public to acquire the taste 
for foreign bonds. Considering the immense investment 
opportunities in the domestic sphere, which offered far 
wider scope for capital appreciation than any fixed 
interest-bearing security can possibly offer, it was. 
indeed, a remarkable achievement to place milliards of 
dollars worth of foreign bonds in every part of the 
United States. The fact that they were successful 
justifies a good deal of optimism as to the future of the 
New York bond market. It is true that some of 
those who acquired foreign bonds during 1924-8 sold 
them out at a loss during the last two years. But this does 
not necessarily mean that in future thev will be more 
reluctant to acquire such bonds than they were in the 
past. The memory of the investing public is short: and 
in any case, they have suffered much heavier c¢. 
depreciation on their American sh 


capital 
ares than on their 


a a eae! 
| foreign bonds. On the whole, the shor: experiey 
| the United States as a lender abroad on 4 ie ; 
| cannot be said to have been unfavourable. 2 
| occasionally indiscriminate lending, only a fey o, 
_ loans have so far been defaulted. Thus, notwithsta, ding 
campaigns against lending to Europe in general a 
(iermany in particular, the difficulties of indye: 
American investor to take an interest in foreign hey 
are by no means insurmountable. 7 
It would be, of course, risky to prophesy 
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revival of the demand for foreign bonds wil] take ») 


| 

| Since the slump, the public has been reluctant to aeq 
securities of any kind, and the bond-selling in 
have considered it inexpedient to press the sale of | 
| bonds to any great extent, pending a change in the ¢ 
| attitude of the public. Meanwhile, the technical noc’. 
| tion has improved as a result of the foreign demand 
| for these bonds brought about by their decline to 
pectedly low levels. The borrowers themselves }.., 
taken advantage of the opportunity of repaying pur 
of their debt by means of buying their bonds at log 
prices. It is reasonable to assume that a great part of 
the short-term credits obtained by German municipalities 
and other debtors has been used for this purpose. The 
flight of capital from various European countries bas 
assumed the shape of buying the dollar bonds of their ra. 
spective Governments. As it is generally assumed—and 
not without reason—that a Government is more unlikely: 
default on its external debt than on its internal deb 
many people who would not acquire internal bonds ¢: 
their Government have invested part of their capital 
in its dollar bonds. Bonds worth hundreds of millons 
of dollars have been thus repurchased, at prices varvng 
between 10 and 20 points below the issue price. The 


profit thus made by Europe as a whole at the expens 


of the United States as a whole has done somethne 
towards counteracting the losses of European investors 
and speculators caught in the Wall Street sum 
It is impossible to ascertain even approximately what 
proportion of the foreign bonds issued in the United 
States were repurchased by the borrowers; but 

believed to be an important item. 

It is gratifving that the American financia! houses ba 
on the whole, stood the recent strain of the adver 
period in the foreign bond market remarkably well. It 
was an extremely severe test, but most firms emerced 
from it satisfactorily. Possibly the experience of the 
last two years may have taught some of them a iss" 
to be more discriminating in future in dealing with app-- 
cations for loans, and to abandon the practice of me 
cutting. The fact that the bond-selling houses have te 6 
great extent shifted the weight of their activities to ts 
field of placing shares may prove beneficial from ths 
point of view, for in the past it was largely in order t 
employ their expensive bond-selling organisations 
they were prepared to undertake loans which wer § 
to criticism, and that they quoted terms which 
practically no margin for profit. It is reasonable * 
assume, therefore, that after the revival of the activit} 
of the American market for foreign loans, there Wi °" 
less cut-throat rivalry both between American Iss" 
houses amongst themselves, and between New York and 
other loan markets. ; 

From the point of view of London, "Ss “= 
desirable that a revival of activity should take pac’ 
New York in the near future. Apart from its reper’ 
sion upon our exchange and gold position, it wou) 
the London market to resume lending abroad. Wi ys 
expansion of a discount market is detrimental sre it 
discount markets, as the volume of business }S °" 
there is ample business for everybody in the MArh”’ 
foreign loans. One of the causes of the com ¥ 
nation of our foreign loan market is that there 18 @ 
sent no foreign market which would or coul I ~ 
with us in the issue of international loans. Oo: e 
with Paris has proved to be highly difficult, 
absorbing capacity of the minor loan centres 
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itself sufficient to enable us to undertake '*! coy 
Thus, far from regarding with jealousy the revive 
issuing activity in New York, this market W 
it, as it is bound to benefit by it. 


ould welcoms 
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a town-minded and all interested, directly or indirectly, 
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EBB-TIDE IN THE RHONDDA. 


CORRESPONDENT. ) 


BY A 
as north-west from its gateway to the sea, 
THE Vi id epening as it penetrates the hills. A rail- 


parewid SN course of the river-bed, and parallel with 
yp LLOWS SN shor side two dreary, cobbled streets 
J, carrying tram-lines and each 


Snitelv, Cue 


i moton usly repetitive little houses. In 
) ehain of mean dwellings there is no Impor- 
The valley’s so-called ** mining villages “ are 


crative abstractions. Physically, they are 
tee iy an infinite spinal column of brick and 
{ more substantial building here and there—tflorid 
qesertive publie-house—marks the beginning or 
rateable entity. 
" ot its ceographieal seclusion the valley forms 
wropomieally, politically and socially — an almost 
eommonwealth within the realm. Its social 
- singular in being almost devoid of class dis- 
ne There is no resident ** territorial "’ aristocracy, 
. professions ’’—doetors, clergy, lawyers and the 
represented locally by men drawn from the 
saad ‘Is of the mining families who people the valley. 
} be it noted, though the hills that flank the river 
- their breasts and foreheads untouched by the 
‘apparatus of industrialism which has disfigured 
ver slopes, the people who inhabit the valley, and 
ive Fortune's leave to contemplate that upper beauty of 
msearred bronze and purple mountain, are not country- 
by descent or way of living. They are towns- 
n and the descendants of townsmen. For when the 
of coal-mining expansion rose on the flood up the 
Rhondda and the Tatf, men flocked to this isolated 
Dorad), not from the eountryside but from Cardiff, 
Bristol and large towns farther afield. 
It isa point to be borne in mind; for to-day, when the 
olds a population of a quarter of a million, 


+ } 
S 


the single occupation of coal-mining, the ebbing tide of 
te coal industry has left them without resource. Even 
ul they the instinct or aptitude for rural work, little 
wtvedone. The hillsides are clothed with a thin layer 
‘oss and peat, which supports a scattering of meagre 
p, above intractable rock. The creation of small 
ungs is attended with difficulties of labour and expense 
‘as proportion to the results obtainable ; and farming 
‘substantial seale is out of the question. Coal was 
‘emagnet for this artificial population; and to-day, with 
economically “ cettable ’’ seams nearing ex- 
ant much of the export trade lost to better- 
tn hes, the valley has become an over-populated 


agli panaie hand,’ living on sufferance at the expense of 
a 1 i, in the shape of the British Exchequer. 
2 Pontypridd a 


: uone over five thousand men—a quarter 
“ee sing population—are ‘‘ on the dole ’’: and in 


‘ lagen as a whole there are many more thousands 


resent i - 
“wares ry nt mechanism can ever succeed in ‘‘ trans- 


¥. ‘ewhere who have little or no hope of ever 
“i Tnding work in a mine. 

in tt ) } 

4 US 1s0lat, , sla ‘ ‘ ” 

aan | enclave of ‘* frozen’? unemployment 
OM Mant ‘ 


cmet_y pression which the visitor receives is one 


transition Nien Acute destitution, thanks to 

‘“sitional benefit,’’ does et r . 
child or two : it." does not exist. With a wife and 
tarden-natch one does not starve, even if one has no 

awe ive — o e 

‘omfort ce = oer shillings a week; one exists. The 
lfc nan eee \ ; houses—rented at an average rate of 
ay ween—are bare ward : 

. The wan, i everything but the stark essen- 
ate dully quic ‘OlK seem embittered, but the men 
D wiet and reserve; 


1. This reserve is seemingly 


Suspicion or resentment. It is the 
—the tacit 


: Dased on pride 


Oo ap ithy 


tuatio which never ime? reluctant acceptance of a 
sate at the floor, or ten oves. They sit at home and 
nd stare across the Ri On groups at the street corner 
m working clothes a nee or twice a week they put 
1 such expeditions 8 > coal-picking among the “‘ tips.”’ 
bess which in their s ‘aving reverted to the coaly black- 
‘f ‘man, they ry se of values is the natural aspect 
tuman nature ‘elr spirits. Odd commentary on 


, Vet explan 


€N in thi valley win atory of the undoubted fact that 


going foodless in order to bribe a foreman to give them a 
job in a pit at a wage not much above the pay for idleness 
—men who spend hours silently at the street corner will 
whistle and sing as they hunt for burnable lumps among 
the waste. 

These days of moeck-labour apart, they are dressed, with 
some care, in a sort of shabby ‘* second-best.’ Patheti- 
eally, they are trving, one gathers, to suggest that they 
are enjoying a voluntary holiday rather than an enforeed 
abstention from work. Even though each man’s cireum- 
stances must be well known in his area, it is noticeable 
that hands are always kept hidden; the whiter vour hands 
the longer vou have been ‘‘ out.’’ And in that common 
misfortune there still is individual shame. Shame, but 
little anger or hope. The valley has not abandoned, per- 
haps, its traditional political lovalties; but it has lost its 
faith in politicians, even in revolution. Waiting for 
‘* something to happen,”’ because it cannot believe ‘t that 
things ean go on like this,’’ vet unable to see whenee aid is 
to be sought, it watches the ebb-tide wit] laeck-lustre eves, 
much as, in kinder country, Rve and Winchelsea must 
once have watched with ebbing hope the ineluctably 
retreating sea. . 





Notes of the Week. 





Liberals and the Government.—()n Monday the Govern- 
ment was defeated on the prope sal contained in their 
Kleetoral Reform Bill for the abolition of Universits 
representation. The defeat was narrow—the margin 
being only four votes—and the issue one of minor 
importance. But the circumstances in which defeat was 
sustained possess considerable political significance. 
The abstention of twenty Labour members illustrated the 
lack of enthusiasm for the Bill in a section of the party, 
while of the 58 Liberal members, who were expected by 
the Government to help the Bill through, only nineteen 
went into the Government lobby and ten actually voted 
with the Opposition. Monday’s division therefore broug 
to a head two political questions, namely, the leadership 
and cohesion of the Liberal Party and the co-operation 
between the Liberals and the Government. The chief 
Liberal Whip, Sir Archibald Sinclair, resigned as a 
protest against the failure of Liberal members to follow 
the party lead; while in Labour circles the view gained 
ground that, if things remain as they are, Liberal support 
is a broken reed. Both aspects of the affair were dis- 


cussed at a Liberal Party meeting on Wednesday, but no 


definite decisions were taken, and the meeting was 
adjourned until next Tuesday. The time has clearly 


arrived for the Liberal members to choose a definite path. 
If they are to continue to act as a party they must agree 
to vote together either for or against the Government on 
certain general principles. On Tuesday Mr Lloyd George 
is expected to outline the conditions on which he is pre- 
pared to support the Government. There need not neces- 
sarily be anything alarming to Liberalism in this prospect 
of a possible pact, on terms, with Labour. It would 
merely regularise the existing situation, and, provided a 
satisfactory programme can be agreed in regard to home 
affairs (especially the overhaul of unemployment insur- 
ance), the price, from the point of view of public interest, 
might not be too high to pay for thus obviating a change 
of Government during the progress of the Indian and dis- 
armament negotiations. Nor should it be impossible for 
a programme to be agreed which would satisfy Sir John 
Simon and his Right Wing followers. Nevertheless 
Tuesday will be a critical day for the Liberal Party, and 
the decisions taken at the meeting will go far to deter- 
mine, not merely the Government’s prospects of life, but 
possibly also the future of political parties in this country. 


India.—The debate on India in the House of Lords 
on Wednesday was satisfactory in that it revealed no dis- 
position, even on the part of those peers who may fairly 
be regarded as representing the ultra-Conservative view. to 








Save their ‘‘ dole ”’ at the cost of 











dissent actively from Mr Baldwin's policy of co-operation 
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1e note of caution was sounded, as might be expected, in 


found Table negotiations. ls 
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ae, 


final repudiation of the principles laid down 


It does 08 an, it is true, that the difficulties jn the 1 


early all the Opposition speeches; Lord Sankey was | ¢ neral agreements—whether as regards t iff rates 
pressed to give, and gave, assurances on the Government's | part ‘ular commodities or in the form os undert 
iherence to the need of ‘‘ safeguards’; but, though | not to raise tariffs for a period—have proved insurny 
obviously not quite easy in mind as to some of the demands | able. But other movements are on foot. We , 
that are being made in India, the U pper House was clearly | repo rted in the Economist the agreement reach, lat Che 
n favour of continued negotiations along the lines enun- | mas between Holland, Belgium, and the Scan 
clated by the Round Table. Meantime, it is satistactory countries to apply the truce princi les b TWeen 
to note Mr Baldwin's speech last Friday has made oe Ive Sy the Agrarian States of Bastern bun } 
excellent impression in India. There, as cabled reports of | «ndeavouring to reach a common economic 
this week’s developments clearly show, much work has to | betwepn the mselves individually and as a group rv 
be done, both by Mr Gandhi and by such members of the | Id istrial countries ; Great Britain is in neyo L101 
previous Conference as Sir Taj Bahadur Sapru and his even huropean countries—as a result of th 
associates, before Round Table can meet in London | Conterence at eee ed reductions In tariffs 
with fair prospects of smooth or rapid progress. When | ticukur commodities, M. Briand s European | 
Congress meets at Karachi the Mahatma may w ll have to | ™ Ist inevitably, and before long, come Up agen 
leal with something very like mutiny, led by Pandit | tart issue; and, as we write, a meeting of the | 
Jawaharlal Nehru; and the meeting of the All-India | Eur | Economie Couneil IS discussing the 
Muslim League, which evinced no inclination to abate possible igreement among a limited ni limber 
Muslim claims to majority representation in the Punjab | Necessity will, in fact, drive the nations tow 
ind Bengal, points to another major unsolved difficulty. | stan dings which will pe rmit of free exchany 
fas the other hand. thous the on lings in this week's | alternative to war. But behind all these d 
ession of the Chamber at Delhi have so far evoked no | the difficulty arising from the strict int ry 
rring n lissent from the Federal plan, it still re- | th most-tavoured-nation clause, Which { 
mains to be seen how far the Princes are being disquieted | crimination and compels countries to extend a 
bv some of Mr Gandhi's allusions to the difficulty of reeon- ms made to a particular country, not on 
Jline ‘* autoeraey and democraev.”’ unless the latter is | Whose tariffs are moderate, but to those wl 
naster in the house. Thus, on all hands the need for | may be unreasonably high, For years, many 
etter understanding between these various Interests In leur pe have been chating igainst th 
the next few vears is obvious. We trust that no partisan | Which has tended to prevent any concessions 
ebullition in this country will prejudice the negotiations | #t all. Before further h adwayv can be mad : 
hetween Ind India. that a fresh consideration must be given to this pm 


The wewre Committee.—The names have now been 
nnounced of t! ew ** axe Committee which is to 
examine thi “as field of State expenditure and tell 
the Governimet can cut its coat according to its 
loth. Tl harman r George May, who has recently 
retired from the secretaryship of the Prudential Assurance 
Company, al l he W 1] “ah Se such experienced 
business \ ade rs as Sir Mark Webster Jenkinson, Sir 


ind Mr P. Ashley Cooper. Accountancy 


Ss represent Lord Plender and Mr Charles Latham, 
ind a workmanlike body is completed by the inclusion 
f a widely respected trade union leader in the person 
of Mr Arthur Pugh. The only criticism which suggests 
tself is that a committee of seven is too large for the 
purpose of a rapid survey. The terms of reference are 
satisfactorily wid The Committee is to make recom- 
mendations for effecting forthwith all possible reduc- 
tions in national expenditure on supply services.’’ Matters 
{f pohey, of course, remain for the exclusive decision of 

» Cabinet, but it will be open to the Committee to 
evieWw expenditure and to indicate the economies which 


might be effected if particular policies were either adopted, 
ed or modified.’? They are therefore at liberty to 
ver the whole field of practicable economies, and we 
trust that will take full advantage of the opportunity. 


End of the Tariff senen. —The conference 


at Geneva has 


this week decided not to proceed further with the Tariff 
lruce Convention, owing to the small number of States 
that have ratified it. This result had been foreseen for 
sole tine, tor the trade slump has made many Parlia- 


,O? 1 ‘ 1}, cy 4 > | to ip 
ments unwilling to undertake general commitments. how- 


ever modest, in the field of commercial policy. This does 
not mean that there will be an immediate outbreak of 
tariff wars; indeed, there are at present no signs of this, 
ind it is not —— to say that in many countries there is 
t cleare r recog 


ition than hitherto of the dependence of 
national within ing on general prosperity. But the failure 
of the particular mothod Which Mr Graham _ proposed 
eighteen months ago for giving effect to the principles of 
the World Economic Conference js disappointing; for, 
Mr Colin recently pointed out to the Council of the 
League, the present situation leaves the nations free to 
drift once more into tariff rivalry—the effects of which 
on the trade of Europe would be disastrous. The collapse 


of this plan does not, mean the definite and 


as 


however, 





with a 


view to discovering whether it is not 3 
evolve a statement of principle which will ma! 
spr cial and limited 


greements without openin 
to unlimited Pht a 





Sir Josiah Stamp’s Revenue Tariff.— {ot on the hee: 
Mr Keynes’ article advocating a revenue tanff com 


statement from Sir Josiah Stamp, 
lic sided with Mr Keynes in the comn 
economists which — to the Econom 

Council October. Sir Josiah Staump’s Oldham sj» 


Ss 
’ 


last 


] ° { | y 
however, makes it clear that he differs from Mr hes 
both as regards the form and the intent of his proj 

tariff. Sir Josiah cle seribes his proposal as a third! 


expedient and puts it forward only because he can | 
of nothing else to suggest. He takes the view that 
essential to raise prices if trade is to be stimula 


he therefore proposes a flat rate of 10 per cent. on ever 


thing brought into the country, food, raw materies 
all. As his sole object is to raise prices and 
old dangers of tariffs, in his view, 
supports the suggestion only on the strict ur 
that the tariff is to be taken off automatically 


1} 
still 


1s § 
the price-level rises to a given figure. We 
to Mr Keynes and Sir Josiah Stamp to sett 

. 7. ees Db , 
them whether a moderate revenue tariff will or 


raise prices by any given amount. But assum 
Josiah Stamp is right, we would put to him 
ni stions—one political and the other economic 


Politic 


the re ¢ yuld possibly be any ouare intee th: it such a 
would be removed when the price index number Tes 
any given figure. Is it conceivable ve at prote 
industries, when the V had once expe rienced the advan i 
or” shelt ter,’ , would agree to the tariff bei ing és 
accordance with a figure calculated by 5 ves 7 i 
official at the Ministry of Labour or at Ul lis 
Trade? Half the workers in the country have ? 
dence in the cost- of-living index, and harals oa 
knows, outside a limited group of experts, Dow ert “index 


a 
5 


wie which | 


index is ealeulated. In any case, 
by which Sir Josiah Stamp would have sae 
of commercial poliev determined ? Our =e 
is even more far-reaching. Does Sir Jos: 


rewa.iy 


be 


that the situation of this country wou: id 
by raising our interna! price-level by, say, ' 
while international prices remain unchange 


in pr Vt 


10 per cent 
9 We can 


i 


at Ge a 


who, unless rumou 





‘al question is whether he really feeis satishes 


g yita mi vat 
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iorstand that certain home trades might benefit 

T andersta . ye : : x a 
ge] und plan ‘neluding British railways, but what 
wh f mill, 7 ‘ . : 
sue 4 offer to our great exporting industries 


vt has Al 


F the oreat bulk of our present unemployed are 
‘ ‘ ‘ pied? We can understand that such a plan 
, Se ae t0 abandon the gold standard owing to the 
me ee of price-levels—with all the disastrous conse- 
fall ch Mr Keynes now says would follow such 

¢ lndine still further unemployment among our 

; a “ces, our shipping, our export industries 
What hope is there under Sir Josiah Stamp s 

hock the whole working population into 

ane that the only certain thing about his 

| exporting industries of the country 

¢ _ ously handieapped than ever? Now 

- omheare of the committee of economists have 

sable their point of view, surely there is no reason 

re} + of that committee and the views of the 
members should not now be made public. 

wt would make clear why other economists do 

be fisenl views either of Mr Keynes or of 

«1 cah Stamp: but even more important, it would no 


what steps need to be taken in fields other 
Ney to remedy the grave difficulties 
h the nation is beset. 


fF fice D 





Aristide Briand.—Last Saturday was the twenty-fifth 
nniversary of M ur Briand’s first attainment of a 
“0 rial portfolio. Out of this span of twenty-five 
vs as been in office altogether fifteen years and 
months (a record only beaten in France by the 
cvteen vears of which Monsieur Poincaré can _ boast). 
Kurng this time he has been a member of no less than 
rty-sx Cabinets, and eleven of these have been under 
In his steady rise from French to 
European fame some of his greatest successes have been 
i, like those of Herr Stresemann, at moments when 

was not Prime Minister but Foreign Secretary. It is, 
ed, in the conduct of French foreign policy that his 
ral career has culminated; and it is his opportunist 
gable activity in the cause of international 
ind Puropean reconciliation that has given him his 
specal distinction among French statesmen of his age. 
"respects his career has not been out of the way. 
ihe passage from the flambovant Socialism of his youth 
the disereet Conservatism of his old age is characteristic 
Pi}.c men in all countries, though the extent of the 
gamut which a single politician is expected to 

\ single lifetime is perhaps greater in France 
sewhere. The anti-clerical who comes to terms 
irch (and Monsieur Briand began to move in 
bon at an early stage) is also a well-known 
‘ 2 f rench polities; and so is the brilliant extempore 


a 


hs own leadersh p 


ste )) Can Move mountains by kindling in others a 
wate ean hardly be supposed to burn in the orator’s 
; ion € ne This gift for oratory and improvisa- 
Me] od of affinity between Monsieur Briand 


rout pa oo, George. The Welsh statesman, no doubt, 
| to put this down to a common Celtic 

arc ren gee ge we are to trace his roots 
Bile. net iy 7 “so _ of modern France—hails, 
oe Molitor sas he Celtic Fringe, but from that 
ia ——_ Riri is the source and 
niga “aug ne ae Athenian, had 
“huis sods to live his life again in the 
hig mt, sseuredly he would have elected to be a 
Spot, ee and assuredly, too, he would have 
himself ee off their guard by camouflag- 
Atistides the — — of his dull and impeccable 
‘ing. Yer brietids 1emistocle Briand? It sounds 
For is the a may not be a misnomer after 
ginal Aristide, ae and the Impeccability of the 
the Athenian “tele eg - above suspicion? Aristides 
lo and behold. i ss og he raagoncigy confederacy and, 
A “ides the Nehduaec into an Athenian Empire. 
ee © Pan-European U eared at this warmed 
o evolve into ge — which may be destined 
| ean safely hol, oe =" is another story, which 
lebrates hic Since yar A ill this veteran statesman 
'@ Jubilee, ten years from now. 
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| tramways, and the ‘ 
| not the suburban lines of four main-line railway groups. 





The Revenue.—An examination of the latest return 
of the Exechequer’s revenue and expenditure up to 
March 14th leads to the conclusion that our forecast a 
week ago that the deficit for the current year might be 
nearer £20 than £25 millions, requires modification. Com- 
parison with the corresponding week of last year is 
vitiated, of course, by the altered arrangements in con- 
nection with debt payments by France and Italy, the 
last instalment of which for the current vear will be shown 
in next week’s return. When due allowance is made for 
this factor, the fact remains that the expansion of revenue 
noted in recent weeks, as compared with corresponding 
receipts In 1929-30, appears to have undergone, t mpor- 
arily at least, a cheek. Surtax and estate duties are still 
coming in well, but the position as regards the yield of 
income tax has considerably deteriorated. Levenue in the 
last fortnight of the financial year is apt to play odd tricks 

fact (1) that the defi- 
clenc ut present is toO.8 millions oreater than a vear ago, 
(2) that £11 millions more than a vear avo rv mains to b 
provided on account of the fixed debt ch: 
the final deficit last vear was £14.5 millions, it look 
though the deficit on Mareh 3ist, even if the intlow of 
revenue regains the rate attained during the six weeks up 
to Mareh 7th, will be at least €25 millions. There j : 
possibility, indeed, that the figure mav he nearer €30 
millions, but the lower estimate seems on the wholk 


: , , 
on foreeasters, but considering thi 








The London Traffic Bill.—The London Passenger Trans- 


port Bill, whose text was issued last Friday, is a volumin 


ous Measure containing 68 clauses and nine schedules. It 
provides for the appointment of a Board, whose five 
members, nominated by the Ministry of Transport, shall 
be ‘* persons who have had wide experience, and have 
shown capacity in industry, commerce or finanee, or in the 
conduct of publie affairs.”’ The Board’s functions shall 
be *‘ to secure the provision of an adequate and properly 
co-ordinated system of passenger transport in the London 
Traffic area ’’; and it is to take over the whole of the 
Underground Group, the Metropolitan Railway, all the 
‘independent ’’ omnibus undertakings, 
The method of acquisition is to be mainly by exchange of 


stock on terms to be agreed, subject to appeal to an arbi- 
tration tribunal; and the fares to be charged will be oj 
to revision by the Railway Rates Tribunal. The Bi 
obviously raises, both in principle and in detail, considera- 
tions of publie interest too important to be discussed in a 
brief note. The tests which must be applied to its pro- 
visions are, firstly, will the Bill promote efficiency of 
management, and, secondly, will it ensure that the 
consumer obtains the cheapest possible transport? Both 
these questions we hope to discuss more fully in a later 
issue. 


International Production in 1930.—The incidence of the 
almost world-wide trade depression on the main industrial 
communities during the past vear is illustrated by the 
following table, in which we have converted the indices 
of the physical volume of production of the various 
countries to a percentage of the average of 1924 :— 

INTERNATIONAL PRODUCTION INDICES, 
(1924 = 100.) 
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I’nited | x . . D 
‘ *? | Prance, | Germany.) Sweden. | Canada, | UBited 
Kingdom. . | States. 
| | 
—__—_—_— | Se 
| Inatitut 
= . a) ee Monthlv | 
Period. Board | Statis- | fiir } Svensk R = =e Federal 
| - ° . VIEW ¢ 
of | tique |Konjunct-! Finan- R a Reserv 
oa } lay ¢ ‘ : UsINe Ss 
| Trade. |Générale.| urfor- | stidning. eines | “Board 
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1927 Average ......... | 106-8 | 100-9 | 145-1 | 110-6 | 134-5 | 111-6 

1928 | eqsvnnis } 105-5 116-6 144-9 | #105-8 149-1 | 116-8 

1929 ae ahieanea | 111-8 127-5 147-4 | 129-8 166-4 | 125-3 

ND 5 Nnooesans | 103-3 129-6 | +124-4 126-0 141-4 | 4102-1 

' 

Inc. (+) or Dec. (—): % % o% | of oo | of 
BD xentecscaicsonvace |} — 1-2 +15-6 — 0-1 — 4:3 £310-9 | + 4-9 
BIBS ccvcccosconcssenes + 6:0 + 9-4 + 1-7 £93-7 | 2bies6g | 4 7-3 
I datchcatncaveines — 7:6 + 1-6 | —15-6 | — 2:9 15-0 | 18°5 

| | 








+ Preliminary. 
A comparison of the past year with 1929 shows that th 
recession was most pronounced in the United States, 


* Affected by industrial disputes. 
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Canada and Germany, but it will be noticed that the 
indices for the last two countries are still well above the 
leve lof 1024. The rv lat ively smaller decline in the volume 
f production in the United Kingdom and Sweden is partly 
n fact that in the former country the 
depression began only in the second quarter, and was not 


felt betore the third quarter in Sweden. France, which 


BHO rise of 1.6 per ct nt., seemed at first to be almost 
immune to outside influences, but since July last a slight 
decline has been noticeable. It will be seen from the 


next table that the downward trend in the volume of 
por facwon, Which 8) wepeek eenerally marked aiter the 


l 


id quarter, Continued to the end ol last vear:— 

















1924 1 
een ee | | 
- United 
i il » av i . = Canada States 
| | : 
‘ : ; 
13 114 13 144-4 128-38 158-9 114-7 
] First q ] } 131-9 | 135-8 143-3 149-2 110-5 
~ l i 132-3 130-0 | 128-8 150-7 109-1 
Quarter | 3-4 128-7 117-( 121-2 136-5 97-2 
i iarter| 9 12 $114-7 117-3 129-1 89-1 
j : j 124°1 114-2 115-4 118-7 $ 86°3 
* Quarterly index + Adjusted for seasonal variations. t Partly adjusted 
for seasonal variations, < Prelit 


During the last quarter of 1930 the decline was particu- 
‘| United States and Canada, and in 
1 miber the index for tl 


he former country was 13.7 per 
cent. below the level of 1924. The January indices for 
France and Sweden, at 123.1 and 108.7, record a further 
drop pared with D mbet 


Iron and Steel in February.—A slight improvement in 
iron and steel production was recorded in February, fot 
though pig-iron production dropped from 337,200 tons 
h January, the daily rate 
of production shows d an increase ot 5 per ce hit. Untor- 
tunately the number of lurbaces m blast declined by tWo 

iring the month to Sl, or exactly half the number in 
operation at the end of February, 1930. Steel production 
Increased to 486,400 tons from 402,200 tons in January ; 
part ol the increase, however, was due to the effect of New 
Year holidays in Scotland during the previous month. 
Imports of iron and steel fell from 221,800 tons in 
177,100 tons in February (the lowest figure 


rded jor two years), the biggest decline occurring in 
billets, blooms and slibs. The most disappointing feature 


ww exports. These amounted to only 
145,500 tons, and were the lowest of any month since 
September, 1921. Exports ot pig iron fell to 13,300 tons. 
t figure not reached since February, 1927, and galvanised 
18,100 tons, or less than in any month sin 


August, 1921. The seri 


‘e 


is decline in exports is explained 
In «& great measure by difficulties in countries which 
have hitherto been Great Dritain’s best markets. kor 
uM l in Rebru 1030, over halt thre t xports of gal- 


\ ? ~ i 7 fc VW a 


t to India, Australia and New Zealand. 
vhich took 14,460 tons, 6,556 tons and 2,228 tons respec- 
lively; in February, 1931, these markets took only 5.067 
tons, 13 tons and 1,277 tons respectively. Of all the forms 
of iron and ste l which it is possible to allocate to markets 
Irom the monthly Trade Returns, exports fell—to the 


A ’ oF i) 


Arar ntine fri m *) rari *) 


1931; to India and Ceylon from 25,017 


~~? 


TONS: to 1)) ) " +e) ve) 

sae A J pan ] ON 11.063 to 1.684 tons and +0 New 
and from Q T7204 or i a . . . 

2CaAIANd Trom 4.784 ms to 1.437 tons. Very few countries 

show an nerenase } , sia 


between the two eriods t] 
, nd | . 
notabl he Ing Canada. i 3a 


2 exports to whom rose fro Q AoA 
tons to 4,562 tons. Om d,08/ 


: International Cotton Statistics.—Ti,. 
Federation of Master Cotton Sp 
Associations have this 


| International 
— _ re and Manufacturers 
eek publishes , 

yearly statistics relating to Lenin can pine — 
feature of the returns is the further ere <— p neh of 
raw cotton, and particularly of Ameriean . aliti ; 
throughout the world.  Durine the half or a ee 
January 31st last the world sontutuntion af Of kink oa 
cotton was 11,164,000 bales, of which 5.978 0 “toni “ 

(IS, aiesS were 


| 
| 
| 





wii tons in February. 1930. to 8.180) ! 





‘to Australia fr mh 23 171 tons to » Sor | 








ahaa b)| 


American. In the previous half-year the ton) . 
12,007,000 bales (American 5,940,000 bales), while a. So 


half-vear before that the total was 13,202,000 poi.” th 














which 7,083,000 bales were American. It is gio sl reved 
that Great Britain during the half-year ended Jan. 
last consumed only 493,000 bales of American . 
against 880,000 bales in the same period of the Dr retusi 
vear. It may be pointed out that throughout ¢), all eonfe 
the consumption of what are known as outside ¢ Bes gctior 
now larger than the use of American cotton. Work ». i: give | 
to stocks, the total at the mills of the word prof 
January 31, 1931, was 4,586,000 bales, against 143) } 
bales at the same time in 1930, the stocks An seit la 
qualities being reduced during the twelve months : gould 
» 742.000 bales to 2,427,000 bales. The FF 

also published information relating to short time, |}; equi 
stated that with regard to Great Britain the stony... acres 


} 


in the American section amounted to 14.70 we 
the Egyptian section to 10.42 weeks during thy 
ended January 31st last. There were 7s tin 
4,246,700 spindles in the American section, and 
Egyptian section 10 firms with 553,024 spind 
pletely stopped during the six months. The Feder: 
confirms recent reports that the cotton industry in |: 
is gradually ‘‘ going finer,”’ as during the past I 
the number of spindles on Egyptian cotton was ‘4s. 


compared with 93,000 in the previous six months 





The Cost of Living in February.—On February 2s): “mi 
Ministry of Labour’s index number of the cost of ber. ea? 
stood at 50 per cent. above the level of Julv, 1914. 7). this 
compares with 52 per cent. at the end of Janu 
61 per cent. a year ago. kor food alone the index r 
a 34 per cent. rise at the end of February, against 5 


yr 


cent. a month ago and 50 per cent. a Vear ay -_ 
examination of the group figures from which this 

cost of living index is built up suggests very strong 

need for its revision. Apart altogether from the ¢ 
consideration that the sample budgets on which the: 

number is based are now too out-of-date to be represent = 
tive of present-day consumption, it seems rema od 
that the clothing index, which now stands at 200 (/ = 


1914 = 100) has fallen by only 7} per cent. since this ' 
last vear. In view of the considerable cheapening a 


has recently taken place in most articles of ™ c: 
apparel, the extraordinary rigidity of this com \ 
the index appears to require explanation, , 

a. 


Employment in February.—The fluctuation 
course of employment, which were a noticeable t 
the first month of the vear, continued in February. $ p 
the position at the end of that month showed a susui! 
increase in the numbers unemployed. According to! w 
Ministry of Labour Gazette, among the w rkpeople © 
sured against unemployment in Great Britut 
Northern Ireland, the percentage une} loved at | . . 
iy 23rd was 21.7. This compares with 21.5 per ce 
January 26th, and 12.9 per cent. at February 24, 1! 
It is estimated that approximately 9,224,900 insure! | 
sons, aged 16 to 64 years, were In employ 
February 23rd, as compared with 9,128,500 «1 
(when the figures were affected by the cotton >] 
and 10,016,700 a year ago. Those registered as — wi 
unemployed at February 23rd amounted to 1.55° 16 
being 13,886 more than at January 26th, and 804.821) 
than at February 24, 1930. On the same dates the PY 
bers of workpeople temporarily without empio' 
totalled 613.692, 607 443 and 366,844 res] 
those normally in casual employment, 115,290 were b=" 
tered as unemployed on February 23rd, showime © 
crease of 5,373 over the January figure, and 26,721 0 
year ago. The latest return of the Ministry ©! Lat 
dated March Q, gives a figure of 2 691,737 as t t 
persons unemploved at that date—an increas 
of 57,163. This appears to be due mainly to the 
porary stoppages in the Yorkshire and Midiand 
mining areas. But the number, included in t'' 
recorded as ‘* wholly ’’ unemployed has risen oP!" 


n omil 


to 1,908,867—an increase of 20,000 on the feuh 
February 23rd. 
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ini —T legate conference 

Mining Wages. The de 

South cles Miners’ Federation held last Monday 

of the ® he jepth of the bitterness with which the arbitra- 

— a 3 asia noted in these columns last week, 
sion award On Wap’, 


till OM eceived in that eoalfield. Only by a steadfast 
eee Chairman to accept the motion was the 


relist’ © prevented from resolving on immediate strike 
nference pre : ; : . 
conference k’s adjournment was agreed, to 


-m Inthe end a week 5 : 
a] an opportunity to consider a resolution, 
nased and strongly urged by the Executive, that the 
* o Federation of Great Britain should be asked to 
“a ecial national delegate conference, whose business 
aye to frame amendments to the Minimum Wage 
“of 1912, providing that minimum rates payable shall 
aayal those paid in 1914, plus a percentage to cover the 


ave the lodges 


: eased cost of living. We have every sympathy with 
we 8 oth Wales miners, whose present position 1s deplor- 
i hut the legislation contemplated in this resolution 
“nether sound economies nor practical polities. On the 
‘her hand, if the resolution is endorsed by the lodges, 
- acted on by the M.F.G.B., the Government seem 
‘rely to have a mauvais quart d'heure in explaining to 
sining supporters their inability to legislate. 


The Motor Industry in 1930.—By the courtesy of the 
Sratistieal Department of the Society of Motor Manufac- 
-yrers and Traders we are enabled to supplement the pre- 
unary figures recently published of American motor- 
cat production with a provisional estimate of output in 
this country during 1930 :— 


NUMBER PRODUCED. 
(000’s omitted.) 














United Kingdom. United States. Canada. 
aa | hE 
Tbe Private Vom . Private Private 
Total. . mercia) Total. - Total. . 
| | “8 | Vehicles. Cam. vm, 
- | | | 
122 | 212 | 165 47 3,401 2,941 179 147 
oe | 22 165 47 4,359 3,821 242 197 
— 239 182 57 5,358 4,586 263 207 
/ oe 237 172 65 3,351 2,818 154 125 

















the number of motor vehicles produced in the United 
‘.nedom during 1930 almost equalled that of the preced- 
‘2 sear, a decrease in private ears being largely offset by 
a. increase In commercial vehicles. In the United States, 
ut fell by over 37 per cent., while the number of 
or vehicles produced in Canada was 41 per cent. below 
- evel of 1929. As the next table shows, the world de- 

consequent decline in purchasing power 


pression with its 
Proves ¢ vera , a. ° “ 
Proved a severe handicap to export trade in an article for 


=> ey 


n 














Which the dam. TE 
h the demand js highly elastie :— 
Number Exporrep. 
ae (000’s omitted.) 
United Kingdom. | United States. Canada. 
ietielitancenn cae 
rena | Tota =| | 
dy 7 | Percent- Percent- 
Percent-| Private wr" oe ; age age 
Number, s¢eof | Cam. Io 3 Total. of Total. of 
‘umber, Produe- | ehicles, Produc- Produc- 
on | | tion. tion. 
— > | | 
a n 
io | 16: : , 
1... | 3 | 1 me available | 384 11-3 57 32-1 
= 2 | i7| 3 7 | 508 | 11-6 | 80 | 32-9 
Ma} 30 1 dor = 8 547 10-2 | 102 38-6 
ian t 7 | ©224 *7-0 | °43 | ©29-0 

















— * 11 months, January-November. 
N ali thre : 

r bi ‘ree countries total ex 
y.  Aports to production show 


Lua " 
: 30, British producers 
seCur he 


ports as well as the ratio 
ved a sharp contraction in 
is hee oe obtained some compensation in 
8 into te . portion of the home market, for 
‘NS in 1939 to Jo = Kingdom declined from 39,100 
t motor-ears vest 0 units in 1930. The total number 
1.408 799 joann in this country increased from 
19 to 1.595 700 1 980,900 private ears) at the end of 
end of 1930. g i. (including 1,056,200 private cars) at the 
193 at 999 809 a registrations of all motor vehicles in 
Yat, but exceede te 16,100 below those of the preceding 

ed those of 1928 by 12,100. The number 


Mahe 
+p0 


of new private cars registered in the most popular horse- 
power classes are set out below :— 


New Rk&GISTRATIONS OF Private Cars. 


(000’s omitted.) 


1928. 1929. 1930. 
eee 26 40 40 
RI sitsiennivinnndis 5 9 ll 
BETES ethasnneinnenns 54 32 25 
PE ciibinnncincdonie 6 1} 22 
BA: kiicenecesenne 10 17 18 
I Gisiieniievceneni 77 56 39 
a citecannens 158 165 155 
Percentage enclosed cars... 70 7 83-7 89 4 


The above table shows that the ‘‘ Babv ’’ ear has again 
been in favour, but the outstanding feature is the increas- 
ing use made of the medium-powered class. 


Vital Statistics 1929-30.—It appears from the final 
volume of the annual review of the Registrar-General 
that 1929 was a vear of exceptionally low natural increase 
in the population. Owing partly to the influenza 
epidemie and partly to the very severe weather of the 
early months, the death rate, at 13.4 per thousand, was 
the highest since the influenza epidemic of 1918, while 
the birth rate at 16.3 was the lowest on record. In con- 
sequence, the mean annual rate of increase fell to 2.9, the 
lowest hitherto recorded except in 1918. The quarterly 
returns for 1930, on the other hand, show a natural in- 
crease of 194,033, against an average in the preceding five 
years of 191,824, for though the birth rate, according to 
provisional figures at the middle of the year, was un- 
changed, the death rate had fallen to 11.4. The marriage 
rate rose in 1929 from 15.4 to 15.8 per thousand total popu- 
lation, and remained at that level in 1930. The increased 
mortality rate in 1929, due, as it was, largely to severe 
weather, affected principally the very young and the very 
old. The increase over 1928 was 22 per cent. for children 
under 5 and persons over 75, ranged from 12 to 15 per 
cent. in the age groups between 45 and 75, and was only 
5 or 6 per cent. among children over 5 and young people 
under 25. Infant mortality rose from 65 to 74 per 
thousand and, as usual, was highest in the North and in 
county boroughs, and lowest in the rural districts of the 
South. According to the provisional figures for 1930, the 
rate fell again to 60 per thousand live births, the lowest 
ever recorded. A rise in the rate of mortality from respira- 
tory tuberculosis in 1929 is attributed to the influenza 
epidemic and should not be taken as a sign of any interrup- 
tion in the steady decline of the death rate from this 
disease. An even more marked fall took place in the mor- 
tality from non-respiratory tubercle. The number of 
deaths from cancer is the highest vet recorded. The effect 
of insulin in 1923 in reducing the death rate from diabetes 
among persons under 55 has been marked by an increase, 
which was very sharp in 1929, in the death rate among 
older persons. Diseases both of the heart and of the 
respiratory system were very much higher than in pre- 
vious vears, but the increase occurred largely in the first 
quarter and was presumably mainly due to the hard 
winter. Puerperal mortality continued its upward move- 
ment in 1929. 





A Trust Chairman on Germany.—<At the annual general 
meeting of the British and German Trust, Ltd., the 
chairman, whose speech is reported more fully on a later 
page, gave an informative review of the position and pro- 
spects of Germany. During 1930, he observed, Germany 
had exhibited, in diminished production and increased 
unemployment, much the same symptoms of depression as 
Great Britain and America. On the other hand, her 
export trade had declined by a much smaller percentage 
than had been the case with either the United States or 
this country, partly because the principal British and 
American export markets were the raw material produc- 





ing countries whose purchasing power had been most 


er oes 








———ee 


ee 
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seriously affected by the fall in commodity prices, whereas 
between three-fourths and four-fifths of German exports 
were made to European countries, who had not felt the 
efect of the general price fall so severely; and partly 
because the need to meet reparation payments had put a 
severe pressure on Germany to provide foreign exchange, 
with the result that she was studying the export market 
ntensively, and, in some instanees, selling products 

id at prices which showed no profit. Having noted 
that money rates in Germany, as a result of the shortage of 
capital at home and the consequent necessity of attracting 


f -. we, yt 
sit 


en short-term money, had ruled high throughout the 
year, Mr Wagg referred to the estimate of the Institut fur 
K mjunkturtorschung that, notwithstanding the constantly 
recurring reports about heavy withdrawals of funds from 
Germany, there had been, on balance, an influx of capital 
in 1930 amounting to approximately one milliard marks, 
against 2.9 milliards in 1929. With regard to the future, 
he expressed the opinion:—‘‘ It seems, however, clear 
that if Germany secures a Jess favourable trade bainnce 
this vear than last, as seems probable, and if the flow of 
capital from abroad, either in the form of loans or credits, 
further diminishes, some adjustment of reparations pay- 
ments will have to be made.’’ He emphasised the point 
that the fall in priees which has occurred since the Hague 
Agreement was signed in January, 1930, has had the effect 
of already rendering illusory the relief which the Young 
Plan was to give Germany, and he expressed the hope that 
the first move in the direction of a permanent adjustment 
of the conditional reparations payments—there could of 
course, be no question of an adjustment affecting the 
security of the Dawes Loan and the Young Loan—should 
come from the United States. He added:—*‘ Intelligent 
financial opinion in that country, I believe, generally 
recognises the necessity for some revision, and this feeling 
is gradually being disseminated, together with a realisation 
that the normal development of trade and international 
intercourse is greatly hampered by these immense inter- 
national transfers. Mr Wagg’'s estimate of the trena of 
intelligent financial opinion in America is very probably 
correct ; but what is true of Wall Street, or, indeed, of New 
York, is by no means necessarily true of the Middle West, 
and, we fear, it may be some time before a move by 
Washington on the lines desired by Mr Wagg_ will 
command the support of the majority of the less well 
financially informed American electorate. 





The Commonwealth Bank.—Thie report of the Common- 


wealth Bank of Australia for the six months ending 
December 31, 1950, covers, in the main, familiar ground. 
frankly the relations between the banks and 
the Government, suying that ** the calls made upon the 


ye 
6 GidUUusses 


banking resources of Australia to meet the ceneral posi- 
ion have never relaxed, and the very serious aspect of 
flects itself in the heavy drain on banking 
funds to carry over governmental | idget deficits. The 
fact cannot | 


iis matter re 


e disguise d that this process is of an infla- 
ionary nature, and continual indulgence must eventually 
lead to the undermining of our monetary system. . 

d of the year the unfunded debts of the Govern- 
nents of Australia, represented by overdrafts and 
lreasury bills in Australia and London, amounted to 
(5,000,000. In view of the fact that Government 
Budgets do not 1 


At the en 1 « 


e adequate provision for meeting the 
| : eX] : ire, and, therefore, must add ¢ 
floating indebted: 


in process, 


o the 
hen liquidation thereof should b: 
it requires no over-statement to indicate how 
parlous the position j The internal business of the 
arena aa * gressive shrinkage, as was only to be 
expected in the absence of purchasing capacitv. There ic 
a lack of confidence on boas of = i eg 
ally and an absence of enterprise. The effect of all this 
is cumulative and must gather volume as it progresses 
increasing unemployment and all attendant evils. No 
improvement Is possible until the whole situation is 
definitely faced and we return to sound economic vrin- 
ciples. There is no escape from the results of ib tone 
methods, and rectification can be achieved oaly ecnih 
; os ; ‘ = 

the adoption of sane and sound procedure. The longer 


is, 
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eas 
the reckoning remains unfaced the more diffie,)s ad 
nr ut and 


serious it must be. This is the Commonwealth Bank's 
view of the situation, and it only confirms what . 
already been said by many other competent authors... 
The report contains several other interesting Daseages 
It calls attention to the development of closer rely+onn, 
between the Commonwealth Bank and the Trad. 
Banks, and makes the important point that ‘* to-day si 
Commonwealth Bank is in reality functioning as 4 ecyry. 
bank, and the reserves of the Trading Banks denov+e) 
with the Commonwealth Bank are fully in d with 
the requirements of central banking.’’ This sugges. 
that, in the opinion of the Commonwealth Bank, ther, 

no need for the establishment of a new Reserve Ban! 

was proposed in the Bill introduced last summer and yy 
in abeyance; and it will be of interest to see what » 
the political repercussions of the statement of 


enalilat, an 
GCVOrd wit 





opinion, ‘The earlier paragraphs of the report tak wi 
standpoint of restrained optimism. It is pointed oy 
that Australia’s difficulties are by no means ‘unique. | 
are common to many countries, and it is stated - r 
seasonal conditions, coupled with an absence of droug 
to-day favour Australia. Altogether the report takes 
sane view of Australia’s current difficulties. 

Hong Kong and Shanghai Bank.—The accounts of: 
important Eastern bank during the past three 5 
inevitably reflect the wide fluctuations in the pric 
silver, or, to be more precise, in the exchange valu 
the Hong Kong dollar. The salient features in 
account are shown below, the sterling exchange rm: 


current at each date being added :— 


Dec. 31, 1928 Dee. 51,1929 Dec. 31 


Vay 2oWV 


$ mill. $ mill. $ mil 
NE ec botnet cares one 48-4 64-9 108-2 
Current accounts ....... 376-2 434-9 629-4 
Fixed deposits...... evcece 171-8 219°-9 299°9 
CE ES ge ee 99-6 125°8 174°6 
Securities..........0. Kickin 117-1 129-4 284-0 
Discounts ......... siieainie 268-5 335°6 448-9 
ACCeEptances.........ceeeee 6 6-4 50 
Net profit for year to 
date...... ioninis scesencene 13-4 14-1 20° | 


Dividend per share...... 
Bonus per share ......... 
Sterling exchange rate.. 2s. Ojd. ls. 


OO ew n 


Several interesting considerations arise from comparisots 


. . : . ylinge mmodity 
of tluctuations in the exchange, in sterling nmodit 


prices, and in the various items in the bank's accounts 
during these two years. From the shareholders stan® 
point the fall of 46 per cent. in the exchangt Bas ve 


weighed the increase of 56 per cent. in the bank s d 
protits; hence the reduction in the bonus. From the u 
general standpoint, the 46 per cent. fall in the exchange 
outweighs the simultaneous fall of 28 per cent, 1b Wane 
sale commodity prices measured in sterling, so th ~ 
all probability the average price of imported goods subje<' 
to world market influences, at least when measured © 
Itong Kong dollars, is higher to-day than 1 Was °" 
years ago. This explains part of the steady grow!) Gur’ 
the past two years in the bank’s principal assets a 
liabilities, when expressed in dollars, though as ste!" 
prices have fallen it is only natural that these 2°" 
when expressed in sterling, should have comm’ 
during this period. Finally, the disequilibriums an¢ ms 
adjustments brought into being by these uneven 0" 
ments are one reason why the Far East has shared : 
the general trade depression; and the fal! in accep'se'"* 
since a year ago is clear evidence of this. The mint: 
ment of the bank, both in the Far East and in - 
have had many difficulties to contend W tt ke 
economic and, so far as China is concerned, gine 
Though in one sense the increases in the banks fl 
when measured in dollars, may have automs''' 
followed the fall in the dollar, they also po™ 


° } yank have 
prudent manner in which the affairs of the bank 24 


Jor 


been administered and to the progress it is m vking une 
| very adverse circumstances. 
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March 
al Gold Output.. —According to the statistics 
y Meanayanl Chamber of Mines output of cold 
sued by Ue ee Transvaal during February amounted 
of the mines © om ot ‘fine sold, which compares with 
Leet fne gold produced during February, 
SIRS Oe ee 1931, output was 914,576 ounces of 


von) «The January, 
a . which compared with 882,801 ounces in 
1980. The following table shows the monthly 


he beginning of 1925:— 


frp 
janua: 


autput since t 














pst. ite 
| | 
1928. 1929. 1930. | 1931. 
ytsct 1925. | 1926. | 1927. 
Fine Fine | Fine Pine Fine 
- | oo | Ou, | Ons. Ow. Oz. a 
923,692 796,270 | 839,782 | 645,857 | 876,452 | 882,801 ’ 


| oa 4| 779339 816,135 | 815,284 | 818,188 859,937 
Perey Org iesad | 860,511 | 877,380 | 666,529 | 869,370| —.. 
Bert S25479 FO5'305 | 824.014 | 825,907 | 872,123 | 868,606 
Wed me ag 849.214 | 859,479 | 886,186 | 897,598 | 916,213, 
ae 7251 |, 852.145 | 855,154 | 862,363 | 856,029 | 887,867) 
Bete oo6 702 660,134 | 851,861 | 867,211 | 889,480 | 912,652 
pt sor218 | 843.854 | 863,345 | 891,863 | 889.601 | 921,081) 
ws DoT 247 | 838,959 842,118 | 857,751 | 849,553 | 903,176, 
berate 832 853,296 | 855,743 | 897,720 | 888,690 | 926,561 
ister 77.638 840,276 848,059 | 872,484 | 861,595 | 884,755 
ewe, 731,455 636,157 851,225 859,761 | 651,154 | 908,492 
sta). 9899.702 9,962,852 10,130,650 10,358,696 10,414,066 10,719,760 1,754,515 











——er . 
-. number of natives emploved by members of the 


Sewotersrand Native Labour Association and Con- 
netors over the past few months was us follows :— 








| June, | July, | Aug., | Sept., | Oct., Nov., Dec, Jan. Feb. 
| So0e 1930. | 1930. } 1930.} 1930. | 1930. | 1930. | 1931. | 1931. 








| | | 

dei mines 201,324! 201.111/ 202,257 205,061 206,778, 205,030 203,473) 209,442 209,777 
“sl mines 14,943, 14,670) 14,788] 14,706} 14,482] 13,973) 13,763) 13,865; 13,740 
Diamond 
— vd 5,12€} 5,990] 5,754) 5,767) 5,032) 4,748) 4,607) 4,325) 4,333 


suse] a2 271] 222,799] 225,534) 226,292] 223,751) 221.843] 227,632) 227,850 



































The native labour figures show little change on the 





INSURANCE NOTES. 


London Life Association.—There has been a further re- 
sable expansion of new business during 1930, and the 
‘te business of £3,126,514 constitutes ‘* easily a 
‘rd for the association."’ In view of the cessation of 
ingle premium (with loan) business this is a considerable 
wuievetent for a company whieh pays no commission and 
"ues entirely on its merits and the loyalty of its connec- 
“us. Separate figures are furnished for each class of 
“hess transacted, and these show that the increase has 
curred ent rely in without-profits business, the high pro- 
Pron of which to the total is a powerful aid to the profits 
na able for the with-protits polieyholders. New annuity 
Paces were issued during the year providing immediate 


annuities of £7,6! 
hemes) for £107 1¢ 2 iti 
t £107,191 per annum. In addition, sinking 

— antial increase in 1930, the total being £882,560, 
~. MC 9.6 per cent. of the premiums. The interest 

ix and the cheapne 

we 11d. per cent. to £4 9s. per cent. 

‘sual annual valus 


> at </,007 per annum, and deferred and rever- 
“es Annuities (nearly all in connection with pension 
empared “S Were Issued for sums assured of £911,955, 
hae with £611,163 in 1929. Claims by death show a 
Compares *) POO FOr: ayt 
ay with £688,527 in 1929, and expenses are slightly 
famines have inev} ; 

Have inevitably been affeeted by the rise in in- 

s deo! : ss of money, and the net r¢ 

" leclned from €4 11. yy t rate 
Ne Ve i 
ate as follows - ition has been made and the results 





i 
“) 


an 
OMe t¢ 


REVERSIONARY Bonus Funp. 
1928. 1929. 1930. 


Sury lug & 1P¢ : £ 
— 0% I during the year... 128,536 166.438 148.877 
Brought 1 profits reallised......... 6,666 23,013 
year Srward from previous ' ; — 
Se iaiiatanag 7,751 20,438 —«-27,648 
7 142,953 209,889 201,388 
Allocations -—_ namie: amaliaeg: acon mae 
Bonuse t ° 
8 & police } Ide 
Strengthe bo Yholders ..,.., 108,67 
Stine of hig 008" RAST a34406 
hen Gyrrsswonesooeoncone 7 29,794 
Inveetr, stments ....... ‘ . 5 
Sa pet Reserv Reed eam 8,972 28 463 en 
y nu ic ¥ 4 ’ , 
ao m fund...... 4,868 1,317 


“next year... 20438 27648 17-741 


a 


£142,953 £209,889 £201,388 




















The reversionary bonus has been maintained at the same 
rate as that to which it was raised two vears ago, namely, 
40s. per cent. compound. It is stated that an internal 
valuation on a 4 per cent. basis indicates funds on hand 
sufficient to provide a 35s. per cent. bonus for the remain- 
ing duration of the policies without taking into account any 
future profits from without-profits business or interest 
earnings in excess of 4 per cent. :— 


REDUCTION OF PREMIUM FUND. 





1928. 1929. 1930. 
£ £ £ 
Surplus earned during the year... 153,361 164,551 174,323 
Investment profits realised......... 25.523 77.393 74,805 
Brought forward from previous 
EE stranesiircininimmncneynocervens 53,450 34,076 31,999 
212,334 276,020 281,127 
Allocations :— 
Strengthening of valuation 
IN idan nsiincnibatiwiniiiinnbeinns 21,244 33,693 32,690 
Provision for increase in rates 
of reduction of premium...... 121,044 129,060 90,364 
Written off investments ......... ae a 100,856 
Investment reserve fund......... 22,831 77.687 38,400 
Staff superannuation fund...... 13,138 35,581 


Carried forward to next year... 34,077 31,999 18,817 
212,334 276,020 281,127 
The profits earned in this fund are allotted in the form of 
a reduction in the full rates of premium payable and the 
provision made for this purpose has permitted an increase 
in the rate of reduction of two, compared with three per 
cent. in each of the last few years—a_ precautionary 
measure in view of investment depreciation since Decem- 
ber 3lst and unfavourable anticipations about the future 
rate of interest. The actual rates of reduction now range 
from 158 per cent. in the oldest series to 48 per cent. in 
the current series. The value of the assets of £22 millions 
shows a depreciation during 1930 of £180,000, reduced by 
the application of realised profits to a net loss of 
£30,000. A note to the balance sheet indicates that, after 
taking into account the investment fluctuation fund and 
other reserves, the actual valuc of the total assets exceeds 
the valuation liability by £917,000. 





Employers Liability Assurance.—A short time ago the 
Employers Liability celebrated its jubilee and a note 
appears in the 1930 report to the effect that ‘* During the 
half century of its existence the Corporation has paid to 
its polievholders over £59,000,000; in dividends to its 
shareholders over £4.500,000, and in taxation throughout 
the world over £4,600,000."" In spite of the universal 
trade depression the total premium income in 1030 was 
well maintained, the amount, namely £7,430,000, being 
only some 3} per cent. less than the 1929 total. Though 
transacting all classes of business except life and marine. 
the company's interests are centred predominantly in 
U.S.A. casualty insurance, and its fortunes necessarily 
fluctuate with the ups and downs of what has in recent 
years been a relatively unprofitable class of insurance. It 
was hardly to be expected that the results of such a 
year as 1930 would show improvement over former years, 
and the following detailed figures must be studied in 
relation to the general position of trade and industry :— 








1929 Profits. 1930 Profits. 
Percentage Percentage 
of of 
Amount. Prems. Amount. Pres. 
£ £ 
ee oe ealipeanens 4,839 Nee | 27,3585 6-3 
I icc conccreerensasous 26,521 6-9 23,742 6-0 
ener eee 266,603 3°9 156,157 2:4 
Investment and exchange 
PFOFItS .......cccrececseserees 19,922 49,218 
Gross surplus.......--.++0++++s 317,885 256,502 
DN OO onc cccckeecevessens< yf MSY 248,573 
Net trading surplus ......... 80,553 7,929 


Interest earnings show a small inerease from £291,291 to 
£298,327, and now suffice to cover the dividend with a 
small margin. The 1930 net dividend costs some £10,000 
less than formerly owing to the increase in the rate of tax, 
and is now at the rate of 100 per cent. gross instead of 
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80 per cent. net. Interest earnings during the next five 
years will benefit from the increased surplus distributed 
by the company’s subsidiary, the Clerical, Medical and 
General, as a result of the recent very favourable quin- 
guennial valuation. ‘The company has been unable to 
avoid a further drain on its resources from the operations 
of its marine subsidiary, the Merchant Marine, and to meet 
the 1930 loss has inereased the investment reserve fund 
by £57,000 to £400,000, Leaving this fund out of the 
calculation the company’s total resources, apart from the 
paid-up capital, are equivalent to 70 per cent. of the 
total premium income. 





National Provident Institution.—Owing to an alteration 
in the financial year to coincide with the calendar year, the 
report of the National Provident covers a broken period 
from November 21, 1929, to December 31, 1930. Accom- 
panying the annual report is a report on a valuation and 
distribution of profits for the period November 21, 1927, 
to December 31, 1930, the first to be made under the new 
regime of triennial valuations. The results of this valua- 
tion compared with those of the preceding investigation are 
summarised below :— 


November November 
21, 1923, to 21, 1927, to 
November December 
20, 1927. 31, 1930. 
; 3 


% 
Trading profits earned during valuation 


ne ree ees eee 1,571,345 1,105,267 
Capital profits taken credit for during 

SN NUE: encccciecccssvonssessiesins 126,013 = 
Rae MINE po anak sccceksnbicsssububeksn 162,617 392,261 


1,859,975 1,497,528 


Allocations : 


To Bonuses to polievholders Seka ckebin 1,249,714 964,608 

Reserve for interim bonus ......... 160,000 103,225 
,. Staff superannuation fund........... 58,000 20,000 
Oe ee 392.261 409,695 


1,859,975 1,497,528 

The distribution to the ‘‘ with profits ’’ poliey-holders 
takes the form of a reversionary bonus calculated on the 
original sum assured, ¢.e., a simple reversionary bonus. 
For whole life assurances an additional bonus is allotted 
to policies where the life assured has survived the expecta- 
tion of life, and for endowment assurances the rates vary 
with the age at maturity and the duration in force. Speci- 
mens of the scheme of bonuses (compared with the rates 
allotted at the 1927 valuation) are as follows :— 


Annual Rates of Reversionary 
Bonus. 
1927 Valuation. 1930 Valuation. 
A 0 
Eo eee 50. 60 
Duration, Duration 
15 years 18 years 


Whole life assurances 


or less. and over. 
Endowment assurances :-- , ” 
o 0 
Age at maturity—50 ............ 39 39 49 
REESE Ser 43 43, - 53 
ass 48 48 '— 58 
ae 53 35 63 - 
plus 5°, plus 10°, 
payable on payable on 
survivance survivance 
only. only. 


The poliey-holders may well be gratified to receive such 
handsome bonuses in a period covering the greatest slump 
m economic history. The Institution has set for itself in 
the future a very high standard to maintain these bonuses, 
which have probably never been surpassed by any office in 
the present generation, Apart from the substantial amount 
earried forward, there is a further hidden reserve in the 
difference between the market values and the book values 
in the balance sheet. Discreet reference to this is made in 
the valuation report, where it is stated that, ‘ although no 
Stock Exchange security stands in the books at a higher 
value than that based on the market price as at Decem- 
ber 31, 1930, there is in the case of the m 


ajority a large 
margin which will serve as a substantial investment 
reserve fund.’’ Comparison of the last two balance sheets 


discloses very little movement in the investments. British 














[March 2), 193], 
Siriaas 
Government securities have been slightly reduced 
mortgages (in accordance with the Institution's tr: di And 
policy) increased. The bulk of the new money to 
has gone into railway and other debentures H. eae 
regard to the strength now disclosed by the recent ati, 
tion, it is not surprising that the new business = a ali 
year has shown a considerable expansion, 
sums assured underwritten amounted tc 
pared with £1,215,234, and the pre 


1a. 
Ti, Tae Past 
The net lew 
> £1,639, 337, eon. 
mium income has y 





from £717,000 to £801,000. "7 
Merchants Marine Insurance.—Once again the any. 
report of this old marine company has a melaneholy +... 


tale 


to tell. A year ago the directors expressed the hops sh 
the underwriting account of 1929 would 


Ope Dat 
: approximately 
balance, but in fact there has emerged a further} 


which has gone to swell the profit and loss debit },! we 
which now amounts to £377,000, in addition to which the 
difference between the market value and book yale of 


the securities is £20,000 on the wrong side. Taking «yy 
the last five underwriting accounts, though the | 
extend back farther than that, the results haye } 


’ 


follows _— 
Premium Underwriting 
Year. Income. Loss. 
£ £ 
SED - cchépeheecsbakbasanbuneenie 335,557 96,743 
BED see Seeconcus sci eeubinckante . $25,939 187,411 
SEE ckbenes ERENT Oe 396,295 175,776 
I i ee ce ee 367,999 40,000 
i saa elaeian pbaceneweas 285,659 30,000 
BONED  sccrnncses ‘nieeenesssonsss GATE 529,930 


The series of losses has stripped the company ot 
reserves, und has given rise to the large profit und. 
debit balance. The company is controlled by the power. 
Employers Liability Corporation, which, since 127, ts 
guaranteed all its contracts. The parent compa 
acquired control in 1921 for £750,000, and since that tre 
has been engaged in writing down its original investi: 
to its present figure of £125,000. Strenuous efforts hav 
been made, and continue to be made, to rehabilitate th 
company's position by curtailment of the account 
elimination of unprofitable risks. As a result the loss 
of 1928 and 1929 show a considerable reduction on thos 
of former years. The 1930 account has produce! » 
slightly smaller premium income amounting to 4 

and first year claims are equivalent to 2o.4 per cem 
the premium, compared with 25.6 per cent. in ]2¥ 04 
25.9 per cent. in 1928, but the reduction is too smu. 
Warrant optimistic hopes as to the final outcome, 4% 


*) 
mtn 


company operates a small fire and general acco mt, 
premiums of £61,000, and this shows a profit of 42% 


in 1930, as compared with a loss of £2,000 in Tz! 





Guildhall Insurance Company.— This compuny Ss" 
lost its independence as a result of the recent acquit” 
by the London Assurance Corporation of its share ap 
and a representative of the parent company now app 
amongst the Guildhall’s list of directors. One" 
writing account only is furnished, combining the pe 
tions of the company in fire, accident and general 1D" 
ance. This account indicates a falling off in prem a 
income, which, however, at £760,000, still com! eee: 
execeds the 1928 figure. The underwriting surpiys © 
a small improvement, the amount beinz equivalent 
2 per cent. of the premium, as against 1.4 perce, © 
1929, A distinguishing feature of the company ‘OF °" i 
time past has been the large amount of interest 
compared with the cost of the dividend, and <a. , 
now been taken of this to raise the rate of divicens ' 
5 per cent. to 10 per cent. Even so, the increase’ "” 
dividend absorbs only £9,700, compared wit! 2" ” gon: 
income of £24,046. In each of the last six yes ase ou 
pany has sueceeded, as a result of each year a 
in placing to surplus resources a sum SUDSEN 
excess of the underwriting profit, and this a 
feature is again evident in the 1930 accounts. ©" 


’ 


‘ 


. ‘ : 192 (72, compares 
mentation on this occasion amounts to £28,0'- 


with an underwriting profit of £15,103. 
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arch 21, 1931.) 
ee oni ss : 
e iati —New life 
iation of London, Limited. Ne 
provident ave by this company during 1930 for 
policies vert of £2,023,496, compared with £1,976,079 in 


+3) 


wWwsSill 7k 6 “i > ¢ 
suns aS) he fund has grown to £5,201,000. The grant 


av; 3 - house property purchases in conjunction with 

ns 10 us . oe . q ‘ ’ 
(0S ee forms the main activity of the company. 
? the issue of house property investment 
sort frOIN the SS - 


apa “ye Jite fund, there is a bond investment fund 
Pee aia). which offers sinking fund policies for a 
e.” Saale: From the shareholders’ point of view 
tes Fc, jg evidently profitable, for the sums trans- 
ete the various funds to profit and loss account 
rs) qnounted in all to £124,000, equivalent to 
somxitiately 20 per cent. of the premium income, while 
rset income vielded a further £67,000. A dividend of 
| ner cenit. free of Income tax was paid to the share- 
ive and £100,000 has been added to reserves. That 
toe offered by the company for the purchase 
house propert y by the occupier are also attractive 
ppreciated, may be judged by the fact that over 
«ai houses Dave been secured by the company’s policy- 
yiers. Over £6 imillions out of the total assets of 
—»y €1} millions are invested in house property mort- 
! . and the number of borrowers exceeds 17,000. The 
owing summary of a number of statisties given in 
company’s report is interesting: — 


(ut of a total of 17,053 mortgages, no less than 14,339, or 
vetween 84 and 85 per cent. of the whole, are represented 
by mortgages not exceeding £500 in amount. 

inly 93 mortgages out of a total of 17,053 exceed £1,000 in 
amount 
No single mortgage exceeds £3,000 in amount. 

4) Qu: of a total of 17,053 mortgages for £6,160,536, only 19 

tor £7,177 were represented by properties in hand and 
unlet at December 31, 1930. 


company is performing a great social service in 
sterins owner-oceupation of small houses. 
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UNITED STATES. 


Treasury — Money Market — Business Conditions — 


Corporation Profits. 
(FROM OUR CORRESPONDENT.) 
, New York, March 6. 
UROFIT-7 LIN in +) > ~ : : 
aKING 'n the share markets and inereasing reluct- 
u the part of the ” aad : 
Sar egagh aa I the public to trade heavily until more 
ia. , yop HHS OF business recovery can be seen have not 
attracted from the ; ae A 
Drospect The the all-round better feeling as to general 
t iS, 1 Hd . , Pr . . 
eli - nt urnment of Congress this week, leaving 
4“) DUS whie —— cs . 2 
oa ap Which wer unpopular with the financial eom- 
_* He automatically, brought a feeling of relief. 
” 1a Nerese ‘ , P . » 
Dict ong ueTeSS, many members of which were defeated 
“ bs) | Ut Nn . ve ® . . . . 
ph “ " 8 elec tions and will consequently not sit in 
Beodioa! = begins next December, was unusually 
eyMiandi,  § yr "loaty = . . 
dt ordin: na aaa ape in large amounts which would 
ay] ] iva A . 
lby 4 have been tolerated were passed and ap- 
ai se Administration as emergency measures 
LO St) F > * ° * 
sp apc trade activity and to relieve those 
_ ithe e nay em 
é most imr eg! which suffered from the drought. 
7 nports sane e Se a 
teasing the am int piece of legislation was the Bill in- 
m ‘al ATT} ‘hia ” ° = 
Ow on their a which ex-serviee men are entitled to 
pucat “hes ae compensation certificates. Ap- 
r ‘OUNS under is : : ° 
lllties of the Votan " this Bill have been taxing the 
mY Of most of “gn Bureau, have drained the Trea- 
Re aa Its @ash, ; ne. +a 
“esury borrowing, » and have accounted for new 
ile Tr 9a) - 
Cert ific *asury has aske 


"Cates fy 
$1.) : 


o 
Au 


Tr. 
‘ 


3g 


ns 1 a 


approx) d for subscriptions on bonds and 
118,000,000 ist rset $1,400,000,000, to refund 
Dek ™ Maturing 34 per ee . 
en MOP: Otlbew sacs per cent. notes and to pro- 
“subseribed anh, Poses. The offering was largely 
_ of applications allotments made were about 20 per 
Nall Stectt> Ss. The offer corresponded closely with 
ing about half in long-term 


, - Stree + : 
bonds and tho sPectations, be 
remainder in one-year and six months’ cer- 





tificates. A saving in interest will be effected, inasmuch 
as the long-term bonds allotted, $593,000,000, will bear 
3% percent. The twelve months’ certificates were sold at 
2 per cent. and the shorter terms at 14 per cent. This 
operation will provide for the larger and more urgent long- 
term operations of the Treasury until 1933, when it is ex- 
pected that the $6,268,000,000 of Fourth Liberty 42 per 
cent. will be called. Short-term financing, however, will 
be frequently necessary during the remainder of the year. 
The $3800,000,000 or so obtained above the refunding needs 
will be by no means sufficient for soldiers’ loans, but the 
Treasury has doubtless calculated that, with the first 
quarter’s income-tax collections, which converge on 
March 15th, the new borrowing will last it until about the 
middle of April. It can then rely on non-interest-bearing 
bill offers until the June tax date. The next Congress, it 
is feared, will also be a heavy spender, and the Treasury 
deficit for the fiscal year ending June 30th next is bound to 
be large. In the circumstances the long-term Govern- 
ment bond market has been rather sluggish, though bonds 
generally have improved. 

A slight stiffening of the money markets is partly 
seasonal and = partly due to a temporary disloca- 
tion of funds attending the payment to New York City of a 
$100,000,000 new loan and heavy withdrawals of cash by 
the Treasury from deposit banks. It is expected that the 
Treasury overdraft at the Federal Reserve Bank at the tax 
date will be approximately $200,000,000, but the excessive 
ease in day-to-day money which ordinarily would accom- 
pany such heavy borrowing will probably be offset some- 
what by member bank participation in the overdraft. Call 
money has advanced to 2 per cent., the highest rate since 
January 2nd, but the underlying tone of the money 
market continues quite easy. Business demands for cash 
are not increasing much, and the security markets are 
making no great drain on short funds. Brokers’ loans, 
after a three weeks’ increase of 882,000,000, in the aggre- 
cate, declined this week by $8,000,000. They are now 
$89,000,000 under the total of January Ist, although share 
prices have risen appreciably in the meantime. It is 
evident that the position of the market has not been much 
impaired. 

Federal Reserve Bank operations are designed to main- 
tain the money market on an even keel. Total credit out- 
standing, as shown by this week’s statement of the system, 
was slightly lower, due to smaller holdings of bankers’ 
bills. Discounts and Government security holdings were 
about the same. Loans at reporting member banks in 
leading cities are decreasing, as are also commercial loans, 
and business is not improving much according to the record 
of bank clearings. Dun’s totals for the past week, though 
a seasonal rise has brought them to the highest level since 
the beginning of the year, are more than 16 per cent. lower 
than a year ago. 

The flotation of a $100,000,000 Joan by the City of New 
York raised the week’s total, but otherwise the market for 
new capital issues is as slow as ever. There is a good 
demand for sound bonds, but the trade outlook does not 
especially encourage new borrowing. Most of the large 
issues in sight are refunding loans or borrowings designed 
to fund short-term corporation debt. 

No great change has taken place in business. Com- 
modity prices are far from strong, but the tone is improv- 
ing. The decline in February, according to the Dun and 
the Bradstreet indices, was about 14 per cent., compared 
with a drop of more than 2 per cent. in January. Produe- 
tion of motor ears is increasing, but not at a rapid pace. 
Steel output continues to creep ahead, and is now around 
53 per cent. of capacity. Talk is heard of higher prices, 
but the situation does not suggest them. The gain in steel 
since the beginning of the year has been rather more than 
seasonal, but the current rate is lower than usual at this 
time of year. Railroad traftie is disappointing, and shows 
no increase. Few American railroads are covering their 
regular dividend rates on their common shares, and this 
week two railroads—the Roek Island and the Lehigh 
Valley—reduced their rates, and one, the St. Louis-San 
Francisco, paid no dividend. 

Most corporations have now published their 1930 earn- 
ing statements. Some 900 industrial concerns, as shown 
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by a tabulation prepared by the National City Bank, show | in the conversion scheme a system of allowances 


a drop of 40 per cent. below 1929 and of 28 per cent. below 
1928. 
employed, industrial earnings were at the rate of 7.2 per 
cent., compared with a rate of return of 13.3 per cent. in 
w of 1929 and of 12 per cent. in 1928. Public 
utility companies as a whole increased their profits last 
year by nearly 2 per cent. Railroad net operating income 
was lower by 30.5 per cent., and the earnings available for 
dividends dropped 44 per cent. as compared with 1929. 


the boom ve 





FRANCE. 
Budget — Conversion Prospects — Capital Issues — 
Stock Exchange — Production — Prices. 
(FROM OUR CORRESPONDENT.) 
Panis, March 18. 
Tur Chamber, after sitting continuously day and night, 
Budget Bill on Friday 


couipleted its discussion of the 


afternoon, and the measure was immediately sent up to 
the Senate. According to present plans, the Upper 
Hiouse expects to finish its work on the Bill on 


March 28th or 29th, which will leave at least two full days 
for the two Chambers to come to agreement before the 
new financial Vear starts on April Ist. 

The Budget has suffered 
undergone modification at 
tive Ministries since it 


the fact that it has 
the hands of three conseeu- 


from 


was first drafted, as well as from 
the alwavs active Finanee Commission of the Chamber. 
The outstanding comparative totals are as follows :— 


Original Draft. As Voted, 
Frs. Frs. 
Estimated expenditure ............ 50,145,286,389 50,742,081,650 
Estimated revenue ..............000: 50,251,748,329 50,753,631,435 
Estimated surplus ...............005- 106,461,940 ~ 11,549,785 


The ultimate balance was arrived at only bv the last- 
moment device of relmposing the old scale of taxation on 
Bourse operations. This speedy cancellation of last year’s 
relief, which has caused a loud outerv from the stock- 
bre rhe rs in this Ih) irket, is expected to pr xluce 127,000,000 


francs during the coming financial vear—if, which 
appears more than doubtful, the Senate accept the 


Chamber's decision. 
source 


By itself, however, this renewed 
would not have been sufficient to 
had not the majority of the House 
realised in time the impossibility of satisfving the demand 
lor increased ex-soldiers’ pensions and of increasing the 
pay of the country’s school teachers to an extent far 
beyond the limits fixed by the Government. 

A certain 


ot revenue 


balanee the Budget 


amount of revision downwards of proposed 
expenditure is expected from the Senate, so that exact 
figures will not be available until after the end of the 
month. In round figures, public debt charges during the 
coming year will be about 40 per cent. of the total ex- 
penditure. The debt annuity is about 92,000,000 franes 
more than that for the current year, owing to increased 
pension scales, in spite of the transfer of 1,900,000,000 
lrancs to the Caisse d’Amortissement. Military and naval 
expenditure has been further reduced by 128,000,000 
francs. , 

Hopes aroused among British subscribers to French 
war loans that they may eventually recover at least part 
of the capital lost by the revaluation of the franc have 
been strengthened by the actual inclusion in the Budget 
of a clause which, for al] practical purposes amounts ro aa 
pledge that some relief of this kind shall be given from 
the economy resulting to the Budget from the pending 
conversion scheme. The clause was adopted unanimously. 
but the Finance Minister, in supporting it, cautiously 
repudiated all knowledge as to how or when the conver- 
sion plans are to be applied, and insisted that the clause 
must not be regarded as a binding pledge. He admitted 
however (in reply to a quest ion as to whether the Gene. 
ment was disposed to favour relief for this class of Rente 
holders), that he agreed with the possibility of including 


Taking into consideration capital and surplus 
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cations) or some other form of compensation. 
ment was received with cheers from 
Tlouse. 

Opinion in general is convinced that upp 
Inassive conversion scheme in the near futur. 
uble. The absurdity of the State being obliges 
tinue to pay 6 per cent. tor long-term money (1 
1927 Rente issues), at a time when 4 per cent 4 


ilies 


ail } iTls of : 


ucalior 


is ’ 


Foncier and other large issues are being over-<y) a 

is being emphasised daily. The hesitation jin talsr 
detinite decision is due, apparently, in this ease a 
many others, to electoral rather than financial eons'4, 
tions. There are fears as to the effeets any app! 

of the conversion loans so near the 1932 general ¢! , 
may have on the voting of the enormous mass of « 
rentiers, Who may place their personal interests 
those of the nation. The new Budget provides so g 


saving of 375,000,000 franes, during the coming ) 
from buying in for extinetion purposes by the Cysse 
d’Amortissement alone. The Budget Minister, M. Por, 
stated a few days ago, however, that ** the present <r). 
tion of the market has considerably reduced the rhvchm 
of buying in.”’ In other words, Rentes are by 
firmest compartment in the Bourse, and they ar 
snapped up whenever offered, in the belief that cons 
is unlikely until after the elections. 

New issues of eapital during February (exclusiv: 
way bonds, which last year averaged 500,000,000 francs 4 
month) totalled 4,228,000,000 franes, as compared 
monthly averages (including railway bonds) of 2,2) 
lions in 1930, 866,000,000 franes in 1929 and 604,0000% 
francs in 1928. Of the February total 62,000,000 % 
represented share capital of new companies, 155,000, 
franes increases of share capital by old companies ond 
4,013,000,000 franes new bond issues against 357,000.00" 
francs in January, and monthly averages of 1,705,000. 
franes in 1930, 521,000,000 franes in 1929 and 205,000. 
francs in 1928. The exceptional February bonds issue wis 
due chiefly to the issues of 2,500,000,000 francs by t 
Crédit Foncier, 742,900,000 franes by the Grosse Meu- 
lurgie groups, and 441,678,000 franes by the Northern 
fields group—all 4 per cent. conversion issues—duringt 
month. The average rate of interest offered by bond issus 
last month was 4.10 per cent., as compared with 4.49} 
cent. in January, 4.35 per cent. in October, and meals ol 
4.69 per cent. in 1930, 5.86 per cent. in 1929 and 6.9 pe 
cent. in 1928. At the same time, out of fifteen new bom 
issues announced this week, one offers 4 per cent. ‘ntetes, 
three 44 per cent., six 5 per cent., three 5} per cent. 30! 
two 6 per cent. The flood of new bond issues 's be? 
readily absorbed and has had no effect on old bond quot 
tions; which indicates that older issues are not bens Ss" 
to replace new, and confirms the popularity which t 


Ss 1 


form of investment is enjoying, as compared with 





of variable yield. 


’ . quotations 
The general index figure representing Bourse quots 


of 300 French issues of variable yield at the end ot k ” el 
ary is 373 (1913=100), against 365 at the end o! January, 


“f “iy ans of 43) 2 
849 for December, 378 for November and means 0! ‘ be 
1930, 507 in 1929 and 415 in 1928. The figure be 


to-day for March 14 shows, however, a drop of 10 aren : 
the fortnight. The highest individual figure tor Bi a 
is that for insurance shares—9835, as against iid at a 
of December, and means of 965, 995 and 600 be 
1929 and 1928 respectively. Banks are returned at => 
against a mean of 324 for 1930 and 865 in 1920 vppris- 
Industrial production figures for January gent 
ingly small change. The general index figure (It ere 
covering nine of the principal industries, is 1%°, woo en 
a drop of only a single point per month since August a 
of seven points from the high record average 


of 140 ter 
a . 2 . 22a 1¢ iri pped 
1930. None of the individual industries have G™rr’ 


Vy, . ’ 
Ur, ike 


more than two points on the month. The meta 
and building figures are each a point lower, 
rubber and mining industries are unchanged, 
for leather has advanced two points. 

The general index figure of wholesale prices ' ie 
of February (July, 1914 = 100) is returned P) - 498 i 
tistique Générale as 492, against 494 for January, 
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eauns of 548 for 1930 and 623 for 1929. 
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Lee for pative products shows a drop of 10 points to 
The DEure ans of O91 and 6835 for the previous two 
55, agai: * imported products is 11 points 


6 The figure 1or a ; fr 

years. The month at 375, against means of 458 for 
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GERMANY. 


Delegation to Russia — Berlin Finance — Public Debt — 
| Stock Exchange — Dresdner Bank Results. 


(FROM OUR CORRESPONDENT. ) 

Berwin, March 18. 
be delegation of German industrialists re- 
r visit to Moscow as guests of the Russian 
Except for the 1.G, Farbenindustrie, nearly 
‘ng industrial concerns of Germany were repre- 
he outcome was a provisional agreement for 
ce in Russian orders from German industry. The 
an Government would be prepared to place additional 
ontraets, to the value of some 800 million Reichsmarks, 
cele for products of the iron, engineering and electrical 
njustries, but it would require further long-term credits. 
These could only be furnished by the banks which finance 
‘rman industry if the Reich and the States would once 
re guarantee 40 per cent. and 80 per cent. respectively. 
: is a diticult decision for the Government, for, while 
soutracts of 800 millions would provide employment for 
3,000 workpeople, and the Government can leave no 
tone unturned to reduced unemployment, there would, 
nthe other hand, be a grave risk to the federal finances if 
eonditions in Russia were to come to a erisis. The Reichs- 

vank will have an influential voice in the final decision. 


t 
ba 


lhe withdrawal of Sofina has been followed by a new 
project tor the financing of Berlin by means of the elee- 
ty works, this time on a smaller scale. According to 
new plan, the control of Bewag would remain entirely 
u public hands. Bewag would be reconstituted as a joint- 


st ck company with Rm. 240 millions eapital, consisting 
“fan. S80 millions “* A ’’ shares each carrying two votes 
‘ud 100 million single-vote ‘* B’’ shares. Of the ‘‘ A ”’ 


‘uwes the Municipality of Berlin would take 30 and the 
sccaselektrowerke and the Preussen-Elektra 25 millions 
, Thereby securing control of the company. The 160 
miuiion “* B shares would be offered to the public, 80 
m.cous In New York, 40 millions in London, and the 
“taining 40 millions through a German group of banks 
‘ier the leadership of Seehandlung and Reichskredit- 
gesellschaft. 
wig, De® company would take over Bewag’s 77 millions 
pe Aaa _ total capitalisation would amount to 
aS. the eity, in addition to relief from its 
OS, would receive an annual franchise fee of 14 million 
ey which would increase with the growth in the 
eres f UB Ot power. Negotiations on this proposal are 
“pected to develop rapidly. 
The statistics just published showing the debt of the 
and municipalities as at December 31, 1930, 
he second wr - _— and foreign debt increased even in 
Reich, excludine - year. The total indebtedness of the 
amounted at 41° valotinnd pre-war and war debts, 
marks compared on a to 6,622 million Reichs- 
The increase includes 9 gee on June 30, 1930. 
wel endihot Movember tana a ae 
‘U the debt of the St: ‘ ley 0. There was little change 
"UY amounted to 195 ti ag short-term foreign debt 
of the big cities, a i — Reichsmarks. The debts 
Year from 4.509 “a " ot ier hand, increased during the 
bese, 1,645 mill over 0,000 million Reichsmarks. Of 


Reich, States 
suow that thei 


ri teic ; Wi 
nore than a ye “api Reichsmarks, or about 30 millions 
Ne . : . “i ae » are di 

The funding of bi rg medium or short-term debt. 
) million Reihe tof this de 


bt, amounting to al 

oO about 
Man ‘elchsmar y to “ 8 
—_ sible to ks, 18 


st 6 particularly urgent. It is 
debt is held ad ° much of the municipal short-term 
4d, but large amounts of foreign capital 


. €€0 taken hse 
Medium of German berks German cities through the 


hoy 
“aye 





The recovery in the German exchange and share markets 
which began last week is still maintained. Leading 
German shares have recovered on the average ZU per 
cent. of their value in a fortnight, but more important 
than the level of values are the manifestations which have 
accompanied the rise. The market is now being 
enlivened by the purchases of the small capitalists who 
ever since the elections had been fighting more and more 
shy of the Stock Exchange. The flight of capital last 
autumn has been estimated at about 1,000 million Reichs- 
marks. Now this capital is beginning, though only 
cradually, to flow back to Germany and seek investment 
here. The renewed confidence in the political and 
economic stability of Germany is showing itself in the 
large number of small orders for German shares and 
German rentes. The rise in the Young Loan and in 
German rentes on foreign Stock Exchanges is evidence 
that a more favourable view of conditions in Germany is 
being taken abroad. Foreign offers of short-term credit 
to German banks are increasing sharply, but there is an 
understanding among the German banks to restrict their 
acceptance of these offers as far as possible, as Germany's 
foreign short-term debt is still considered too large. More- 
over, the banks hope to bring about the longed-for reduc- 
tion in interest rates by curtailing their foreign short-term 
borrowing, and so rendering foreign banks more inclined to 
tuke up long-term issues. 

The Dresdner Bank, the first of the large German 
banks to publish its 1930 accounts, is paying a dividend 
of 6 per cent., against 10 per cent. in each of the pre- 
ceding four years. It is an open secret that this reduc- 
tion of 4 per cent. is to be common to all the big banks. 
The Dresdner Bank shows a gross profit of Rm. 76.6 
millions, compared with Rm. 77.8 millions in the pre- 
ceding year. These figures show that normal bank 
business was not unfavourable even in 1930; the dividend 
reduction is only necessary because Rm. 6 millions of the 
profits, or 6 per cent. of the share capital, was used for 
writing down investments. It may be assumed that with 
the aid of these writings down and of the amounts trans- 
ferred to reserve out of profits, the hidden reserves, which 
were substantially reduced by the fall in security prices, 
will be to some extent made good. The dividend reduc- 
tion is also partly due to the desire to carry forward the 
reserves undiminished into the new year. 

In the last quarter of 1930, after the elections, the 
Dresdner Bank experienced a reduction of about Rm, 250 
millions, or 10 per cent., in the item Creditors. This 
consequence of the flight of capital did not, however, 
force the bank to reduce its loans to German industry. 
In spite of the economic depression the demand for bank 
credits at the end of 1930 was just as large, if not larger, 
than at the end of 1929. The Dresdner Bank was 
obliged, in order to satisfy the credit demands of its 
customers, to issue its own acceptances and take up docu- 
mentary credits abroad. The item Debtors was thus 
maintained at an unchanged level in the last quarter of 
last year. Not until the current year, when the 
stringency in the money market had somewhat relaxed, 
did the German banks attempt « more extensive reduc- 
tion of their debtors. 





HOLLAND. 


Government Assistance to Agriculture — Sugar and Tin 
Restriction — Foreign Trade — Capital Issues. 
(FROM OUB CORRESPONDENT.) 

AMSTERDAM, March 14. 
In agriculture the depression is making itself felt par- 
ticularly severely, and in some cases the Government has 
deemed it necessary to lend assistance, on the grounds 
that the crisis is temporary and that the interested 
parties themselves are not in a position to do anything 
further. This State aid is to be limited to the duration 
of the crisis. The schemes of support are accordingly 
purely emergency measures. The levying of higher 
import duties has therefore been to a great extent 
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avoided, and support has taken the form of subsidies and 
A Government credit of 44 million 
guilders at 2 per cent. has, for example, been placed at 
the disposal of the sugar-beet growers and the potato flour 


other facilities. 


industry. 


In other directions, too, the crisis has compelled the 
Regulations 
have been introduced for restricting the export of sugar 
from the Dutch East Indies in pursuance of the Chad- 
bourne scheme; the rubber enterprises are now hoping for 
some similar measure to their benefit -and a Statement was 
recently issued by the Government in which the fact was 
stressed that the Dutch East Indies occupy a special 


Government to resort to serious measures. 


position in regard to tin restriction, because they could 
not share the blame for the enormous increase in the 
world production of tin in the last eight years. The 
advantage of enforcing restriction of production there 
would be limited, Janka tin always commands a 
higher price in the market than other sorts, in spite of 
the low cost of production. As, however, the ore 
resources are not unlimited, it would be very uneconomic 
to increase production at these low prices. Such tactics 
would also tend to the disadvantage of the Billiton enter- 
prise, five-eighths of the profits of which go to the Govern- 
ment as shareholders. In view of the important part 
plaved by tin production in the State finances, stable tin 
prices are of prime importance for the Dutch East Indies. 
With this object in view, and not with the aim of forcing 
tin up to the highest possible price, representatives of the 
Dutch East Indies tin interests, with the co-operation of 
the Government, have been taking part in the tin restric- 
tion negotiations which have been in progress for 
considerable time. 


as 


a very 


In the Netherlands trade balance the results of the 
depression are still verv evident. According to the official 
statistics, imports in January, 1931, weighed 2,561,000 


tons, with a value of 179 million guilders, against 
2,214,000 tons and a value of 165 million guilders in 


December, 


1930, and 2,697,000 tons, valued at 220 
millions 


in January, 1930. Exports in January, 1931, 
were 1,559,000 tons, with a value of 117 million guilders, 
compared with 1,321,000 tons and a value of 117 millions 
in December, 1930, and 1,394,000 tons, valued at 152 
millions, in January, 1930. As compared with January, 
1930, imports of agricultural products increased in 
quantity in January, 1931, from 350,000 tons to 539,000 
tons. Their value, on the other hand, shows a decline 
from 52 million guilders to 43.4 millions. The increase in 
the quantities imported was due principally to the excep- 
tionally large imports of grain from Russia. The boycott 
which several farmers’ co-operative societies declared 
against Russian grain last spring, has now been aban- 
doned. In other respects, too, there is evidence of a 
closer commercial intercourse between Russia and the 
Netherlands, and from the trade returns for January it 
appears that Russia figured for the first time as a 
customer for Dutch margarine. The imports for that 


month included some 8,000 bags of Russian potato flour, 


much to the disadvantage of the Dutch potato flour 
industry. 
The 


liquid, and as a result of the very low money rates and 


the reduced vield on fixed-interest securities a number of 


conversion loans have been marketed. 
market for new issues 
The flotation of 
Company, of a nominal amoun 
was by far the largest of 
Industrial undertakings 
not only for capit 
has been 
at that low level a surplus of 
was left on the market in search of 
provided occasion for the fayourab! 
and the municipality 
opportunity to convert a 73 million 
loan into a corresponding amount 
municipality of Rotterdam also ¢ 


Activity in the 
has been reduced to a minimum. 


t of one million doiiars, 
all the private issues last month. 
employment. 


guilder 5 per cent. 
at 4 per cent. 


money market continues to be extraordinarily 


5 per cent. bonds of the North American 


have much reduced their demands 
‘al but also for ready money. The result 
a considerable drop in money rates, but even 
immediately available funds 
This 
le conversion of loans, 
of Amsterdam availed itself of the 


The 


ame on the market with 
a 4 per cent. conversion loan of 16,727,000 guilders. It 


rrr, 
is a sign of the times, however, that even the ; 
amount which was offered for subscription 
was not fully absorbed on the open market. 
cent. of the Amsterdam conversion loan wa 
The abnormally low activity of the new jss) 
well illustrated by the following table :— 


rery gma! 
last’ month 
Only 85 ~ 
8 taken ; 


1eS Market 


(Thousands of guilders.) 


Issues in :— 1928. 1929. 1930. 193) 
January ....... sconces ToT 68,209 51,037 pa 
February ............. 55,116 101,588 55,845 14.200 

The total of 14,200,000 guilders in February. yh. 


except for about 250,000 guilders, was entirely 
of bonds and debentures, included 24 million’, 
foreign account. 
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SWEDEN. 


Production — Foreign Trade — Credit — Stock 
Exchange. 


(FROM OUR CORRBSPONDENT. ) 


STOCKHOLM, March 1) 
Tue depression has deepened in Sweden, though not ver to 
an alarming degree. The demand for credit has deciin 
and the money market continues to show pronounced 
dullness. The latest available production figures, | 
January, point toa very marked decline for the time oft» 
year. Svensk Finanstidning’s index of production shows 
decline trom 120 to 113 (1923-24=100). A year ago, ont» 
other hand, the index number rose from 130 in Decem» 
to 151 in January, and two years ago in the same per 
from 128 to 148. It has long been evident that the outpu: 
of sawn goods would be considerably reduced durog 
January as a result of steps which had to be taken 
consequence of the keen Russian competition. Productin 
in December sank from 93 to only 65, against an averas 
of 108 in 1930. Shipments were reduced in the san 
month by 34 per cent. compared with last year. Att» 
turn of last month the total Swedish sales were estimat: 
at only 125,000 standards. Under such circumstances t 
outlook in the timber industry is undoubtedly dark, and 
is an open question how long the prices which have so: 
prevailed will be maintained. Tron ore and iron and ste. 
showed the next greatest reduction of output in January 
The index number of production for the latter in Decem« 
was 115, and fell in January to 97. Parallel with this t 
mining of iron ore fell from 149 to 119, compared with «t 
average of 187 in 19380. 

The serious situation in the export market is clear!s 
reflected in the accounts of the Griingesberg concern ‘: 
the past year. The net profit, it is true, appears 4 — 
greater than in 1929 at 20.41 million kronor, against =" 
million kronor. This, however, is merely due to the fact 
that the main part of the company’s income is derived"! 
subordinate companies in the form of dividends rut 
represent 1929 profits. This year the company Wiis 


the full weight of the depression, and, even 1 sn imp! 


Ay 


° ° + . fio¢ypre. tiie 
ment should take place in the relatively near future, © 
accumulation of stocks will necessitate « very mars” 


decrease of deliveries during the whole of the present)" 
For these reasons the board recommends a lowering %*” 
dividend from 17 per cent. to 12 per cent., thoush 
results for last vear would very well permit an une’ 
distribution. The board has created a special yt = 
equalisation fund of 6 million kronor in order to song 
for the expected decline in profits. The shipmer : 
recent months show that this measure is justified. . _ 
July last year shipments have continual'y a . 
about 770,000 tons to 300,000 tons for February, W"" " 
the corresponding period last year the fall ee 
1,130,000 to about 650,000 tons. The totals yl 
months amounted to 4.14 millions, as against)? 
lions, a decline of about 39 per cent. 


The picture presented by statistics of une™mp 





yyment 


Yn 


identical with that afforded by the index of product™ 
The number employed in ‘‘ reserve work 
January from 8,500 to about 5,100, 
sponding figure a year ago was only 3,100. * 
time the number of unemployed seeking relic 


® Jorn 


rose ‘ 
whereas the corre: 
At the same 
f from 
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ment commission rose from 24,800 to 31,900, as 
employment ¢ iy 12,000 a year ago. There are, how- 
compared a , Employment was comparatively good 
on el industry, which, like the electrical industry, 
tne iwe Jarge orders for the electrification of the 
vill ree Malmé railway which has been decided upon 
- aang Production was also very active during 
ary in the pulp industry. Its output rose from 145 
nt of the 1923-24 figure in December to 173 per cent. 
E ‘tenant, a fairly normal level. | | 
Generally speaking, demand for foreign exchange this 
-e has been more restricted than there was reason to 
At the same time demand for credit has fallen 
= - in a much higher degree than is normal for the 
json. Deposits in commercial banks, it is true, in- 
a sod less than a Vear ago during January, but, on the 
| hand, loans also increased much !ess, for which 
- n rediscounting with the Riksbank declined to an 
cual extent. The total contraction of the volume of 
. it amounted this year to 169 million kronor, while 


~ January last year it was 108 million kronor. 


ey 


» the meta 
ua ** 


, 


re rise on the Stock Exchange during February is 
». facie in strong contrast with the above-described 
pments. There was a total increase in quotations 
:903 million kronor, after a fall in January of 178 million 
nor. In fact, however, this improvement only affected 
swedish stocks to a very slight extent. The Kreuger stock 
Jone rose by 222 million kronor, and all stocks quoted 
id by 236 million kronor. In other words, it was, as 
sual, the New York Stock Exchange which was decisive, 
specially in so far as Kreuger stocks rose in sympathy 
th the upward tendency there. The majority of the 
iomestic stocks, on the other hand, continue to show an 
nneertain tendency, even though on particular days they 
nse a little. Nevertheless, the impression is further 
strengthened that the bottom was reached in January. 











HUNGARY 


Public Finance — Agricultural Credit — Money and 
Banking — Balance of Payments — Foreign 
Trade. 


(FROM oUR GORRESPONDENT. ) 

Bupaprest, March 12. 
“HE economic depression is making itself seriously felt 
noah. pie Teceipts of the Treasury. In the first six 
we the current financial year July-December, 
- ‘otal revenue amounted to 423.3 million pengd 

ino Be sem millions in the corresponding period 
ial yer tune totalled 486.5 million pengd, 
"9 eheaetiaae Hon ben 1929, thus the deficit of the first 
cen Present financial year amounted to 63.2 million 


IN a Compare ‘ “11: . ‘ 
a ang with 28 millions in 1929-80. The 
~~ Jor January, 1931, foreeast a deficit of 16.4 


Nn pened, Tt jc ; eae 
¥ t i ’ is hope d that the budgetary position 
. " a aw set , ; " i . 
at b «sed in the coming months, ‘as Parlia- 


- voted additional taxes 
es take effect in the 
“taneial year. The | 
‘ape Ned to Parliame 


and carried an Economy 
Second half of the current 
sudget for 1931-32, which will be 
nian al -" the Faster recess, will 
iene re re. n view of the fact that no 
menue node s could be reasonably expected 
ae a ; es are conservative and take into 
direct taxes ut receipts from both direct and 


as ave considerably fallen off in 1930. 
“ OFder to 


Ps 
hance Bip ey od en indebted farmers, a 
nsolidation o ced in Parliament providing for 
Per cent, rous short-term debts into 
"he State. [ft i. a 8 internal bonds guaranteed 
peng’ of ghee’ mated that approximately 100 
“ort-term debts will be consolidated. 
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med. Ac — of the creditors and the banks con- 
iN 88 of the agriculturists 
200 million pengd and only 
ated, much still remains to be 
ts from the crushing burden of 


ni total indebtedns 
© more than 1 


"2e-Hfth « 
“Ath of it jg consolid 


to SH ie 
Telieve the farme 





their short-term debts. Unfortunately, the adverse con- 
ditions of the international money markets do not permit 
the issue of long-term loans secured on mortgages which 
would be essentia! for the farmers’ relief, and the creation 
of the International Mortgage Institute under the 
auspices of the League of Nations to help the agricul- 
turists of Central and Eastern Europe has aroused great 
interest. 


The money market is easy. Short-term loans are 
abundantly offered by the creditor countries, but there 
is very little demand for them, even at 34-4 per cent. 
In the absence of long-term loans the necessary foreign 
loans are raised in most cases for the period of one year 
with the possibility of renewing for another. Several 
such medium-term loans have been granted by financial 
institutions in London and New York, and even by 
French banks. This method of financing the country’s 
requirements was used during the past vear and is likely 
to continue in 1931, as long as no long-term issues can be 
floated on the principal money markets. Thanks to the 
good reputation of the Hungarian banks, there is no 
difficulty in obtaining the necessary foreign funds. 


All the major banks and saving banks have published 
their balance sheets for 1980. In spite of the economic 
crisis of the past year their statements reveal satisfac- 
tory progress. Net profits are only slightly lower than in 
1929, which was a very good banking year. Four of the 
principal banking institutions have maintained and six 
have reduced their dividends. The Hungarian General 
Creditbank, which acts as banker to the State, shows net 
profits of 6,557,647 pengd, as against 7,496,453 pengo in 
1929, and a dividend of 4.50 peng® (against 5.50 pengo in 
1929) per share is proposed. 


The balance of payments improved considerably in 
1930 as a consequence of the active balance of merchan- 
dise trade. The deficit of the current items of the balance 
of payments is only 100 million pengO in 1980, as against 
200 million pengd in 1929 and about 500 million pengo 
in 1928. Thanks to the remarkable economic adaptation 
of the country there was an active trade balance of 
77.5 million pengd, as compzred with a deficit of 25.2 
million pengd in 1929 and 885.4 millions in 1928. Apart 
from merchandise trade the most important invisible 
current item is the payment of the interest charges due 
to foreign creditors amounting to approximately 170 
million pengd. As to the other invisible current items, 
the deficit of the tourist traffic is offset by the remittances 
of emigrants and railway and shipping trade and revenue. 
Against the net deficit of 100 million pengo on current 
items, there is a net increase of 200 million pengd in the 
foreign indebtedness of the country. According to 
the annual report of the National Bank the inflow of long- 
term loans during 1930 amounted to 87 million pengo, 
that of medium-term loans to 175 million peng6, totalling 
262 million peng6. From this sum about 60 million 
pengd must be deducted for sinking fund payments of 
foreign debts contracted in former years, so that the net 
increase is about 200 million pengd. The Treasury Bills 
discounted in London and in other principal money 
markets in November, 1930, amounting to 87 million 
pengd (£3,150,000) are included among the medium-term 
debts of 175 millions, the remainder represents the net 
increase of loans for financing exports and agricultural, 
road and railway schemes. The major part of the long- 
term loans, totalling 87 million pengé, is the third instal- 
ment of the Swedish Match Trust Loan amounting to 
$12 millions and the rest consists of mortgage issues in 
Switzerland and in London. 


An analvsis of foreign trade in 1930 shows that exports 
to Italy have increased from 29.2 million pengé in 1928 
to 116.4 million peng, and to Great Britain from 22.7 
millions to 49.4 millions. On the other hand exports to 
Austria, Germany and Czechoslovakia have considerably 
decreased. Trade with Austria resulted in a favourable 
balance of 158.7 million pengd, that with Czechoslovakia 
and Germany in a deficit of 25.8 and 81.8 million pengo 
respectively. Negotiations to renew and to amend the com- 
mercial treaty with Austria are in progress and it 1s hoped 
that a solution will be found favourable to both countries 
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before June 1, 1931, when the present treaty expires. It 
is likely that direct negotiations for a new commercial 
treaty will be resumed before long with Czechoslovakia, 
with whom Hungary has practically been conducting a 
Custems war since Czechoslovakia denounced the com- 
mercial treaty on December 15, 1930. 





IRISH FREE STATE. 
Butter Tariff — Dairy Marketing — Foreign Trade. 


(FROM OUR CORRESPONDENT.) 
Dusury, March 17. 

Tue problems of the dairying industry have been occupy- 
ing a great deal of public attention in recent months. The 
slump in butter prices in November placed the industry 
in a dangerous position, especially as large quantities of 
butter had been held over in the surnmer in the hope of 
better winter prices. A prohibitive emergency tariff was 
imposed on butter imports pending the hearing of an 
application for a permanent duty by the ‘Tariff 
Commission, and steps were taken to develop the 
existing system of centralised marketing of dairy produce. 
The Report of the Tariff Commission has since been 
issued, recommending a permanent duty of fourpence per 
pound on butter. The alleged justification of this recom- 
mendation is that it will stimulate winter dairying in the 
Free State and will remedy the old evil of irregular pro- 
duction throughout the year. Whether this desirable 
result will follow remains to be seen, but the immediate 
effect of the tariff has been to raise the price of butter and 
to cause much dissatisfaction among consumers in the 
towns. It is difficult to believe that farmers will be so 
altruistic as to resist the temptation to store butter during 
the summer for the higher winter price. The Minister for 
Agriculture has intimated that any action of this kind 
would be considered a ground for revising or repealing the 
duty, but no machinery has been provided to prevent it. 
Meanwhile efforts are being made to reorganise the 
marketing arrangements of the dairying industry. After 
several unsuccessful attempts had been made to introduce 
some method of orderly marketing, the Irish Associated 
Creameries, Ltd., was established in 1928. This organisa- 
tion was very successful up to a certain point ; but it 
experienced difficulties owing to the refusal of several 
large creameries to participate in its activities and to the 
slump in butter prices in the last few months. A tribunal 
to inquire into the marketing of butter suggested the 
formation of a new organisation which everv creamerv in 
the Free State should be compelled to join. In pursuance 
of the report of this tribunal, the Minister for Agriculture 
summoned a meeting representative of the creameries at 
which a resolution was passed favouring the establishment 
of a national marketing agency, to be financed by a levy 
of sevenpence on each hundredweight of butter sold. A 
few days later the members of the Irish Associated 
Creameries passed a resolution in favour of considering 
the winding up of the society, and it seemed as if the way 
clear for the formation of the alternative organisa- 
About a week later, however, a mecting, represent- 
ing a majority of the co-operative creameries, rejected 
the tribunal S proposed scheme, and a further meeting of 
the Irish Associated Creameries has since refused to pass, 
by the necessary majority, a winding up resolution. The 
situation is, therefore, very unsatisfactory: the Irish 
Associated Creameries, which a large number of creameries 
refuse to join, 1s still in being, while the new national sell- 
Ing organisation is as far from realisation as ever, 
The fact is that the farmers, who are crying out for tariffs, 
subsidies and reductions of taxation, are unwilling to 
undergo any exertion to help themselves. Instead of 
coming together to reorganise their own antiquated 
methods, they wait for the Government to do everything 
for them, and, when the Government does give them a 
lead, they refuse to follow. The danger is, that if they 
cannot be made to agree on some constructive line of 
action, the Government may be foreed in the national 
interest to provide State assistance for the orderly 
marketing of butter by means of some subsidised exporting 


were 
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agency, the cost of which would fall on the home cons Ime 
or the general taxpayer. Umer 
The external trade figures for 1930 are ve 


. < TV Satisfactory 
as is shown by the following table :— : 


(Thousand £’s.) 4 

Imports. Exports. Balance: a "a 

ew FF | 47,870 13.430 Be 
93D ..ccccseeee - 96,739 45,731 11,008 1 90) 





The passive trade balance is the smallest jn any » 
since the establishment of the Free State. The inywi), 
imports and exports have not as yet been accurately oo 
mated, but a detailed investigation is now being made jx 
the statistical department, and it is the genera] opinion 
among those best qualified to judge that the a “n 


+) } 
an 


gin ‘ active 
ance on invisible account is greater than the passive ¢ 


balance shown above. The small fall in the value of 
exports in 1930, in spite of the general fall in prices, is th 
result largely of increased exports of cattle and other |i. t 
stock, porter, beer and ale, and tractors and tractor por id 








The price of agricultural imports, especially wheat and 
feeding stuffs, fell more than that of agricultural exports, 
so that there is every reason to conclude that 1430 was g 
comparatively prosperous year for the Free State. 








“Letters to the Cditor. 


UNILEVER INQUIRY. 


TO THE EDITOR OF THE ECONOMIST. 

Sirr,—We have now received a reply from our Continent 
correspondent, in respect of taxation in Denmark and Norwa 
and should like to add it to the information given in the lett: 
published in the Economist of February 21. He writes that a 
regards Denmark he has now received the informati 
required from Copenhagen, from which it appears that tle 
taxes paid had not been deducted from the taxable incon: 
Moreover, the municipal taxes in Copenhagen have bee! 
reduced by 10 per cent., but this reduction was not shown ir . 
the tax-tables which were used for the calculation. 

The correct figures of taxes payable on Danish equivalent 
of English standards of £500, £1,500 and £3,000 a year ay v 
£56, £222 and £160; and not, as originally stated, £76, £31 s 
and £690. ; 0 | 

As regards Norway, our correspondent writes that the Te: 
figures so far as the municipal taxes are concerned, related © 
Aker, a municipality which adjoins Oslo and where man 
people who work at Oslo live. Foreigners in particular a™ 
settled there because it is hardly possible to find a house i me 
Oslo; only when a large amount is paid for the acquisition ” ta 
so-called shares in a building is it possible to get a flat there 
Then, of course, the advantage given by the lower mumps 
tax scale of Oslo is nullified by the difference of rent and th 
loss of interest and even very often of capital on those shares 
Moreover, though the taxes for Oslo are lower, they are ™ 





; H ve | » } ‘ 

any case considerably heavier than those calculated 1% J 
Mr Halford. ia i " 
We need not add much to the above statements. The rest fi 


is that in respect of taxation our figures as published last ~ 
need correction for Belgium on account of a change in tH 
law, and for Denmark on account of a mistake made by ot 
correspondent.—Yours faithfully, v 
Ture ComPILers 








Books and Publications. 


THE STOCK EXCHANGE YEAR-BOOK FOR 1931." 


Sti 








Ix irs fifty-seventh year of publication, the , 
Exchange Year-Book records a further improvement, 0°" 
in its size, scope, and usefulness. Several imnow’™ 
have been made this year, with a view to (ey ” 
reference, including the provision of * name tabs ines 
the different sections, and the addition of « cnt ax a 
‘* Oil Companies,’’ by transferring the reley 6° aye 
from the miscellaneous list. Though the eaiton'™ nag ‘ 
has expanded, an increase in the size 0! the pas ri 
actually reduced the bulk of the book. In ada wood 
exhaustive list of companies, the 1931 volume — - 
introductory note on the Companies Act 1920, a 
alphabetical list of stockbrokers. 





ae 
j Street, 


Thomas Skinner & Co., Gresham House, Old Brow 
London. 50s. net. 
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BOOKS RECEIVED. 


ation of @ book in this column does not necessarily 
a anal not receive fuller notice 1n @ subsequent issue. } 
ean tha ° ° 
- 17 be g conventence £0 Our readers if publishers se aay 
It would otifying us of the prices of books sent for inclusion mn 
a gone 0 ier . 
tins column.) a 
mame Control. By Roy Emerson Curtis. 
‘ied n) MeGraw-Hill Publishing Company, Ltd., 
6; nd 2 Bouverie Street. 20s. net. 
ae nd well-do numented treatise on the concentration of 
at industry in the United States and other countries. 


emphasis is laid on the legal aspects of the question. 


Specias ; E ; 
+) Winerals and World Politics. By C. K. Leith. 
London) McGraw-Hill Publishing Company, Ltd., 

nq 8, Bouverie Street. 10s. net. 
» of changes in the geography of mineral sources, the 
cbs ee industrial countries, the political measures taken 


position 


¢ 


eee coqptries in respect of minerals and probable future 
cant of the Western World, By Francis Miller and 


Helen Hill. (London) J. M. Dent and Sons, Ltd., 
\dine House, Bedford Street. 10s. 6d. net. 

shows a refreshing freedom from the self-consciousness 
ehich sometimes characterises essays on the United States by 
troricans, Its thesis is the emergence, as the result of the inter- 
ytion between the United States and the countries of Europe, of a 
Korth Atlantic civilisation. The authors take a grave view of the 
vor to world peace involved in the economic invasion by the 
Unite j States of the markets of the world. 


Business Leadership. Edited by Henry C. Metcalf. 
London) Sir Isaac Pitman and Sons, Ltd., Parker 
Street, Kingsway. 10s. 6d. net. 

A collection of essays by American experts in business 


ct ter net 

ua apf itile. 

Vethods in Social Science. Edited by Stuart A. Rice. 
London) Cambridge University Press, Fetter Lane. 
IIs net 

Fifty-three essays on the methods employed in more than sixty 


important contributions to social science. They range from subjects 
of sui general cultural interest as Professor Pirenne’s paper on 
What are Historians Trying to Do?” to such technical matters 
s N.C. Nelson's Stratigraphic Technique in the Reconstruction 
0: Prenistoric Sequences in South-Western America.”’ 


Terti!-Land und Tertil-Leute. By Dr. Nicolas 


Benckiser. (Frankfurt-am-Main) Frankfurter Zeitung. 
1 mark. 


The enh-title ie ** , q i 

me-sub-ith is “* [Impressions of a Journey Through Lancashire 

aad orsshire, but the essay, furnished as it is with statistical 

wales, ls more substantial than the sub-title might imply- 

blements of Practical Statistics. By F. H. Harper. 
M mdon) Macmillan and Company, Ltd., St. 
Martin’s Street. 10s. 6d. net. 

A simple n 


\s } . : ° 
Pick anual designed to give a sound grounding to the 
s4auel whe 


at igea has occasion to handle statistics but possesses no 

matnematical training. 

How to Y7 iti 
é Make th. British tailways Pay. By M. F. 
Sip Te, With a Foreword by J. H. Jones. (London) 
oe : - . ‘ 

Sir Isaac Pitman and Sons, Ltd., Parker Street, 
| Aingsway. 3s. 6d. net. 
‘18 impossible for the ] 
suggestions, but 


las n 


a3 mada railwa 


: ayman to assess the value of Mr Farrar’s 
ay we proposals of a successful business man, who 
hay fcohomics his hobby, they are worth reading. 
new of the Oileo . é 

| the Uilseed, Oil and Oil Cake Markets for 1930. 


Lond ) a : 
. m4 Prank Fehr and Company, Holland House, 
UP ‘ tree b. - 


4, ° 

‘O exceedingly = : 
Statistics of a ne and very well indexed collection of 
Seda and 4 Ces, oduction, stoc i . . . 
weds and their products, | ks, imports and exports of oil- 


Secomie “ ard, butter, tallow, whale oil and fish oil. 
Whitheck ee’ of South America. By R. H. 
Publishing econd Edition. (London) MeGraw-Hill 

we “ompany, Ltd., 6 and 8, Bouverie Street. 


usefy] textbook. 
‘i lernya 


; 
‘anong! C'o-onperat; Q97 « af 
latent! Co-operation, 1927-29. Vol. II. (London) 


A 


hi l ( ‘ ¥ “ye — ° ‘ ‘ . 
et / operative Alliance, 14, Great Smith 
Rey nae . Od, 
a “ST Whe proges Pf... ° 
a yt thirty-fo “ =the ag tt sg national co-operative organisa- 
5 A VU ountrie — > eas . a ° e 
Co-operative activities fall er each of the main headings into 
nada, 1981. Comp; 
Bureau of be ~ published by the Dominion 
ar wetistics, Ottawa. § its 
a” illustrated handby 25 cents. 


recent ‘ 00k containi sats ‘. : 
ent progress of Canada, aining useful statistics illustrating 





Necessary for all Public Libraries 


J. M. Keynes’ New Book 


THIRD THOUSAND 


TREATISE « MONEY 


Vol. I. The Pure Theory of Money. 15s. net 
Vol. II. The Applied Theory of Money 15s. net 


**An ambitious, elaborate and important book. There is not the 
slightest doubt that these two volumes constitute a notable addition 
to economic literature." —ProF. Picou in The Nation. 


** No serious student of economics will be able to disregard what 
must inevitably become the starting-point for new adventures in the 
theory of money and prices." —The Banker. 


“The layman cannot afford to miss the book. Mr. Keynes has 
certainly written the most important and stimulating treatise on 
monetary problems published in this country for a good many 
years. —New Statesman. 


“There is more interest to-day in monetary policy than ever 
before, and correspondingly a greater need for information on the 
working of the monetary system. This need has been met by one 
of the most acute economists of the day. In his Treatise on 
Money Mr. J. M. Keynes has completed what will probably be for 
many years the standard work on the subject.” 
The Manchester Guardian Commercial. 
“* Certain to hold the stage for many years to come.” 
—Times Literary Supplement; 





MACMILLAN & COMPANY Ltd. 

















A Practical Examination of the Bills of Exchange Acta. 
By Cecil H. H. Fennell. Second Edition. (London) 
Sir Isaac Pitman and Sons, Ltd., Parker Street, 
Kingsway. 7s. 6d. net. 

A critical examination of the laws relating to bills of exchange, 
cheques, and promissory notes. 

The Liberal Year Book for 1931. (London) Liberal Pub- 
lication Department, 42, Parliament Street. 2s. 

Contains information on the chief organisations of the Party, the 
members of both Houses, the Ministry, parliamentary procedure, 
elections and other matters of interest to political workers. There 

is also a useful collection of economic and social statistics and a 

bibliography. 

Killik’s Argentine Railway Manual, 1931. (London) 
Effingham Wilson, 16, Copthall Avenue. 2s. 64d. 
net. 

A conventional pocket-size handbook containing unusually full 
particulars of each company. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2: 


Department of Overseas Trade: Report on Economic 
Conditions in the Dominican Republic and in the 
Re public of Haytt. ls. Od. net. 

Colonial Reports: No. 1520—Leeward Islands, 1929-30. 
ls. 6d. net: No. 1521—British Honduras, 1929, 
Is. 3d. net. 

Empire Marketing Board: Production and Trade of 
Australia. March, 1931. 2d. net. 

London Passenger Transport Bill, 19381: Memorandum 
on Expenditure likely to be Incurred. Cmd, 381%. 
Id. net. 


Ministry of Transport: Road Vehicles—Great Britain 
Return showing the number of mechanically pro- 
pelled vehicles registered for the first time under the 
Road Acts, 1920, by each Licensing and Registration 
Authority during the month of January, 1931. 
2s. 6d. net. 
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The Stock Gxehange. 





FIXED TRUSTS. 


Tne type of investiment known as the ** Fixed Trust 
has recently obtained remarkable popularity in America. 
Within the last two vears, approximately 150 American 
Fixed Trusts have sold ** shares ’’ to a total privately 
estimated by un experienced American statistician at 
about $400 millions, the largest trust claiming itself to 
have marketed $145 millions worth of these securities. 
The Stock Exchange slump uppears to have enhanced 

ee 
rather than detracted from the appeal of the Fixed Trusts 
to investors, and the resulting withdrawal of large quan- 
tities of stock from the floating supply in the market has 
been a not ineonsiderable factor in the recent firmer tone 
of American prices. 

oa hl . ae . . i) {; " . vk TI . 

he reasons for this ‘* vogue ’’ are not far to seek. 1€ 
post-war evangelists of the investment trust idea in the 
United States, such as Mr Leland KR. Robinson and 
Mr Edgar Higgins, writing for a public to whom the whole 
conception was somewhat novel, may unconsciously have 
given the impression of stressing the principle of ** spread- 
ing investment risks,’’ to the exclusion of other features, 
like generous reserve accumulation, which British practice 

- 

has shown to be of at least equal importance. During the 
Wall Street boom, many new American investment trusts 
of the so-called “* management "’ type, were created, with 
more zeal than discretion. The ensuing slump caused 
much dissatisfaction, not with the trust idea in itself, but 
with the degree of skill, judgment and probity shown by 
the directors of some companies. The resulting desire to 
eliminate the “* human factor "’ expressed itself in 
a demand for a security based on the best available selec- 
tion of American shares, which, once made, should be 
known to every subscriber, and should be subsequently 
unalterable. 

The modus operandi of the creators of a Fixed Trust 
may be illustrated from the prospectus of a typical organi- 
sation, the North American Trust. The shares of this 
Trust represent one two-thousandth part of a ‘‘ unit,’’ 
held by the Guaranty Trust Company as trustee, and based 
on four ordinary shares of each of the following 28 com- 
panies, together with a ‘* reserve fund "’ of $1,200:— 

American Telephone and Telegraph Company, Consolidated Gas Company 
of New York, Western Union Telegraph Company, American Radiator and 

Standard Sanitary Corporation, American Tobacco Company (Class B), 

E.1. du Pont de Nemours and Company, Eastman Kodak Company, General 
Hlectric Company, Ingersoll-Kand Company, National Biscuit Company, Otis 
Elevator Company, United Fruit Company, United States Steel Corporation, 

Westinghouse Electric and Manufacturing Company, F. W. Woolworth 

Company, Atchison, Topeka and Santa Fe Railway Company, Canadian Pacific 

Railway Company, Iinois Central Railroad Company, Louisville and Nash- 

ville Railroad Company, New York Central Railroad Company, Pennsylvania 

Railroad Company, Southern Pacific Company, Union Pacifie Railroad 
Company, Royal Dutch Company (New York shares), Standard Oil Company 


of ¢ witornia, Standard Oil Company (New Jersey), Standard Oil Company of 
New York, The Texas Corporation. 


Bearer certiticates in coupon form are issued in various 
denominations ranging from 10 to 10,000 shares (i.c.. from 
0.005 of a unit to 5 units) and are obtainable by investors 
at a price based upon current New York Stock Exchange 
quotations for the component shares, plus (a) Stock 
Exchange commissions, (b) an arbitrary charge of 18 cents 
per share for issuc and de posit, (c) 60 cents for ** reserve 
fund,”’ with a sum representing the proportionate value 
of accumul ited cash, ete.. and (d) 5 per cent. of the total 
price so calculated, to cover cost of distribution, the final 
price being adjusted to the next higher one-eighth point. 
Phe shares receive semi-annual distributions based on divi- 
dends paid on the component stocks, together with the 
proceeds from ‘‘ rights,’’ bonus distributions and extra 
shares from ‘* split-ups,’’ which, under the terms of the 
Trust Deed, must be sold by the trustees. If the total 
thus available for any half-vearly dividend falls short of 
60 cents per share, the balance ma 
the cash ‘* reserve fund "’ (paid by the investor in the 
original purchase price). That part of the ‘ dividend ”’ 
which represents return of capital ean be re-invested 
at the shareholder's option, at a discount of half-a-point 
below the prevailing price of the trust shares. Though 


y be made up from 








the shares cannot be dealt in either on the New y,,. 
or London Stock Exchanges, their sponsors declare pe 
they have consistently maintained a “* bid" price ‘ee 
a-point below the current ‘* asked ”’ price t! 


LiTOUghHons 


Amd 


America. Further, holders of a quarter of a unit, or om, 
multiple, may ‘* convert ’’ their holding, and obs, 
either possession of the underlying stocks, or +, 
value in cash at current market prices. In any event + 
trust will be dissolved at the end of 1953. — 
Most Fixed Trusts have followed this mode!, thouc) 
general idea is capable of many variations. The +) 
retical advantages of the Fixed Trust can be rey?! 
summarised by any competent salesman. The componer 
stocks are the pick of the contemporary market and ¢! 
combined ** statistics '’ are outwardly imposing. — 1) 
concerns in the list given above have an average ag: 
57 years, an unbroken dividend record of 83 years, 
average net income (over the last five years) of over 
£250,000.000, combined assets of over £4,800.000.4 
combined surplus and reserves of over £1,300,0U0.4 
Their distributions in the last 18 vears would have be» 
sufficient for annual payments to Fixed Trust shir. 
holders of 13.20 per cent. (including 4.75 per cen 
‘income "" and 8.45 per cent. capital receipts). 
conduct of the trust being a matter of routine adminis 
tion, the investor cannot lose his money through spec 
tion, directorial irregularities or management errors 
Against these ostensible advantages, however, must » 
set certain serious objections. The incidental expenses 
of acquiring a Fixed Trust holding are high. The trs 
pays no capital duties, since it is not a company. 1 
saving under this head, however, is more than offset 


s 


ine 


l ult 
the fact that the amount of each component stock in 
unit is small. It buys its securities retail and, unlike the 
majority of British investment trusts, does not obta: 
‘* underwriting terms ’’ and other advantages of * w! 
sale ’’ buying. Though there are no directors’ fees, 
interests behind the trusts do not go to the troubl 
forming them for purely altruistic reasons, or mee* 
expenses of publicity and distribution out of ther 
pocket. The prospectus of a typical American conce! 
shows that, on a given day last year, the total mars” 
value of the component shares was $14,150, tow 
brokerage and commission added $47.70 (0.54 per cou! 
the charge for issue and deposit $360 (2.45 per col 
‘cost of distribution and profit on sales’ price whe 
(5.95 per cent.), and the raising of the price to the new 
higher eighth point $70 (0.5 per cent.). Thus a purenis 
of the Fixed Trust’s ‘* unit ’’ paid $1,270, or } pero" 
(exclusive of brokerage) more than if he had bous! 
same shares for himself. The selling price also incu" 
$1,200 “* reserve fund ”’ and $84.16 for accumulations: 
way of undistributed dividends, ete., on the © 
question. 

A purchaser of less than a “ unit ’’ would, of cours 
have paid more in brokerage. A very small inv 
bought ten trust shares (equal to one two-huncn 
a unit) for $83.75 would have ‘‘ spread his msks. 


+ 


red 


extent otherwise impossible in relation to so sman © *"" 
He would, however, have paid a decidedly heavy i 
tionate price for this privilege, while the larger!" 
who could afford to spend approximately $16,100 | 
chasing a whole unit, would have been well ady - 
buy the shares for himself, and save $1,270 if — 
able charges. Some of the expenses incidents! 
marketing of Fixed Trust securities would certam 


erry) 


to be extravagant. In one recent instance, s ae 
London brokers was offered a commission 0! = P* 
for placing the shares of a Fixed Trust, plus 2" *" 2 

1 per cent. if sales were large. This commiss"” 
in fact, four to six times the normal commuss!o® 
the London Stock Exchange. 


y Was 


+ 




















Yarch 21, 1931.) 


THE ECONOMIST. 621 





on more serious criticism of the Fixed Trust idea 
An _ mans counter to all the dynamic theories of 
i | have won general acceptance 1n Great 


nvestment whieh jers in Scottish or English investment 
Brita. ome a pay their directors and managers a 
~ th ap etait eo for their services in following 
ag industry and the markets, and getting into 

r ular securities at the right time. To choose 
"Ueto of securities, at a purely fortuitous moment, 
fy +0 lock them away in a tin box for anything up to 
ei is to court disaster in & world in which economic 
ditions change with disturbing rapidity. Calculations 
b ctos* jobbing backwards "’ on a Fixed Trust —— 
wre altogether illusive. It would have been imposss e, 
sa in 1912, to have picked all the winners of 1929-30, 
nq it is dangerous to argue, as the Fixed Trust implicitly 
smog that the winners of 1929-30 will be the winners 
+1955. This criticism, which is fundamental, may be 
‘ystrated by the results of an imaginary Fixed Trust 
brmed at the end of 1912 to include 30 of the best- 
carded British stocks of that time. From our past 
cords we have chosen the following 30 concerns, the 
sect ten as being the lowest yielders (1.e., the highest- 
sriced industrial equities) in December, 1912, the next ten 
s having the highest paid-up ordinary capital, and the 
énal ten as paying the highest rate of dividend per £ of 
paid-up capital :— 


Guinness, Armstrong Whitworth, Bleachers, Fine Cotton Spinners, Furness 
Ww tag ewe se ing Maypole Dairy, Babcock and Wilcox, Metropolitan 
Carriage and Wagon, Bradford Dyers, Linen Thread, Niger, John Thornycroft, 
Ebbw Vale, Hudson Bay, North British Locomotive, Coltness Iron, R.M.S.P., 
J. and P. Coata, Cunard, Consett Iron, J. Lyons, Fife Coal, Triumph Cycle, 
Harrods, British American Tobacco, A.B.C., Liebig’s, Crosses and Winkworth, 
P. and 0 


cut of partic 


What has been the subsequent history of this 
imaginary Fixed Trust? Some of the concerns are still 
nthe front rank, but others have been gravely affected 
oy post-war industrial changes. Our computation shows 
that the purchaser of a ‘* unit ’’ of £100 nominal of each 
component share at the end of 1912 would have paid 
£14,102 (excluding commissions, expenses, etc.). His 
wwerage return over the 17 years to 1929 would have been 
50 percent. In income (subject to tax) and 3.45 per cent. 
by way of “ capital ’’ distributions (sale of bonus shares, 
“rights,” ete.) His holding to-day (inclusive of the 
amounts realised for stock sold on non-payment of 
iwitend) would be worth £6,045, a depreciation of £8,057 
v1 per cent.), against which he could put (a) the total 
(tal receipts previously mentioned at £8,231 and (b) 
“interest on the cash received for shares sold during the 
v oF the trust. In other words, whilst, on balance, he 
Would have Kept his capital intact (provided he had put 

capital” receipts in the bank) he would have re- 
ed an average annual income of only about 34 per 
“t—the labours of the mountain thus producing an un- 
" sfactorily small mouse. The provision that a Fixed Trust 
“st automatically sell, within a fixed period, its holdings 
_ . Company which passes its dividend compels the 
Tustees to stand impatiently by whilst a share is 
g ing t wohill and, finally, to get out at the bottom. As 
ea American Fixed Trusts tend to hold much the same 
; sells satan. of a single dividend by a popular 
, ©oncern may be the signal for a disas- 
compulsory selling—of which, of course, 
bears ’’ will be well aware. 
‘Hons to the Fixed Trust ean be briefly sum- 

Sale of all bonus shares, rights and other 
ons, and their return to the investor as 
must tend ultimately to reduce the 
and ie aged yen “ the component cae 
¥ reinvest his Pane pe cash dividends also. He 
wishes, but the onus a lng: x in the trust if he 
be far more nr g so lies upon him. It would 

omar Prudent for the trust to re-inves 
\itomation|t g est these monies 

iF task ane nvestor made special applica- 
‘payment. Even ‘ 
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ieee 7 split-ups ’’ are sold 
three-quarter Pe ye a Fixed Trust ate sold out 
; he mere fact fe re: Boy Mapai Pacifies owing 
bates of $25, thus to ti a seg ae were split into four 
“hae uf receipts in lilke — its Immediate prospective 

sts have tended te portion. Again, the Fixed 
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ack the “ b 


their holding to equity 


TES gy th. 
that they | al ” . 
allast ’’ resulting from the 





British investment trust practice of holding 50 per cent. 
or more of the total portfolio in the form of bonds, deben- 
tures and preference shares. All receipts are divided up 
to the hilt, no reserves being accumulated other than the 
initial 5 or 10 per cent. which the investor himself pro- 
vides at the outset. 

Despite their vogue in America, the Fixed Trusts have 
as yet scarcely passed beyond the experimental stage. At 
present, they are a bull point for the market, since they 
are reducing the floating supply of a number of stocks and 
so tending to sustain market prices. It remains to be 
seen, however, whether some future period of adversity 
may not set in motion a reverse process whose unfortunate 
effects will be in direct proportion to the preceding popu- 
larity of the trusts. It is unlikely that in Great Britain, 
where the Management Trust has had so successful a 
vareer, the ‘* new ’’ idea will be taken up on a large scale 
—at least until it has been possible to ascertain its results 
in America. 








THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 
TICKET. | 
April 7. 


ACCOUNT. 

April 9. 

THe long account (which includes the Easter holiday) 
opened with no change in the general atmosphere, the 
volume of business remaining small, though the under- 
tone of most markets was better than might have been 
expected in view of unfavourable trade conditions and 
the proximity of the Budget. Gilt-edged stocks were 
firm on the strength of sterling. Neither Wall Street 
nor Paris gave a contident lead to London, demand in all 
three centres, where it existed, being decidedly selective. 

The gilt-edged market was quiet, but improvements 
were general under the lead of Victory Bonds and Fund- 
ing Loan. Indian loans improved in sympathy with 
British Government stocks. Signs of coming disaster to 
Mr Scullin’s Government did not check the improvement 
in Australian stocks, aided by more satisfactory trade 
returns from the Commonwealth. New Zealand stocks 
showed only fractidnal movements. Little interest was 
shown in Home Corporation stocks. 

The goodwill shown to the Prince of Wales by the 
South American countries was fittingly reflected in a 
better tone for many of their stocks. Brazilians and 
Argentines received attention, but Peruvians dropped 
back on fears that no payment might be made on the 
coupon dated April Ist. German bonds were the out- 
standing feature of the European market. 

The secent severe weather, and the worst batch of 
traffic returns for some weeks, caused further declines in 
Home Rails. The publication of the text of the London 
Passenger Transport Bill (described on page 607 of this 
issue) was the signal for fresh selling of Undergrounds. 
South American Rails showed further improvement on 
much more satisfactory tratlic returns, Buenos Avres 
Great Southern leading the way, closely followed by 
Central Argentine. 

Industrials were steady, but activity was patchy. 
International stocks showed a firm front. Gramophones 
and Columbias were in demand on persistent merger 
talk, though the whole business impressed New York 
much more than London. Nickels improved on the 
President’s optimism regarding the company’s outlook. 
Cables and Wireless lost ground early in the week, but 
later staged a recovery. Steel and engineering shares 
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FIXED TRUSTS. ; 

THe type of investment known as the ‘* Fixed Trust a} 


has recently obtained remarkable popularity in America. 
Within the last two years, approximately 150 American 
Fixed Trusts have sold ‘* shares ’ to a total privately 
estimated by an experienced American statistician at 
about $400 millions, the largest trust claiming itself to 
have marketed $145 millions worth of these securities. 
The Stock Exchange slump appears to have enhanced 
rather than detracted from the appeal of the Fixed Trusts 
to investors, and the resulting withdrawal of large quan- 
tities of stock from the floating supply in the market has 
been a not inconsiderable factor in the recent firmer tone 
of American prices. 

The reasons for this ‘* vogue "’ are not far to seek. The 
post-war evangelists of the investment trust idea in the 
United States, such as Mr Leland RK. Robinson and 
Mr Edgar Higgins, writing for a public to whom the whole 
conception was somewhat novel, may unconsciously have 
given the impression of stressing the principle of ‘* spread- 
iny investment risks,’’ to the exclusion of other features, 
like generous reserve accumulation, which British practice 
has shown to be of at least equal importance. During the 
Wall Street boom, many new American investment trusts 
of the so-called ‘* management "’ type, were created, with 
more zeal than discretion. The ensuing slump caused 
much dissatisfaction, not with the trust idea in itself, but 
with the degree of skill, judgment and probity shown by 
the directors of some companies. The resulting desire to 
eliminate the “*‘ human factor ’’ expressed itself in 
a demand for a security based on the best available selec- 
tion of American shares, which, once made, should be 
known to every subscriber, and should be subsequently 
unalterable. 

The modus operandi of the creators of a Fixed Trust 
may be illustrated from the prospectus of a typical organi- 
sation, the North American Trust. The shares of this 
Trust represent one two-thousandth part of a ‘* unit,’’ 
held by the Guaranty Trust Company as trustee, and based 
on four ordinary shares of each of the following 28 com- 
panies, together with a “* reserve fund "’ of $1,200:— 

American Telephone and Telegraph Company, Consolidated Gas Company 
of New York, Western Union Telegraph Company, American Radiator and 
Standard Sanitary Corporation, American Tobacco Company (Class B), 
EI. du Pont de Nemours and Company, Eastman Kodak Company, General 
Electric Company, Ingersoll-Kand Company, National Biscuit Company, Otis 
Elevator Company, United Fruit Company, United States Steel Corporation, 
Westinghouse Electric and Manufacturing Company, F. W. Woolworth 
Company, Atchison, ‘Topeka and Santa Fe Railway Company, Canadian Pacific 
Railway Company, Iinois Central Railroad Company, Louisville and Nash- 
ville Railroad Company, New York Central Railroad Company, Pennsylvania 
Railroad Company, Southern Pacific Company, Union Pacifie Railroad 
Company, Royal Dutch Company (New York shares), Standard Oil Company 
of California, Standard Oil Company (New Jersey), Standard Oil Company of 
New York, The Texas Corporation. 

Bearer certificates in coupon form are issued in various 
denominations ranging from 10 to 10,000 shares (i.¢., from 
0.005 of a unit to 5 units) and are obtainable by investors 
at a price based upon current New York Stock Exchange 
quotations for the component shares, plus (a) Stock 
Exchange commissions, (b) an arbitrary charge of 18 cents 
per share for issue and deposit, (c) 60 cents for ‘* reserve 
fund,’ with a sum representing the proportionate value 
of accumulated cash, ete., and (d) 5 per cent. of the total 
price so calculated, to cover cost of distribution, the final 
price being adjusted to the next higher one-eighth point. 
The shares rec ive semi-annual distributions based on divi- 
dends paid on the component stocks, together with the 
proceeds from ‘* rights,’’ bonus distributions and extra 
shares from “‘ split-ups,’’ which, under the terms of the 
rrust Deed, must be sold by the trustees. If the total 
thus available for any half-yearly dividend falls short of 
60 cents per share, the balance ma 
the cash ** reserve fund ’’ (paid by the investor in the 
original purchase price). That part of the ‘‘ dividend ”’ 
which represents return of capital ean be re-invested, 
at the shareholder S option, at a discount of half-a-point 
below the prevailing price of the trust shares. Though 


y be made up from 








the shares cannot be dealt in either on the New yo. 
or London Stock Exchanges, their sponsors declare +)... dv 
they have consistently maintained a ‘ bid” 


° price hal. ( ynd 
a-point below the current ‘‘ asked ’’ price throyghoos base 
America. Further, holders of a quarter of a unit, or on: are 
multiple, may ‘‘ convert ’’ their holding, and obt,; \ 


either possession of the underlying stocks, or +, 
value in cash at current market prices. In any event +), 
trust will be dissolved at the end of 1953. 
Most Fixed Trusts have followed this model, though +), 
general idea is capable of many variations. The +). 
retical advantages of the Fixed Trust can be read) 
summarised by any competent salesman. The component 
stocks are the pick of the contemporary market and ¢! 
combined ** statistics ’’ are outwardly imposing. The 
concerns in the list given above have an average age 
57 years, an unbroken dividend record of 83 years 
average net income (over the last five years) of ove 
£250,000,000, combined assets of over £4,800.000(0 
combined surplus and reserves of over £1,300,000.u 
Their distributions in the last 18 vears would have be 
sufficient for annual payments to Fixed Trust. shuir- 
holders of 138.20 per cent. (including 4.75. per 
‘income " and 8.45 per cent. capital receipts 





tion, the investor cannot lose his money through specu 7 
tion, directorial irregularities or management errors. 
Against these ostensible advantages, however, must 
set certain serious objections. The incidental expenses 
of acquiring a Fixed Trust holding are high. The trs 
pays no capital duties, since it is not a company. The 
saving under this head, however, is more than offset 
the fact that the amount of each component stock in! 
unit is small. It buys its securities retail and, unlike the 
majority of British investment trusts, does not ; 
‘* underwriting terms ’’ and other advantages of © who: r 
sale ’’ buying. Though there are no directors’ fees, 
interests behind the trusts do not go to thie troulie 
forming them for purely altruistic reasons, or meet ti 
expenses of publicity and distribution out of their ow 
pocket. The prospectus of a typical American concet 
shows that, on a given day last year, the total mor 
value of the component shares was $14,150, to W' 
brokerage and commission added $47.70 (0.54 per cen 
the charge for issue and deposit $360 (2.45 per ce 
“cost of distribution and profit on sales’ price oo 
(5.95 per cent.), and the raising of the price to the news 
higher eighth point $70 (0.5 per cent.). Thus a pureis" 
of the Fixed Trust’s ‘* unit ’’ paid $1,270, or pero 
(exclusive of brokerage) more than if he had bous! 
same shares for himself. The selling price also mei" 
$1,200 ‘* reserve fund ’’ and $84.16 for accumulations | 
way of undistributed dividends, ete., on the &% 
question. 


. ’ 1) fF eours 
A purchaser of less than a ‘‘ unit ’’ would, © 


have paid more in brokerage. A very small inv st i 
bought ten trust shares (equal to one two-hundre! 

a unit) for $83.75 would have ‘‘ spread his risks | 
extent otherwise impossible in relation to so small 8s" 
He would, however, have paid a decidedly heavy Ph" 
tionate price for this privilege, while the larger mn 
who could afford to spend approximately $16.00 0" 
chasing a whole unit, would have been wel! adv read 
buy the shares for himself, and save $1,270 of noe 
able charges. Some of the expenses incidents! © 
marketing of Fixed Trust securities would certn)) Pcl 
to be extravagant. In one recent instance, 3 “ee 
London brokers was offered a commission 0! - Pt nf 
for placing the shares of a Fixed Trust, plus @" sca : 
1 per cent. if sales were large. This ¢ sear sil a : 
in fact, four to six times the normal commiss!0? ° 
the London Stock Exchange. 
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ore serious criticism of the Fixed Trust idea 
nen* counter to all the dynamic theories of 
“ - ste have won general acceptance in Great 
inves ee Shareholders in Scottish or English investment 
prepared to pay their directors and managers a 
tion for their services in following 
° nee of industry and the markets, and getting into 
Siku particular securities at the right time. To choose 
—etfolio of securities, at a purely fortuitous moment, 


vie Jock them away in a tin box for anything up to 
’ TO i ‘ ‘ ss ° ° a 
ie ere jg to court disaster in a world in which economic 
§, 1S Ut . 


Rritain. 
trusts are prep: 


‘derable remuners 


ro 
us 


20 ve . . . . . . e 

: "iti ng change with disturbing rapidity. Calculations 
a 1 n‘* jobbing backwards *’ on a Fixed Trust holding 
nased Ol > 


 eovether illusive. It would have been impossible, 
si on 1912 to have picked all the ‘* winners "” of 1929-30, 
a it is dangerous to argue, as the Fixed Trust implicitly 
nog, that the winners of 1929-30 will be the winners 
+ 1955. This criticism, which is fundamental, may be 
‘nstrated by the results of an imaginary Fixed Trust 
‘med at the end of 1912 to include 30 of the best- 
carded British stocks of that time. From our past 
seords we have chosen the following 30 concerns, the 
nt ten as being the lowest yielders (i.e., the highest- 
sriced industrial equities) in December, 1912, the next ten 
s having the highest paid-up ordinary capital, and the 
énal ten as paving the highest rate of dividend per £ of 
paid-up capital :— 
va Ae fan Mayyols Dairy, Babeocts and Wilcox, Metropolitan 
Carriage and Wagon, Bradford Dyers, Linen Thread, Niger, John Thornycroft, 
Ebbw Vale, Hudson Bay, North British Locomotive, Coltness Iron, R.M.S.P., 
J. and P. Coata, Cunard, Consett Iron, J. Lyons, Fife Coal, Triumph Cycle, 
Harrods, British American Tobacco, A.B.C., Liebig’s, Crosses and Winkworth, 
P. and O 
What has been the subsequent history of this 
imaginary Fixed Trust? Some of the concerns are still 
in the front rank, but others have been gravely affected 
oy post-war industrial changes. Our computation shows 
that the purchaser of a *‘ unit ’’ of £100 nominal of each 
component share at the end of 1912 would have paid 
£14,1U2 (excluding commissions, expenses, etc.). His 
average return over the 17 years to 1929 would have been 
+0 per cent. in income (subject to tax) and 3.45 per cent. 
by way of “ capital ’’ distributions (sale of bonus shares, 
“nghts,’” ete.). His holding to-day (inclusive of the 
wmounts realised for stock sold on non-payment. of 
ivitend) would be worth £6,045, a depreciation of £8,057 
v.] per cent.), against which he could put (a) the total 
(tal receipts previously mentioned at £8,231 and (b) 
‘e interest on the eash received for shares sold during the 
of the trust. In other words, whilst, on balance, he 
ud have kept his capital intact (provided he had put 
capital receipts in the bank) he would have re- 
“ee an average annual income of only about 34 per 
— labours of the mountain thus producing an un- 
— ‘orily small mouse. ‘I he provision that a Fixed Trust 
“st automatically sell, within a fixed period, its holdings 
._. Company which passes its dividend compels the 
; sg = bese impatiently by whilst a share is 
oe ahi and, finally, to get out at the bottom. As 
sind merican Vixed Trusts tend to hold much the same 
od eo a single dividend by a popular 
ponent cern may be the signal for a disas- 
professional * she te atng-nat which, of course, 
Other objections t bs be well aware. 
rised. The ents : - Fixed Trust can be briefly sum- 
to ee all bonus shares, rights and other 
: a aes — return to the investor as 
vestor’s share in Pho _oo to reduce the 
ewes, and probably his eee : - "i gen “a 
ey : Te-INvest his ‘ capital cele o i — — = 
bf. Cut the onus of doing so io ‘ hin -" : 1d 
far more prudent for the _ a “on — It would 
‘omatieally unless the “San re-invest t ese monies 
10 their cash payment E wd made Special appliea- 
“ts distributed, go that a Fixed T agei-uge ane ante 
ree-quarters of its holatae weg rust recently sold out 
the mere fact that the a : -anadian Pacifies owing 
Tes of $25, thus He Shares were split into four 
ts in like noise gaa nc prospective 
tended to confine their helding te ennes 
ti they lack the“ ballast”? vomsteo oauity 
allast ’’ resulting from the 
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British investment trust practice of holding 50 per cent. 
or more of the total portfolio in the form of bonds, deben- 
tures and preference shares. All receipts are divided up 
to the hilt, no reserves being accumulated other than the 
initial 5 or 10 per cent. which the investor himself pro- 
vides at the outset. 

Despite their vogue in America, the Fixed Trusts have 
as yet scarcely passed beyond the experimental stage. At 
present, they are a bull point for the market, since they 
are reducing the floating supply of a number of stocks and 
so tending to sustain market prices. It remains to be 
seen, however, whether some future period of adversity 
may not set in motion a reverse process whose unfortunate 
effects will be in direct proportion to the preceding popu- 
larity of the trusts. It is unlikely that in Great Britain, 
where the Management Trust has had so suecessful a 
career, the ‘‘ new "’ idea will be taken up on a large seale 
—at least until it has been possible to ascertain its results 
in America. 








THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 

TICKET. | ACCOUNT. 

April 7. April 9. 
THE long account (which includes the Easter holiday) 
opened with no change in the general atmosphere, the 
volume of business remaining small, though the under- 
tone of most markets was better than might have been 
expected in view of unfavourable trade conditions and 
the proximity of the Budget. Gilt-edged stocks were 
firm on the strength of sterling. Neither Wall Street 
nor Paris gave a contident lead to London, demand in all 
three centres, where it existed, being decidedly selective. 

The gilt-edged market was quiet, but improvements 
were general under the lead of Victory Bonds and Fund- 
ing Loan. Indian loans improved in sympathy with 
British Government stocks. Signs of coming disaster to 
Mr Seullin’s Government did not check the improvement 
in Australian stocks, aided by more satisfactory trade 
returns from the Commonwealth. New Zealand stocks 
showed only fractional movements. Little interest was 
shown in Home Corporation stocks. 

The goodwill shown to the Prince of Wales by the 
South American countrics was fittingly reflected in a 
better tone for many of their stocks. Brazilians and 
Argentines received attention, but Peruvians dropped 
back on fears that no payment might be made on the 
coupon dated April Ist. German bonds were the out- 
standing feature of the European market. 

The secent severe weather, and the worst batch of 
traffic returns for some wecks, caused further declines in 
Home Rails. The publication of the text of the London 
Passenger Transport Bill (described on page 607 of this 
issue) was the signal for fresh selling of Undergrounds. 
South American Rails showed further improvement on 
much more satisfactory trafic returns, Buenos Ayres 
Great Southern leading the way, closely followed by 
Central Argentine. 

Industrials were steady, but activity was patchy. 
International stocks showed a firm front. Gramophones 
and Columbias were in demand on persistent merger 
talk, though the whole business impressed New York 
much more than London. Nickels improved on the 
President’s optimism regarding the company’s outlook. 
Cables and Wireless lost ground early in the week, but 
later staged a recovery. Steel and engineering shares 


(Continued on page 624). 
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GOLD SHARES 


bv L. L. B. Angas. 
According to Mr. Angas, Gold shares offer higher vields, and better 
rospects of capital appreciation, than any other group o! securities 
n time of trade depression. 
He applies the principles of his work Investment to an analysis of 
this section of the market. 
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Note.—Shares with a New York quotation, or with definite American interest, are distinguished by ttalics, t 
In calculating the yields on the stocks and shares quoted below allowance fa made for interest accrued since the last payment. Where stocks are definitely redeemable at a 
date the yield includes any profit or !oas on redemption; where stocks are redeemable at or before a certain date the tinal date of repayment is taken when the stock g: ~ 
b the quotation is above par. The return on ordinary stocks and shares ie calculated on the dividends paid by the company during the last e® Bee 
- - —____— - ery ee a ° : ai. 
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Czechoslovakia 8% Ns ous | 70 0 164 | 13$) 15 14 Gen. Accident £5, £1} 142 14g 41 0 159 
9, 
Danish 3% ....... 62 | a2! 312 0 | 26 28) | 248 = Lon.& Lanc.£5,£2pd. 27 2%) — 2 5] 9 149 
pomtmnieec: Phmt TA) D g  ee  P Raeaeege 
‘egypt Y-ss002 . 1% = 14 16m 1 Northern £10, €1 pd.... 6 6 9 ‘a 
Estonia 7% 1927 ...... 70 71s +1$/] 10 0 0 1 12 138 | 12% Peari (£1), full d... 12gx  12gx 43 6 03 
Pinland 6% 1925 ...... | 91¢/ 916| ... | 613 9 | fe 12f |) 144 | 138) Phoenix £1, fully pd... 14 | 13se'- 4) 4130 *4 
Myce 4% (Britta)... | 21 | 21 | o 316 9 25%) 21¢ | 244 228 Prudential £1A......... 244 244 316 6 
Pee | pbeeneecoenn 1208 a “ 2 4 : +u- is or | sys Do. ~ ae 4a. = “— 37) 4 1 $564 
-) : O tettereeeeeees { + 6 Royal xchange = 6; ll 64/6 
Do. 54% Sig. Bds.1930 79 80 +) 7 12 « 1 8 7 Royal £1. 10s. paid .... 7k 7 319 0 123 
| Greek 6% Stab. Lan. .., 92 93 +) 610 0 | 3H 3} $f 3h eg ee opal pd 38 3 4130 4 
Do. 7% Refugee 103-1034 7 pond y. fr 4 
Seemeen ta me St + 8 00 4% 3H 3 3# Sun Insur.,€lwith 5/-pd 3th 3% 0 49 
UNBETY THY onn0. 000-0. 101 | 1020 +1 7 6 0 55 54% 534 SunLifeAssur.,£10fy.pd. 544 54) 30 0 9 
Japanane 6G io: 3856-65 96 98 = +18) 66:13 9 14412 1 124 Yorkshire £1, fully pd. 123-123 31226 13 
Mantras eae L528) -se0e 101g 102, + @] 617 6 | Investment Trusts. _ ; 457 
Norwegion Oo, teen” | ult | tte | = wee 319° 287 293 272, Anglo-American Deb... 275-275 | ww 5.91 - 
Peru 7$% 1993 ° = = ves 517 3 1568 147 | 149 | 1355 Angio-Celtic Ord. ....... 135$ 1354 | = 510 : 9 
a 80 +7 2 9 2 | 29/- 20/- | 21/6 | 19/6 | adlas Electric @c.,£).  20i- 20/- ... 5 0 13 
: (errversseeeccees 854 85h 818 5 | 37/6 23/9 25/103) 22/6 | Brit. Assete Trust 5/- 259 25/-x +15 4 a7 
Siamese 6% 1934-64 l 97 
Swediah 34% 1908... 108 | 108 |) = | 417 6 | ig7 | aay des"! 479 Debenture Vorp. Stk... 181 isi. $10 § 47 
eration 34% 2 ~~ as se 88 a 4 0 0 | 1923 163 = 169 | 150 For. Amer., &c., Def... 152 152... + : 3)/- 
Tonka oy Ftaad | Grange Trust ............ - 7 2 a 
frien €% United <<. oq "gf T4) 10 9 8 | 22h Hae L104 oa Ss Ee “ 
Uruguay 5% 1919 .. 764 | 76$ | we | 6 10 0 363 520 327 | 308 Indus. & Gen. Ord. .... a ine | ~ | tes a0 
: 486 42 427 405 ~— Invest. Trust Ord. ...... 2 ie OS tb 
Berlin Ce eee *. | 798 | 84 | 25/6 | 19/- 21/6 | 18/74, Lake View Invest. 10;-  20,- | oe) See ie 
B'mgham 5°, 194686 ee oe | *° 2 $ | 344 305 | 318 | 296 | Mercantile Investment. S04 | 304: | oe) 1054 
‘ — rarer) -~ 4 
| Bristol 5% 1948-58. 03 | 103° | = 416 9 | 2678 220 235 | 219 Merchante Trust Ord. imei oa 7 
Danzig 7% 1935-45 1 4 407 | 380 =6.380 | 370 = Metropolitan Trust ... 310 6 : 
E. London §% 1960-70 | 100, aoe tt | 8 2 2 | 9 | 934) 92 | ae Ninet'n Twenty-eight | oh) ~ | eee ~ 
Jobannbg. 4% 1937-52 02 |i | 5 1 6 || 103 | a9) 8 85 Ninet’n Twenty-nine .. 85 85 = +e by 
|L.C.0. 3% sina isiz 7 z | 24/9 | 18/9 18/3 | 16/3 | Scottish Investment(s/-) 37/6 | BR| = | $B: be 
IQ _*80esescereecos | + i ss ~ ’ = 
Piety tate oe eelinnin- i oes 129 | test roel a ee 138 an 
. . on 13 0 82h 52g } 
Seine 7% 1935°52 lot | in’ | 41 32 f | 106 | 87h 87 | 826  Trans-Oceanic £1 seen et A $53 i 
Sydney 54° 1954 58 58 252 218 234 223 } Trustees Corp. Ord... 6 LB 4 
rianigtnietaiinuaneae ~ | 9 10 | 266 | 231 | 243 | 233 | United States Deb. -. 225x | 225% sy. 
iti i | Financial Trus mm — BB 
G ety 64x 63ix -1 | 813 3 | “Ih | 253 2/9 | 299. Argentine Land, &.£1 26/3 2/5 «1/3 7 3 3 ‘Qe 
L. & N.E'st'n Def. Stk. 5° | Nu” | 3) S88 | 394 | 398 Australian Estates, dc. | sai) om wy 
Do. 5% Pref, Ord | 4 nisi r | 7/9 39 4/6 | 3/3 | Brit. Nth. Borneo £1... | hod gd! ell 0 5. 
Do. 5% Pref tosa” || 25 5 | ose 113 3 | 42/10 26/- 28/6 | 24/- Brit. S.Africa 15/-fy.pd.  26/9x 27/ox + 4 % 
Do. 4% and Pat otk, got | wet i 72 | 7 2 3 |) ay! ane 18/104 12/- Charterhouse Inv.£1.. | 165 15/5 3 os 
LMS. Ord. Stk... | A2e) = | 10 7 9 | 19/104 16/6 17/3 | 16/- | OC. of London.RI.Pty£i | 17/- | 17/-| 16 Of mH 
1S. Ord. Stk. ...... 243x 244x $1 +3, 71 al} 
4% Pret. Stk. 1923... | 472 454% — 1} ca : | 12 | 6 63 | | Dalgety £20, £5 pd...... al R 913 ri 
Metropolitan Cons... | sepx| sets || 19/9 10/6 13/104! 10/7} | Forestal Land £1 ...... 39 | -2/3{ 10 12 0 Be 
Met. Dist. Ord. Stk 73x, T3hx, | Gye '4 | 93/8! 226 37/6 | 23/9 | Hudson's Bay Co. i. | 35/- | 33/9 | -1 6 50 
yale x) T3ix | 616 0 | 5 2 4 | % Oum, Pref. £3 4 4 59 i 
Southern Def. Stk 19 . || 5 ? 3% Do.5% Cum, ° ! 969 a). 
Do. 5% Pref. Ord. Stk 62x | Z st .* H Th 7s " 17/104 Javea invent. £0. Si... - ¥ 19/5 Nil 2). 
Do. 5% P. f.s ’ a ¥ - 7 i: | 4 | 3k Peruvian Ord, + o8e ee ae 13 6 8} 
Underground Grd. gi. fitz) 8 -1 | 51s 3 | Sot! ost | oft 15 | Corp, \Pref.Stk.... | 20/- | 22) ) +24 13 ~t 
en “= sz ~-N-| 9 6 OT ser 20/6 24/3 | 19/6 | Primstiva Holdgs. £1...  23/- | 25 io. i 
Dom. & Foreign Rys. | 17/3 11/3 13/9 |12/11}  Stavele Trust £1 oe as ne 3. 6 8 x 
org od Ey Ped bed ind be be > le 
B.A.Gt.sthn, Ord. stk. 67 | 3p 3 14 0 0 || 29/103) 22/- 23/9 | 19/6 | Allsoppe Ord. £1........ 21/6 oy | ed) 922 les 
B.A. Western Ord. Stk. | 6; | 22 811 6 | 29/-| 23/- |) d4/- 20/- | Barclay Perkins £1...... © 236 23 /- “V3 6 3 ot 
C. Argentine Ord, Stk.” = | ve 912 3 | 70/6 | 60/- 61/- | 50/- _ Baas Ratcliff Ord.£1.. 57/6 5°/: win 08 143 
©. Uruguay Monte V. 499 | as + 1h 8 0 0 39/6 28/-  36/- | 30/6 | Benskins Watford £1... 35/- Sy-| = | * Nil ¥3 
Can. Pacific Com. ($25) 444x, 43, | —] 1226 14/-| “B7% 12/- | 8/6 | City of Lond. Def. 5/- 9 Bom i 
Onn, Nat.1927 Guar.4o, 704 704 : ; “ }H ws sale gus | 51/- amen voy ee — ee at 
rdoba Ord. &tk. _.° os L 61/- | 49/6 | Distillers Co. wa fe | re we! 9 3 194 
0. 1% Ist Pref. stk. | 2e3 | Jt) +4] NM” | alos | ono | eye | o2/e Guinness (A) £1....-..., 98/9 | 91/5 -US 945 9 
Do. 5% 2nd Pref. stk. 7°! | 9 +,° Nil | 67/104 59/14 62/3 | 50/3 | Ind Coope Ord. £1 ai! | ene $1 
ceta Rica Ord. Stk. 2 og | os | * a 40/- | 32/9 38/- | 32/44) Meux’s Ord. £1 ........ > || Sex AE se. G0 ot d. 
Entre Rios Ord. Stk... ee 210 | S8/- | 48/9 53/- | 46/-'| Mitchell & Butlers £1. oe/8 | fade! 123% 
6% Cam, Pref. Stk. aes 844 86 | +h . : 31/6 26/6 28/3 25/- | Ohlsson’s Cape es aa 50 Z ae : li v 
0. 4% 2nd Pref.stk. si, | 514 ; 63/3 | 55/- | 60/3 | 55/- | S. African Bwa. £) ..... | 339! = | 28! 
G.W. of Brazil £10..... mt at = 3 ca | 29/9 | 35/6 | 30/6 | Taylor Walker Ord. £1 — ag/- —l/- 8! | 
i- | SI/9 56/3 | 42/6 | W'tny O'mbe Def. £1... f- | 4 ay 
| / | | y | aeeaaalll 








t Free of Income Tax, 
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THE ECONOMIST. 








Name of Security. 


o5a!, Iron and Steel. 
aj. Anthracite £1... 
‘Do. 7% Cum. Pref. £1 
Armstrong Whit. A 1/- 
Babcock, Wilcox £1 
Baldwins 4/—_ .-.-+++e++s 


Bengal Iron £1 ...++++++ 


ever Peacock £) .....- 
al (John) Ord. 6/- 
Cammel) Laird £1 coves 
Consett Iron £1 ...-+e 
i Cory, William, £1 ....-- 
Dorman, Long £1 «++ 


Ebbw Vale £1.....--++++« 


Guest Keen, &c. £1 .. 
Hadfields £1 ..+--+++e+++ 
Har. & WIf. 6% Om. Pf. 


Horden Collieries £1... , 


Lambert Bros., £1..-.+. 


Millom & Askam £1 ... | 


Ocean Coal & Wilsons 
Pease and Partners £1 
Powell Duffryn £1 

S, Durham Steel £1 ... 


Do. B Ord. £1 ...+--00e 


Staveley Coal, &c. £1 
ne & Lioyda £1 
Swan, Hunter £1 ...... 
Thomas (Richard) £1 
Do. 64% Cum. Pref. £1 
Thornycroft, John £1... 
U. States Steel $100 ... 
Vickers 6/8 ....sceveeseeee 


Ward (Thos. W.) £1... | 


Textiles. 
B. Ctn. & Wool Ds. 5a. 
Bleachers £1 ......-+e+++ 
Bradford Dyers (£1) ... 
Brit. Celanese Ord.(10/-) 
Do. 7% lst Om. Pf. £1 


Do.7% 2nd Om. Pf.£1 | 
4 Calico Printers £1 ...... 


Coats, J. and P. (£1)... 
Courtaulds £1 ......+-+++ 


‘14 English Swg. Ctn. £1... 


English Velvet, &c., £1 
Fine Cotton Spnre. £1 
Linen Thread (£1)...... 
Listers (£1) ......-ceeeeeee 
Patons & Baldwins £1 
Snia Viscosa L.120...... 
Electrical Manufactg. 
Associated Elec. (£1) ... 
British Insulated (£1) 
Oallenders (£1) ........+ 
Crompton Parkinan 5/- 
English Electric £1 
General Electric (£1) ... 
Henleys (W. T.) (£1) 
Johnson & Phillips £1 
Biemens £1 ...........0006 
| Electric Light, &c. 
Brazil T'rac., no par ... 
Bournemouth & Poole 
Calcutta Electric £1 ... 
Charing Croas Elec, £1 
City of London £) ..... 


Clyde Valley Elec. £1... 


County of London £1... 
Hydro-Elee, Com, Stk. 
Lancashire Electric £1 
Metro. Electric £1....... 
Midland Counties £1... 
Newcastle-on-Tyne £1... 


North Metropolitan £1 | 
Scottish Power £1....... | 
Yorkshire Electric £1... | 


Gas. 
Gas Light & Coke £1... 
Imp. Continental Stk... | 


Newc.-on-Tyne £1 


seeeee 


8. Metropolitan Stk..... 


Telegraphs, &c. 


and 
Wireless 
Canad. Marconi £ 1 


B Ord, Stk... 


Oriental Telephone £] 
Motors and Cycles. 
Austin 5a, 


Dennis 1/- 
Ford Motors £) 
Lucas (J.) £1 
Leyland £1 


Napier 5/- 


Shipping. 


Argentine Nav. Ord, £] 
Do. 6% Oum, Ptg.Pf.£1 


Cunard £1 ., 
Purness Withy £1 
P.& O. Detd £1 
Royal Mail Ord. Stk... 





Do. 5$% Prt. Stk... 


Do. 64% Prf. Stk.. 


White Star 6 % Pref... 


Tea and Rubber 
Allied Sumatra £) ‘i 
Anglo-Dutch £] 
Bah Lias £1] 


orehaut Tea £1 
Jhanzie Tea £1 ..... 
Lingyi Plantations £1.. 


London Asiatic 2/- ... 


Malacca Rubb: 
Rubber Trust ‘1 a. 


Cables {3 Ord. Stk... 


54% Pref... 

Great Northern £10... 
International Teleph .... 
Marconi Marine £1 ... 


Birm. Sml. Armes £) ... 


oeeeeeees 
tee eeeeeeene 
Feet ee ee eeeeees 


Morris 74% Pref. £1... | 


Rolls-Royce 


steer weneeees 


Cons. Tea & Lands £10 
Grand Cl, (Ceylon) £1, 


United Serdang 2j-"..) | 








Prices 
Year 1931. 
Jan. 1 to 

Mar. 18 
(inclusive) 


Hizn-,; Low- 


11/74 8/93 
48/6 36/104 


22/— 18/104 


32/6 26/104 


Price | Price } ag 
| Mar. | Mar. — | Present | 1930 
| 18, Fall Yield. 
| 1931. | ‘ ae 
j | High- | Low- 
£ ed. | est. | est. 
} ' | 
3/6 | ose Nil 
w| = Nil | 20/7 
GA | cco Nil | 53/54 35/- 
51/3 | ve | 527 Of | Q5/- | 53/14 56/10 42/23 
2/3; .. | Nil | 28/9 11 12/6 
4/3 | —2/- | Nil 40/74 16/3  20/- 
15/- | oe | 2013 4 || 4/2 1/3 1/8} 
S161 Nil | 95/7$ 65/1 72/6 
1/6 | +3d Nil 4/- 6/ 9/3 
ih ie Nil | 6/6 16 3/23 
52/6 | axe 613 3 | 54/0% 24/4) 30/- 
4/6 | Nil | 15/ _ 
6d} .. | Nil | 14/1 8/- 
17/- | +2/-| 1115 0 | 35x) 268 
5/7k + 73d 0 0 | 99/4 69/44 76/3 
3/9 | w- | Nil 78/9 | 18/9 30/l¢ 
17/- | . 816 0 
ZBf— | ove 900 
3/9 | ove Nil 
96) ... | 10 9 0 21/3 16/44 18/9 
16] ... | Nil 62/6 | 28/9  33/- 
6/6 | -3d, | Nil 33/9 17/3 17/9 
17/-| .. | 7.2 9 4/6 3/6 
a Nil 24/14 18/6 | 20/- 
21/3x 513 Of) 41/6  36/- 38/6 
17/- 480 35/74 19/6 20/6 
17/- | -6 7:0 0 | 27/6, 22/- 24/9 
1/6 Nil 7/9, 52/6 60/- 
5/6 | Nil 89/44, 41/104 43/1} 
27/46 | —2/6; 9 8 9 16/- | 7/3 | 12/6 
$149  —$1, 417 0 40/9 | 36/3 | 37/32 
8/- [+6d) 7 0 O | 48/9 | 29/6 31/3 
10/- | —1/3, 13.18 0 | A | 22/- 24/44 
| 119/3 94/44 105/- 
3/3| .. | 1110 0 37/6 | 21/3 24/6 
12/6 | —6d | 16 0 O 13% «4 6 
18/9x1 +94! 4 8 O 57/6 | 27/6 37/- 
7/104 +1/7% Ni 147/- | 31/10$ 64/104 
8/- | +3d| 1710 O | 31/7g, 16/6 20/6 
6/— | +64 Nil 11/2 | 5/7¢ 
8/9| .. | NO 15/6 | 13/- 
53/-x. —91| 612 0 21/6 15/9. 19/6 
32/6 J+1/104 313 10t 96/6 66/3 3% 
31/3 | os 8 0 12/74 6/3 
16/3 |... 76 0 | 19/- | 9/104 14/ 
18/9 —1/3, 6 8 O § 109/6 31/10g 69/4 
22/6 | ... | 5 6 Of | 138/- , 67/6 73/9 
13/-  +2/6; _ Nil 21/1g 12/14 = 15/3 
20/-  +1/3' 210 0 74/6 51/3 59/9 
8/- | +6d | Nil 17/104; 1 15/3 
| 30/- | 16/74 17/1¢ 1 
22/6; -—6d| 5 6 9 29/- | 17/- 
62/6 | 416 0 9/103) 4/ 5/3 
60/- | a 5 0 O § 101/63 89/4 95/11 
23/- | 610 0 $5 $2 $33 
6/3 we Nil $45 $113k $204 
46/3 | 466 27/1e | 17/98 
a 5 4 0 338 213 £273 
37/- | 5 8 0 24/9 21/9 24/3 
21/3 | 71 3 25/3 21/6 23/78 
14/6 | 11/6 | 13/- 
$28 | oes 1/- 5/8 
60/- | 5 0 0 44/- | 35/3 40/44 
42/- 614 0 02/6, 91/6 95/74 
29/6 | 5 9 0 42/6 | 33/6 34/3 
| 36/3 | 5 9 0 § 130/- 85/7 92/6 
34/3 | 412 0 5/10} 4/8 
48/6 |... 411 0 8/6 | 3/9 
$233 | —$% “as 9/3 4/44 
23/6 | .. | 518 0 52/44 34 38/- 
41/3 |... | 417 O | 3o/7g 24/1$ 24/4% 
28/-x +6d, 419 0 | 39/9 27/6 
23/- | +1/-| 5 3 6 38/3 22/3 29/3 
47/-x... 45 0 38/3 32/44 33/9 
29/6 5 7 6 31/6 19/9 21/9 
32/6 | 418 6 27/9  25/- 25/108 
26/74 16/1 5/1 
18/9 §13 0 trae (oa 134 
360 417 3 44/- | 32/- 37/6 
17/6x 629 105/- | 90/- 5k 
1044 | 6 0 0 | 34/3 26/- 26/6 
| 86/3 41/3 
7 a = 76/3 \3 + 
= 2 33/6 3/ 
1o33,| + 4 Te 3 ati a 
5/103) + oe | 219 15/3 
30 &. + | 614 0 aie 82/6 
$38 | +$1 +0 | 16/10) 9/1t 
40/- | +94} 710 0 49/6 32/3 
47/6 | 5 1 Of 28/15 5/08 
| 18/9 11/4 
30/74} —lid 1615 0 | / Mt 
ye 6 9. 
31/3} .. | 9 0 O |! goy/6 | 16/6 
75/74 +3/1k 212 0 | 37/6 | 48/54 
66/3 ae 12.0) 23/9 12/6 
45/6 | —6d| 814 6 16/3 10/- 
21/9x) ... 616 3 || 23/9 7/1 
116 | ase 10 0 O 18 | iat 
34/3 wo | Oe 80 48/- | 32/2 
15/- | +1/3, 2415 3 18/103 13 
24/ 8 6 0) «= = 
- eee j 5 
2i-}; .. | 1b 9 O i? yA 
13/6 | —1/6; 1k 2 9) 41/3 7/103 
= | + 77 : 46/3 31/3 2 
pe) ae E 13/- | 12/14 
, oe oka Nil | 6/3 2/7 
4 | Nil 28/9 14/9 
4s jose Nil 28/9 20/6 
4/6 |. Nie 16/5 ey 
| 5/3 19) 
99! +94! 520! 40/6 7/6 
20/- | +1/-| 10 0 O 35/6 13/14 
LSj— | ace 613 3 21k 8 
10 + 5 0 0 | 474 3l* 
10/- | +64 10 0 0} 34/3 12/9 18/9 
42/6 +1/3| 8 4 0 27/- 13/5 14/104 
31/3 41/3 912 0 13/- | 9/104 
U3/- | oe 715 0 68/9 63/9 
2/6 | ww. | 12 0 0 44/6 36/62 
17/6 | ms: Nil 22/6 15/9 
19/- | +94! 13 6 9 75/- 58/6 
2/6 | +1id 3 4 0 40/- 18/6 


18/44 13/74 
t 


a 
~ 


Name of Security. 


Oil. 
Anglo- Ecuadorian £1... 
Anglo-Egyptian B £1... 
Anglo- Persian £1 ...... 
Apex (Trinidad) 5/- ... 
ITE Sctncsccssasene 
Brit. Cont. Oils Ord. $5 
Burmah Oi] £1 ......... 
Canadian Eagle, no par 
Kern River Oi] 10/- ... 
Lobitos Oiltielda £1 ... 
Merican Eagle (£1/0/6) 
Phoenix Oi} £1 ......... 
Royal Dutch (£84) 
ce |, SRT 
Trinidad Leaseholds £1 


weeeee 


Miscellaneous. 
Aerated Bread £1 
Agar Cross £1 


Allied Newspupers £1... 
Amal. Dental Def. 5/- 
Amal. Press (10/-)...... 
Ariny & Navy 10/- ... 
Assocd. NewsprsDf. 5/- 
Assoc. P. Cement £1... 
Barker (John) £1 ...... 
Barry & Staines Lino 
Borax Deferred £1 
Bovril Deferred £1 


eeeeee 


eeeeee 


| British Aluminium £1 


British Match £1 ...... 
Brit.-Am. Tobacco £1... 
Carlton Hotel £1 ...... 
Carreras ** A” Ord. £1 
Chinese Eng’g £1 ...... 
Columbia Graph. 10/- 
Orittalli Manuftg. £1... , 
Debenhams Sec. (5/-)... 
Dunlop 6/8 .....ccceccecee 
Ever Ready Co, 5/-...... 
Finlay (James) & Co. £1 
Frederick Hotels 7/6 ... 
Gaumont-Brit.(10/-)... 
Gramophone Co. £1...... 


Harrisons & Cros. Def. | 52/ 


Harrods (B.A.) 15/- Ord 
Harrods £1 .....ccccccccee 
Home&Colonia!Stores4/- 
Imperial Airways £1... 
Imperial [ Ord. £1...... 
Chemical \ Def. (10/-) 
Imperial Tobacco £1... | 
International Holdings.. 


| Inter, Nickel of Can..... | 


International Tea 5/- . 
Kreuger & Toli(kr. 100) 
Lever {7% Oum. £1 
Bros. \ 8°,COm.“ A” Pr.£i 
Do.20%Cm.Prf.0d.(5/-) 
Liptons Ord. L/- ........ 
London Brick £1 ....... 
Lyona (J.) £1 ....ce-eeee 
Manbre and Garton £1 
Marks & Spencer 10/-.. 
Maypole Dairy 2/-...... 
Millara Timber £1 ...... 
Platt Brothers £1 ...... 
Pinchin Johnson 10/- . 
Romeo £1] .....ceeeeeeeeeee 
Salt Union £1 .......se006 
Savoy Hotel £1 ......... 
Schweppes Def. £1...... 
Sears (J.) Ord. 5/-...... 
Slaters & Bodega £1.... 
Spillers Ord. £1 ........- 
Swed. Maich,B (kr, 100) 
Tate and Lyle £1 ....... 
Tilling, Thos., £1 ....... 
Tube Investmente £1 .. 
Turner & Newall £1 ... 
Unilever £1 .....-.ceseeee 
United Dairies £1 ...... 
United Molasses £1...... 
Do 6% Cum, Pref. £1 
Utd. Tob. (South) £1 .. 
Vocalion Gram. (10/-).. 
Wallpaper Mfrs. Def. £1 
Waring & GrillowOr.10/- 
Do. 6% Cum. Pref. £1 





Mines. 
Anglo-Am. of 5.A. 10/- | 
Ashanti Goldtields (4/-) 
Broken Hill Prop. 8/-. 
Burma Corp. (Rs. 10).. | 
Bwana M’ Kubwa,5/ fp 
Central Mining £8 ...... 
Cons. Gids. of 3.Africa£ 
Cons. MinesSelection10/- | 


Orown Mines 10/- ...... 
De Beers Def. £2}...... 
Geduld £1 ...ccccccccccces 
Idris Hyd. Tin 5/- ..... 
Johan. Cons. £1......+0. | 


Lake View & Star 4/-. | 
LOAN GWA 5/—....ccccccccce 
London Tin 10/—- ......2 
Malayan Tin 5/— ....... 
Modder B 5/— ccccccccccce 
Mount Lyell £1 ......... 
Pahang Consolid. 5/-... 
Rbodsn Anglo-Am. 10/- 
Rhodes Congo Bdr £1... 
Rio Tite ES ccccoceccves 
Roan Antelope Cpr. 5/- | 
S. Franciscoof Mex1l0/- | 
Siamese Tin 5/-......... | 
| Springs Mines £1 
Tanganytka £1 ......0006 
Tronoh Mines 5/- 
Union Corp (12/6 fypd) 
Zine Corporation 10/-.. | 











t Free of Income Tax, 
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NEW ISSUE PRICES. 











Issue Amt. | Price Price, 
Stock or Share. price. | paid. Mar. 21, 1931.|Mar. 18, 1931 
on 5% det 98 ly pd | 95-96 94-96 
is uminium ODS. 2.000000 pa. - 
— reine Board 49% stock 4 554 | 1-} dis 1-4 dis 
Cunard House 44% debs. ......-.-0000-- 90 | fy.pa. 92%- 93% i 
Darnell (J .) 1O/— .........seesseeseseerseres 16/- | fy.pd. ¢-? 
Fortuum and Mason Inc. 7% prefd. . $5 5/- par-6d pm 1/-dis-par 
Gold Coast 4$°% 1960-70 ....--c.cereees 98 5 —_ 4 dis-4 pm 
India 5% 1936-38 .........ceeeecevenes 97 65 4-i dis +i dis 
Kenya 44% 1961-11 .........-.-...eeeeee 98% | fy.pd. 984-99 982-993 
Lewis's Investment Trust 5% debs.... 98 50 1-2 pm 1-2 pm 


London and Clydesdale Trust ......... 10 4 4-% pm 4. * pm 
Leadon and National Property 8% debe. 99 30 | ¢dis-tpm | 2 dist 

ie ‘ount ectric 
Liem ang Home Counter HIE | ws | | oe as | oh 


London Power 5° deb. 1972............ | 100% | 60 | 12-18pm | 12-12 pm 

Natioual Canning Ord. £1... .seeseeeeee par | 10/— | par-6d pm | 6d-1/6 pm 

Nat. Shipbuilders Security 5% debs. 95 35 19-4 dis ‘-f dis 

Reading 44% cae ARS —_ 99) | 69% 14-12 dis 14-14 dis 
me 3 ip Trust New ; 

“~ ° ennenantsen arene ’ achehieheeinek £10 £8 dis 3 dis—par 

Surrey County Council 44% 1950-70 99 49 dis 4 dis-% pin 














[March 21, 193) 
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sharp rise in Stee! Corporation on Wednesda 
the announcement of an advance of $1 pe 
price of steel bars, shapes and plates. The “he 
is now reporting better orders, and operations haye o. 
to 564 per cent. of capacity, the rise of 24 per —— fe 
week being the largest for some time past. 
satisfactory foreign trade figures of the United ~ 
induced intermittent selling of railroad stocks. th. .. 
considerable decline in exports accounting for - a : 
tant diminution in railroad freight receipts. Uy) +,. 
have been a strong feature, but in other sectinn at al 
market activity has been mainly professional and hich: 
selective, the public still being disinclined to act uns 
optimistic declarations from Washington and elsewhen 
that the bottom of the depression has been pysga 
Foreign news—including an advance in the price of 


( r 
a suver 


—has been good, but earnings statements by larg 


y Was dus to 
T ton in the 
Whole inductee 


say 


} 


ISSeU 





(Continued from page 621.) 
were steady, Guest Keen receiving attention. Electrical 
shares ruled moderately firm, but Motors were irregular. 
Fords improved on the chairman’s speech, with its 
promise of a forthcoming new issue to shareholders. 
Textile shares did not respond to rather better 
trade advices, the results disclosed in the first annual 
report of the Lancashire Cotton Corporation being 
scarcely calculated to encourage business. Rayons, how- 
ever, improved under the lead of Courtaulds. Brewery 
shares were dull. United Molasses had another slump on 
trepidation over the next report. Imperial Chemical 
were better on bear closing before the issue of the full 
report. Bank and Insurance shares showed little change. 

The Oil market was firmer than was expected at the 
opening, though the American situation continued to give 
rise to concern. The price of Royal Dutch improved on 
Amsterdam buying. Rubber shares were distinctly 
**jumpy,’’ the market choosing to put an optimistic con- 
struction on the conflicting news regarding negotiations 
for restriction. Slight ** nibbling ’’ caused a modest rise 
in tea shares. 

Firmness obtained in some of the Mining markets. An 
increasing professional interest was shown in Kaffisr, Paris 
buying International Counters, and Johannesburg de- 
manding a number of favourite shares. Rand Mines were 
harder. Daggerfontein fell back on news of a new share 
issue. Rhokana moved up on the favourable reception 
of the Rio Tinto debenture issue. Tin shares were un- 
affected by the slight rise in the price of the commodity, 
though their general tone was firmer. , 


“ FINANCIAL NEWS” DalLY BaRGaln INDEX, 
(Approximate number of Barvaina recorded in Stock Exchange Lista.) 





Mar. 12,| Mar. 13,| Mar, 16,| Mar. 17,| Mar. 18, 


Mar. 19, 
1931. 1931. 1931. | 1931. | 1931. 


1931. 

















Government and Municipal 
RNIN ics ccnpuceuichics tabneebarte 1,442 1,402 1,739 1,406 | 1,379 1,446 
Transport, Communi ations, 
and Public Utilities ...... | 1,047 938 1,124 883 992 881 
Commercial and Industrial® | 1,767 1,910 2,079 1,767 | 1,730 1,778 
Banks, Insurance and Finan- ; 
Cial............00 stseseseer sees 589 627 613 489 502 482 
Min 8 (inclu ling Nitrate) ... 648 711 919 778 854 725 
OIL noose sereeeeerscseesettnenens 131 121 198 106 99 98 
Rubber, Tea and Coltee ...... 117 96 107 8&3 91 70 
ETE 741 | 5,805 | 6,779 5,512 | 5,647 | 5,480 














® Including iron and steel and breweries, 


“ PINANCIAL NEWS” DalLY AVERAGE OP 30 INDUSTRIAL ORDINARY STOCKS, 

















hare eo haps (1928 = 100.) 
Hignest Lo ial 
ten | Y 1951 | Mar. 12, | tar. 13, | Mar. 16,| Mar. 17, | Mar. 18, | Mar. 19, 
(Jan. 5.) | (Feb. 20.) | 1931. 1951 | 1931. 1931. 1931. 1931. 
aes anata en RN sane a ———_—___. 
72-3 | 65-0 | 67-8 | 67-9 | 68-1 | 68-2 68-3 | 68-5 














FOREIGN STOCK EXCHANGES. 

NEW YORK. 
The markets remained resilient. t] 
ditions prevailed and the volume of dealings at 
times showed a tendency to fall off. Despite the 
cautious note struck in the U.S. Steel Corporation’s 


gained ground. The 


iough uneven con- 


annual re port, steel shares venerally 


American companies continue to be adverse. The poy 
issue market, however, remains very active, anj q 
number of important flotations are expected before +) 
end of the month. 


co 


Mar. Mar. Mar. Mar 


. Mar, 
& 13, 19, + +: 
1931. 1931. 1931. 1931 193], 1931, 
U.S. 34% T. Bde. 105$ 106 106 | Natl. Biscuit........ 80) 8 © 
Lb.Ln.34% °32-47 101 1019} 10194] Phelps Dodge ...... 228 2h 
Do. 4 2 *32-47.. 102 102 102 rae 54 54452 
Do. 4 *33-38.. 10 1034 103§j| Sears-Roebuck ..... 57) 562 fy 
Studebaker........... 23) 3 24 
Atchison .........06. 191 188 185 eee 65 64h 
Ches. & Ohio ...... 42 41 41 U.S. Leather ........ 8 4% oN 
eee 31 293 | U.S. Rubber......... 15 i 13 
Illinois Central .... 76 71 74 | US, Steel... 146 145h 1 
N.Y. Central ....... 118 lll 1094 | Westinghouse ...... 9% WD Y% 
Pennsylvania ...... 60 58 57 Woolworth ......... Sle OO & 
Southern Pacific .. 103} 101 99 
Southern Rly. ..... 53 51 52} | Am. Tel. & Tig...... eo 1% 1% 
Union Pacific ...... 196 190 185 | Interboro R.T....... 32 we 2 
Int. Tel. Teleg...... 3 MeO; 
LS 122% 1264 | Radio Corpn. ...... 23$ 0228 he 
Amer, Smelting... 53 50 51 Utilities PL& L.... =3S0x 2%) 
Anaconda ........... 40 37 39 W. Union Tlg........ 137 137% 15} 
bethlehem Steel... 65% 63 65% 


Chrysler Motor ... rH} 23 24% | Associated Gas"A"” 22 223 
82 





Corn Produce Rf... 81 85 Pan Amer. B. ...... 324 32 33 

Eastman Kodak .. 1722 167 171 SS 24 298 Sih 

Gen. Electric (New) 51} 50 52% | Shell Union .......... 8} 7? i) 

Gen. Motors ........ 43 asa 47 Sinclair Oil .......... 13 128 

Int. Harvester..... 56 55% 57$ | Std. California... 47 453 HR 

Montg. Ward ...... 25% 25% 274 SS * ae 454 4 
x Ex dividend. 


By courtesy of the Standard Statistics Company, Inc, 
of New York and 13, Copthall Avenue, London, we prut 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 





1929. 1930. 1951. 

















Be- Mar. Mar. 
Lowest. | Highest.) Lowest. | Highest.) ginning Ll. 18. 
of Year. 
337 Industrials ... | 134-8 218-9 98-2 | 174-1 99-6 | 110°7 ‘7 
ae” eee 127-8 173-5 89-1 145-5 92-0 97 8 + 
| 34 Utilities ........ | 177-6 | 330-4 153-2 | 267°4 | 1581 | ibs 


8 
Total, 404 Stocks .. | 140-3 | 228-1 105-5 184-2 | 107-6 





~ 
tS 
— 
c 

' 

t 


Average yield of 
50 Industrial 


| » | 6.99 
Common Swocks.. | 3-10% | $-23% | 4-15% | $:95% | 5°91% | 525% | ° ' 


a 




















DAILY AVERAGE OF 50 AMERICAN COMMON STOCES (1926 = 100). 





Highest | Lowest 
of 1931. | of 1931. a 
(Feb. 24.) (Jan. 19.) . 


| | ee 
Mar. 16, | Mar. 17, | Mar" 
1931, | 1931. | 135) 


' 
at 


Mar. 12, | Mar. 13, 
1931. 1931. 


Mar. 14, 
1931. 























| 
140-2 | 118-6 133-6 132-5 | 131-9 | 135-6 | 155-4 | 142 | ; 


a, —FP 








ToTaL DEALINGS IN NEW YORK. 


























—— 
> | ‘ 128 far. 1% 
Mar. 12, | Mar. 13, | Mar. 14, | Mar. 16, Mar. 17, Mar] ’ wail 
| 1931. 1931. 1951. 1931. 1931. | i 
a ad 


Stock Exchange— 


{| Shares (Thous.) 2,500 2,400 1,000 2,100 2,800 | ¢ 
| Bonds (Value 
| 

















Thous, $) ...... 10,344} 9,199 | 4,626} 8,345 | 10,470 10,91 | 
Curb— a 
Shares (Thous,) 431 414 283 469 562 | 





® 2-hour session. 





| AMSTERDAM. 
| — ‘ » hy 1Ls 

| The feature of the Amsterdam Stock Exc! yr wa! 
the past month was the surprise sprung Upo! | 
by the Dutch Ford undertaking, the Neder'an®\") 


' Automobielfabrieken, in declaring a dividend | 























Yareh 21. 1931.) 


to +» 1930, thus doubling the previous year's pou 
* ont. hares advanced about 50 per cent. in & single 
ry tee em a e time, shares in the German undertaking, 
a day. At = al Motor A.G., were introduced at 202 per 
st the De ui al saiailies sentiment has been on the firm 
. cen! iy es ed on a small seale, and no doubt the 
7 - ee ieee for German bonds and shares, in 
r — ie al cireles in the Netherlands are so closely 
‘ a - 1. contributed considerably to the improved atmo- 


ne “J Thanks to the ge nerally firm undertone, a number 
“me tocks, industrials as well as plantations, once 
: | above the low records registered last 


= 2 











1 hme, Among industrials, [ nie-Lever, Philips Lamp 
er _ os and artificial silks were in good demand, and pro- 
re ne a neeg were scored, The journey to America of 
Ww ee) directors of Unie-Lever is believed to bear 
a ae +> schemes for fusion with Proctor Gamble. 
le aang were, if anything, rather more idle, on the un- 
octuotory results of the first Sumatra tobacco auctions 
Musics - om ** 
. - 4msterdam. The Besoeki Tabakmaatsehappij sold 
4 ir entire crop of 52,000 bales at the price of 41 (Dutch) 
ants per metrie pound. Sugar and rubber shares re- 
' -aned fairly steady, with trading quiet. Amongst oils, 
j eval Duteh were a trifle lower, and shipping shares 
i ontinued dull. 
Jan. Feb. Mar. Jan, Feb, Mar. 
) ae 1931. 1981. 1931 
1931. 1931. 1931. ' ‘ ' 
4*,Gov.Bus.,1916 1024 a St Algem Explorat. 93 109 91} 
* Bonde, 1916... 100% 101 
4s, Bonds East . DI, 6 cesecssee eee 235% 260 266} 
act 97 98} 8% | Ned.Ind.Gas...... 207 2214 236% 
: on Royal Dutch ...... 283 3112 286} 
’ “tsige 101g 102102 
4°, Rotterdam, Amsterdam Rub’r 104 109 109} 
ante 101 101f 101, | Deli Batavia... 55% 61 62 
East Java ......... 133 142 1434 
‘ Amsterdain Bank 1662 172 176} Hesea Rubber ... 80 87% 88} 
' Koloniale Bank... 139% 143 143 Serbadiadi Sum- ‘ 104 
; Sed.ind, Handels- BREED cccccecccveces - 63) 6 
' bank aw DS Re Ie Allied Sumatra... 40 43 45 
Neth. Trading Soe, 144 147 148 
Rotteriam Bank. 101g 103$ 103 Holland Amer, 
BARD scccces ee 14 13 
Van Berkels Vat, 52 594 54 Royal Packet ... 160 62h 160 
" Central sugar..... 37 37  34§ | Neth. Shipping U. 132 140 132 
t Suipbulliing Wil- Nuvigation ‘* Ned- 
pate 8 20 24 CHER ccccccee - 133 140 133 
i Dotet ar Silk... 62 74 78 Royal Steamship 48 57% 55} 
Callever ........008 177$ 200} 223} Java China Japan 
Kuechenmeist Ace, 719 &9 824 Line ..... a 72% 68 
- + were 463 714 754 
Such Ford nase 222-2624 = 340 Vorstenlanden ... 103 105 101 
Pallipeélect Lamp 186% 2284 240 Trading Co. Am- 
‘ preaisd Match ... 194 220) 2435 sterdam ......... 358% 366) 386 
Tuger& Toll... 384 424 480 Jove Plantations... 268 291 286 
aa Neth, India 8 
‘tert.(‘Ted Trad. 207 218 2244 Besoc atime - ser 334 
, Beijana Lebong... 65 74 89h | (Deli Batavia ...... 23 260 242 
ee Ts vee 108 1264 1495 DEE wceseccocccccesoce oset 2444 = 252 
} eriteass 64 14460 Senembah .....00. 266 306% 308} 
INVESTMENT NOTES. 
The § - . 
— tock Exchange Year.—The Stock Exchange new 
sy eed begins next Wednesday, March 25th, writes 
“oe correspondent. A ballot for the election 
4 lg tag as a General Purposes Com- 
Sock Pee ee Mxchange was held yesterday. ‘The 
\Chiange h:- i ; ‘ - . 
a has no special question before it at the 
but two candidates, both brokers, came 
,  ““Htest the one seat vaeated by the resigna- 
, . ‘Der broker "™ . = . 
‘ot Stock Exchar roker, ‘The number of new candidates 
_ 4AC ance ’ . — ° . ° 
Sehange mi mbership this year is well uptothe 
“e hich ge ¢ + . J ae. . ° 
iid seeds a little surprising in view of current 
‘ if ] IONS, 


tuinations react About a couple of years ago, 
eed oe (l practically the peak price of £1,800. 
about £460 Th en at £220. To-day the price 
Welk and eu YS Ommittee will formally take office 
man. Mr pee ar go conclusion that the present 

lto the wc tad Campbell, will again be re- 

he nan, position he has occupied for some years 

“fore them, ~ gta d Committee have plenty of work 
on in respect mmittee have not yet taken definite 
toker-nembere Bie ; Auestionnaire they addressed to 
t CoOmmice; “* July on the question of the return 


INMi eq} 
; Ssion 


t Hoe y ¢ 
aly newspapers se nts and others. Recently, certain 
Quoc: oured to revive interest in 
Stock Exchange on Satur- 


- lave endeay 
n of reopening the 
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days. This matter, however, has been under the continual 
survey of the Committee ever since April 28, 1917, when 
Saturady closing was decided upon. The Trustees and 
Managers will meet next Wednesday week to decide the 
final dividend for the year. Though profits are likely to 
show diminution, it is hoped that the dividend of £13 a 
share will be maintained. The Stock Exchange now has 
nearly 3,000 shareholders, out of a total membership of 
wbout 4,000. The ‘* House ’’ has suffered loss by the 
passing this week of Mr. H. W. Henderson, after 
forty-seven years’ membership, of which nearly twenty- 
three had been spent in the ‘* House's’ service as a 
Trustee and Manager. Mr Henderson was a recognised 
authority on Argentine Railways, and his loss will be 
keenly felt. 





Investors and the Traffic Bill.—Sharcholders in the 
Underground Group, the Metropolitan Railway and other 
concerns, whose future status is affected by the London 
Passenger Transport Lill, will tind that the measure, as 
at present draited, leaves many important matters in an 
uncertain state. For instance, the Bill makes it clear 
that, as regards the amount of London ‘Tratte Board 
stock to be given in exchange for any undertaking, 
“amount of capital ’’ will be the criterion as regards 
publicly owned concerns and, ‘* return on capital ’’ as 
regards commercially owned ventures. It is not clear, 
however, to what extent allowance is to be made for 
public capital sunk in forms of transport which are no 
longer competitive. The Arbitration Tribunal, with which 
the last word will lie as regards the scheme’s financial 
aspects, is directed to pay special regard to the net profits 
of non-publiecly owned undertakings for three financial 
years prior to the passing of the Act and the probability 
that such profits would have continued to be earned. The 
Bill makes no reference to compensation for a prospective 
increase in profits, which might arise from three different 
causes: (a) recent capital extensions which, at the time 
of the Bill’s passing, had not reached their optimum earn- 
ing power; (b) the “‘ equity of good management " and 
(c) the future growth of London. The oniv way to com- 
pensate existing equity stockholders for (c) would be to 
offer them, in whole or part, an equity stock of the pro- 
posed new Traffic Board. As regards (b), much will 
depend on the personnel of the five members of the 
Board, the results of co-ordination, the policy adopted in 
the matter of the fixing of fares, and the extent to which 
the ‘‘ purchase price ’’ paid for the less economic under- 
takings is a drag on the earning ratio of the Board's stock 
as a whole. Until these and other questions—such as the 
method of differentiation between the London and extra- 
London interests of various concerns—are decided, the 
Bill will remain merely an outline of a gigantic scheme. 
The ultimate verdict of the investor will depend 
entirely upon the manner in which the details are filled in. 
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Industrial Profits.—For the convenience of those of our | 
readers who are accustomed to follow the results of our | 
quarterly computations of British industrial profits, we | 
have arranged to publish from time to time various Interim | 
figures in advance of our complete surveys. Accordingly, | 
we show below the total profits of companies whose re- 
ports have been received between January Ist and 
March 14th Jast, with a comparison of the previous vear’s 
fivures for the same companies :— 




















| 
Net Profit (after Payment | 
of Debenture Interest )}—All 
Reports received January 1 -rease 
eae Number of |” to March 14, 1931. — 
‘ Companies, | Decrease. 
| 
| 1929-30. | 1930-31. 
| | 
| : : | 
| £ | c ‘ %o 
Breweries 17 } 1,157,961 | 1,139,285 | 1-6 
Canals and docks pheeenens 2 | 523,65 i 360,544 | 31-1 
Electric Lighting, &c. ...... 21 | 4,732,248 | 5,080,319 | 7°3 
Financial, land and iuvest | | 
Us valdidsunksteenmaehoenuboneht 18 854,308 754,425 | 11-7 
Gas companies ....... abot 39 | 3,534,054 | 3,468,971 | + 4-0 
Hotels, restaurants, &c....... 4 | 96.411 | 79,070 17-9 
Iron, coal and steel ......... 13 710,365 | 608 836 - 14:3 
Motor and cycle............... 6 | 1631531 | 1,249,069 | 23-4 
Nitrate Leciiiienbabiadeibels 2 64,810 Dr. 154,198 337-9 
| RE AIT : l | 300,083 | 199347 | — 33-6 
Rubber, &c...... ehlen — 30 340,567 Dr. 4,252 | 101-2 
Ieee 7 298,221 | 289,506 - 2-9 
Shops anid stores............... 24 3,911,037 | 3,664,918 6°3 
NN a criccih nv ciceshione sie l 59,791 | 50,827 | 15:0 
‘Lelegraphs, Oe asia 1 | 201,611 200,010 | 0-7 
Textiles ............ 24 | 5,829,824 | 2,691,705 | 53-8 
EEIEE, BEB. ccvvesscvscoses ] | 547.494 | 606 542 | + 10-7 
Trust companies....... Sete 59 | 4,711,556 4.834.505 ie 2°6 
Waterworks ae eeieel 14 } 646.681 | 661.01 4 | - 2:2 
Otber companies........... . 149 21,104,650* | 21,151,498" | 4 0-2 
lotal 439 51,057,259 | 46,931,981 | — 61 
| 





‘hese figures exclude the results of British Cement Products and Finance. 


Of the 439 companies, whose aggregate profits show a 
decline of 8.1 per cent., 270 presented reports for financial 
periods ending on December 81st last. Our next table 
shows similar figures in relation to 66 companies whose 























reports have been received during the past week :— 
eee etal = ——__—_____——_- 
| Net Pr fite, after Payment j 
} i De benture louterest 
Rep. ts received in week ‘Tease 
Group. tener en , 1 March 2], 1931, | im ga 
7 | Decrease, 
1929-30. | 1930-31. | 
j | 
| ra 
£ | £ | oy 
Breweries... ieeeaiex | 2 275,956 | 359.914 | + 30-4 
Canals and docks... | 1 43,619 | 48,191 | + 10-5 
Klectric lighting, &c. ......... } 5 1,047,562 | 1,107,984 5-7 
| SE ee eee | 2 | 143,857 139,257 . 3:2 
Hotels, restaurants, &c.,..... | 2 202.576 | 173,444 14-4 
Iron, coal and steel ......... | 8 422,961 | 458,234 + 8-3 
Motor and cycle vakeseesanbane 2 | 207,989 | 168,973 - 18-8 
RE } 3 | 15,912 Dr. 27,840 - 274-9 
Shops and stores............... | 5 259,108 | 254,750 - 1-7 
Telegraphs, &c. .......... — 2 252,319 | 227,495 - 99 
“ae | 7 170,271 158,516 - 69 
SPI... ocunsckementon 1 94,682 93,158 - 1-6 
Other companies............... 2 3,399,752 2,916,646 - 14-2 
a | 6 | 65 6,536,564 iz 6,078,772 | — 7-9 
' 





Of the 66 reports summarised above, 54 relate to the 
financial year which closed on December 31st last. 





Further Electricity Results.—The publication of a 
further batch of electricity company reports duri ng the 
past week emphasises our recent conclusions regardi ing 
the upward trend of earnings. Of the five companies 
dealt with in the table printed be low, four—all operating 
in the North—incre ased their net revenue last year. 
































| 
| 1928. 1929, 1930. 
Name of . | 
Company. Ordinary. | Ordinary. Ordinary, 
Net |. oNNet ssctnineigenile Net 
Profit. é Profit. | Profit. | 
Rarned Paid sete Earned Paid 
} 
£ | » 5 | oo £ | % £ ° o 
Mersey Power ....... 17,750 | 5:2) 5 | 57,489] 5°1| 5 | 61,028] 5°7| 2 
Newcastle and Dis | | ‘ 
__) elncendoet 27,906 | 11-6 |7-5| 22,619 | 6-8 | 7 | 32,865 | 9-4] 7 
Newcastle-upon- j | | | P 
Tyne Electric .... | 404,285 | 7-5 | 6 |437.784) 6-5 | 6 
Scottish Power ...... | 102,449 | 11-7 | 8 | 173,940 | 12-0 | : 244.706 10-9 : 
South London Elec- 
CANTER 76,124 | 16-7 | 8-5 84,875 | 18-9 8-5 62,673 | 13-2 | 8-5 
i 

















———$—$—__ aw 
The South London Electrie Supply Compan 


announces a decline, sales of current havine bros. pte 
¢254,151, against £259, 238, while expenditure is ino et 
from £145, ‘172 to £165,566. After dedy 1 i ok aoe “ge 
charges, depreciation and taxation, net profit vt ai a ‘] ie 
£62,673, compared with £84,875 for 1920. Ty jgoo os 
aggregate net income of the five companics totalled ™ 





(628,514, in 1929 £776,707, and in 


LQ30) E847 5 
Ordinary dividends are unchanged, ° 


Home and Colonial Offer to Lipton’s.—\)j, _ 


en Inter. 5 
national Tea blew out the stern of the good ship“ 4 ed ‘shot 
Stores ’” by refusing to consuinmate the merger with she. x 


Unilever interests, it. Was announced that the » 
concerns would carry out a scheme of closer org 
on their own account. In pursuance of this policy. ; 
sumably, what is deseribed as ‘‘ an authoritatiye ; 
cast '’ has appeared in the Press this week of 4 . 
exchange offer to be made by Home and Colonia! s: 
Ltd., to the shareholders of Lipton, Ltd. Th 
wre summnarised in the following table, which 
a comparison of the income on £100 of each; 
Lipton’s shares, (@) at present and (/ 7 
scheme :— 


aiso sr 





Dividends on £16 


Home and Colonial to Lipton’s ant. 

Lipton Shares. be given in ex- Under | 
change. Present and 

Time. Of 41K 

240 5°, pref.. 10s. ... 1006°, “A” "pre Oe: eee $5 ee 
200 6 Oo, pref., 10s. ... 1006°%, “A” pret.. £1... £6 t6 
r10* £498 
Be GN BA, sccccncesins 100 ord., 4s. ....e ees jai $57 


* On last dividend. } On last earnings. 


Presuming that the unofficial forecast of the terms i - 
correct, there is an obvious advantage to Liptons “ 
ordinary shareholders, on the basis of the last balance ' 
sheets, both as regards immediate yield and as regis 
earnings’ position. It should be remembered, Lowes i 


that under the scheme of arrangement agreed to in I 
the then ordinary shareholders of Lipton’s lad 
cent. of the nominal value of their shares writte 
Subsequently, under the wing of the Meadow Drury Cou 
pany (which controls, or is controlled by Hom ind 
Colonial), Lipton’s has rapidly improved its trading | 
tion and profits. Presumably, the terms take accounts: 
the pre bability that this increase in earning Pp wer wil | 
maintained for some time to come. They doubtiess % 
shadow a large increase in profits in the Lipton repo 
1930, which is due in a few days. In short, | 
interests would seem to have recognised that, 
sound management, the Lipton business teu 
extremely valuable property. 


Pinchin, Johnson.—The report for 1930 of this leadin: 
concern in the international paint, varnish «nd ena \ 
trade has been anxiously awaited in view of tie Tee™ ‘ 
weakness in the shares. The figures show a i 
result of falls in commodity prices, depresse d world 0 
and depreciation in certain foreign exchanes | 


declined by £66,456 to £315,076 :— 


Year ended December 330 
1928. 1929. va 
£ £ . 215 a7 ) 
Net profit*........ seamtinneienseunnveee . 354,325 381906 van 
Preference dividend..............++. . 26,000 26,000 “2: . 
No. of times covered ...........0.0000+ 13-6 If-i 
Ordinary dividend : : ; 999.554 
aS Ba ...- 233,495 aL ary. f 
SNUG SEE dccecscdvsonsqsavensinese 37°9 4 - 201 
|  SEEe To 30% wo 
- 10,000 
i Ee eeeeseereeece 67,000 20,01 0 _ 2.662 


Inc. or dec. in carry-forward ..... +27,830 + 4,349 
* After deducting tax. t Subject to t@* 


During the year the company ac quired the balan + item 
share ‘capital of two subsidiaries, the balance 
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— ‘ . , 
oe (185,123 Properties are £85,935 higher at 
ranging OY Cash, British Government securities and other 


£500.51" ‘ks are shown together at £750, 780—a decline 


+r 
aus 


| rustee § 1 Liquid assets exceed current liabilities by 
+3 qu — . ‘oe VIE 
of £60,002. At ls. 3d. the 10s. ordinary shares yield 


i] ou OU. 


“1 nr CeDt 


Faun 
fo 
-* —_—$—$—_—$———— 


? seamen 


1], Duffryn Steam Coal.—Though the ordinary 
Powe’ rs in this Welsh coal enterprise are not yet in 
te dividend, the report shows that results for the 
TS . ~ months of 1930 were more satisfactory than 

sco of the previous year. Earnings, before paying 

| ‘nonture interest and directors — fees, were £61,117 
a it £370 204 and the net profit was £68,219 greater 

112.309, After paying preference dividend, virtually 
ep whole of the rem ining £100,176 was applied to the 
aia * fixed assets and the strengthening of 


+ 
ye precaak.s n ¢ 


ts 


Year ended December 31 1928. 1929. 1930. 
£ b 2 £ 
eM. seavadanenies Dr. 231,805 44,090 112,309 
' Si ocen derided ne 12,525 12,133 
preference divic OMG..-ccceee " 
No. of times covered... eco 3:4 11-8 
indinary capital : : 
Earned “0 eqancoeceeseveeoee ove 0- Ss 0: 9 
Paid % ssereceeeseneeeereres ae 
Depreciation and reserves ae aon 100,000 
Inv. or dee. in earry-fwd. — 231,805 + 31,565* + 176 
* Debit balance eliminated by transfer from reserve. 
Phe bank overdraft has been inereased by £31,481 to 
c$80,781, while creditors have been reduced by £26,431 
e70,202, of which £484,328 represents trade creditors. 
standing teatures of the assets side of the balance 
ire the Increase of £92,398, to £864,463, in sums 
bv subsidiary companies, a decline of £92,265, to 
A £260,976, in debtors, and a rise of £75,470, to £276,282, 
: stocks and stores. A recent landslide at New Tredegar 
° Clery damaged two shafts, and no coal is now being 


vd frm this mine. The Albion Colliery has been 
peciased ata low price. The ordinary shares stand at 





First Co-operative Investment Trust.—Thie reform of 
Nica peviey of the Co-operative Investment Trusts 
> begun in 1929, when the attempt to maintain divi- 
_tuprudent rate of 7 per cent. was finally 
| ‘Th report of the First Co-operative for the 
‘Year ended J muary 31, 1931, shows that, in spite of 
“hservutive dividend policy now adopted and the 
“sitisation of the portfolio which has been carried 
lust twelve months, the company is still 

¢ heavy weather. : 


eo The depreciation in the book 
t Investments, 
2b 2h per cs 
dep ‘lation of 
vestments 


g 1,978,419, 


after deducting reserves, is declared 
‘nt. at January 31st, as compared with 
v.75 per cent. as at July 31, 1930. 
“re quoted in the balance sheet at 
stag AE ape a market value of £1,368,066. 
‘he messin €n olf, the figure of £50,662 for the half- 
frthe ton ing with £59,638 and £60,218 respectively 
0 part ¢ previous half-years, This may be attributable 

us {0 6 diminution of dividends, but chiefly to the 

artsslVe change-over 7 


pire in the portfolio from ordinary 
Yererence shares to bonds —_— 


DisTRIBUTION oF HOLpDINGs. 


January 3] July 31, Janua 
_— J Sas ry 3l, 
- 1930. 1930. 1931. 
relareneg Wbentures 47-29 6136 55°47 

ice * . 
( BD erecesevnees 18- : 
Jrdinary and deferred a a = 


“4 any Case the f 


au) Pe 


all in reve 
ictiom 3 | in revenue is not accounted for by 
100 In availab] . 


Muary 31, gar able funds, for the share capital at 
verdratt, oe amounted to £1,652,943 and bank 

£1 eR a c 10ans to £95 € ’ ai 
Th BeALL G and £919 892 £239,314, as compared with 
Ne directors are w: 4 respectively at July 31, 1930. 
5 Oy) : all in sat; 
00 is made 8 re aan An appropriation 
Previous h 


‘ 


e al 
S0C at, 


e, to which £10,000 
alf-year, and £5,802 is 


ed in the 


being carried forward. ‘The reserves now total £85,002, 
including £20,002 entrance fee reserve. The directors 
appear to be doing their best for the shareholders, but 
there appears little likelihood of an early restoration of 
the investments of the First Co-operative Investment 
Trust to their original cost. 


Lancashire Cotton Corporation.—The report of this 
‘ rationalising ©’ merger for the year to October 31st last 
makes, outwardly, a depressing picture. The accounts 
record a net loss, before allowing for depreciation, of 
£162,368. Part of the trading loss is attributable to the 
writing down of stocks by £86,300, from cost to market 
price. At the date of the balance sheet shares outstand- 
ing totalled £1,114,584, and income debenture stock 
¢1,454,507, but by March 4th these figures had increased 
to £1,895,182 and £2,303,739 respectively. The securi- 
ties still to be issued to vendors total £3,914,678. 
Advances from bankers, at £1,024,712, include £710,000 
covered by an undertaking to issue debentures ceiving a 
first charge on the assets, and £814,712 against cotton. 
Bills payable amount to £29,039, while sundry creditors 
and acerued charges amount to £156,165. During the 
vear £95,020 has been spent on improvements in fixed 
assets, which are now valued at £5,896,124. Costs of 
acquisition amount to £540,610, investments to £21,370, 
and stocks on hand to £860,267. The parlous state otf 
the Lancashire cotton industry is emphasised by the fact 
that out of eighty mills possessed by the corporation, with 
a spindleage of about 7,500,000, only thirty-seven are 
working. 


International Nickel Report.—The report of Inter- 
national Nickel for 1930 bears out the conclusions 
suggested by the quarterly statements. Total income 
declined from $6,916,989 in the first quarter to 
$3,107,325 in the December quarter, and the total for 
the year amounted to $19,006,840 as compared with 
$31,153,660 for 1929. After making much the same allo- 
cations as in 1929 the net profit comes out at $11,770,060, 
as against $22,235,996. Earnings on the common stock 
total 674 cents per share, against $1.47 per share in 1929, 
the number of shares in issue having increased from 
13,758,208 to 14,584,025 as a result of the 1930 issue to 
shareholders at $20. As a result of the maintenance of 
the quarterly dividend rate at 25 cents, the earned surplus 
declined from $24,958,970 to $20,846, 169, but the increase 
in the capital surplus—after the issue of common stock— 
is reflected in a net inerease in the total surplus from 
$73,387,700 to $80,778,814. Though the report expresses 
the view that this year the downward trend in earnings 
will be reversed, it appears unlikely that the 1931 earnings 
on the common stock will greatly exceed the 1930 level, 
even if an expansion occurs in general business. In our 
issue of February 2, 1929, we remarked that the future 
profits of the company depended mainly on the world’s 








INVESTMENT 


by L. L. B. Angas. 
(Author of “ The Coming Collapse in Rubber, 1926."’) 





The publication of this book marks a new epoch in the science 
of investment for profit; no speculator, investor, trustee or 
stockbroker can afford to leave this work unread. 


CONTENTS. 


(i) The Business Cycle and its influence on the prices of all securities. 
(ii) How to detect the beginnings and endings of booms and slumps in single 
industries. 
(iii) Methods of forecasting the short-run market fluctuations which occur 
simultaneously every few months in the majority of ordinary shares. 
(iv) Rules for timing both buying and selling and for taking profits and 
losses 


(v) Investment policy to be followed by Trustees at different stages of the 
Business Cycle. 
(vi) Mistakes to avoid. 


Financial News : “ The most remarkable book on the technique of specula- 
tive investment published in England since the War.” 

Daily Telegraph: “ The best book that has ever been written on investment 
with a view to capital appreciation.” 
Publishers: Macmillan & Co., St. Martin’s Street, 20/- 
London, W.C.1. 187 pages. Numerous charts. PRICE 
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iia 
ability to absorb nickel and platinum metals. Now that the | the whole structure of American oil prices. Ace, ics The 
expansion programme 1S virtually completed the true force the Standard Oil Company of New Jersey, at least 25 ,, sp 
of this is apparent. The company s annual output capacity | 30 wells will be completed in the next six weeks, bringn.  t} 
‘s now in the region of 107,000 tons of copper, 80,000 tons | the potential output of the new field 


of nickel and 300,000 ozs. of platinum metals. Last year 
the world’s consumption of nickel in all forms was 44,000 
tons, and in the peak year, 1929, it was only 68,000 tons. 
In 1030 the company’s sales of nickel in all forms declined 
by 50.293.437 lbs. to 75,284,352 lbs., but, by virtue of the 
hicher average copper content of the Frood ore, copper 
sales increased by 27,909,971 Ibs. to 109,743,743 Ibs. 
Even at the present price of copper, production is profit- 
able owing to the exceptional value of the ores, but while 
a larger proportion of nickel could be produced, any 
attempt greatly to increase the proportion of copper would 
necessitate selective mining of the rich lower level Frood 
ores—a short-sighted policy which is not likely to be 
adopted. Nickel production in excess of demand was 
carried on in 1930 to replace normal stocks depleted in 
1929, but now the governing factor is nickel sales. The 
effort to increase nickel sales is being backed up by an ex- 
tensive research programme. So far the company has 
succeeded in maintaining its nickel price schedules. 


Tin Restriction Criticised.—The suspicion that compul- 
sory tin restriction is not supported, in its present form, by 
all producers is confirmed by the speech of Mr F. E. Mair 
at the meeting, on Wednesday, of Gopeng Consolidated, 
Ltd., whose accounts are dealt with on another page. Mr 
Mair, who enjoys a high reputation as a pioneer in 
Malaya and the representative of an important tin-pro- 
ducing group, referred to his approval, some months ago, 
of the principle of an international tin quota scheme as an 
experiment, provided that the burden was shared equally 
by all producers in all the signatory countries. He de- 
clared, however, that the present scheme did not provide 
for equality of treatment. Not only was Malaya to be 
compelled to restrict her output by 22.36 per cent. of the 
agreed 1929 tigures, as compared with 16.4 per cent. in the 
ease of the Dutch East Indies, but no allowance had been 
made for new production, ete., in Malaya since 1929, the 
effect of this omission being to raise the true Malayan 
restriction percentage possibly by as much as 10 per cent. 
Mr Mair pointed out that his own group of companies, 
with its associates, produced annually about the same 
tonnage as fle Billiton interests in the Dutch East Indies, 
but at a lower cost. It was now being asked to curtail its 
production by about 32 per cent., while that of Billiton was 
curtailed by only 16 per cent.—in other words, to forego 
entirely its competitive advantage, obtained as a resu!t of 
careful selection, capitalisation and discrimination. Mr 
Mair further complained that, although he had been in- 
formed that the High Commissioner of the Federated 
Malay States was present at an international meeting last 
November, when the quota figures were discussed, the 
companies in his own group had not been consulted and 
had been left to learn, late in January, that the figures 
igreed upon in November were fixed and could not be 
made the subject of negotiations. Mr Mair further de- 
clared that at a time when he was cabling to the East 
urging that the industry should have an opportunity to 
conside r full details of the intended scheme, it was prac- 
tically impossible to obtain reliable information from 
** authoritative sourees.’’ In the meantime, an intensive 
propaganda campaign was being carried out by certain 
interests. Altogether, Mr Mair declared, the interests of 
Malayan produc: rs had been badly served. In view of the 
serious character of some of Mr Mair’s charges it mav be 
hoped that a comprehensive reply will be forthcoming 
from those most closely identified with the present scheme. 


Restriction of U.S. Oil Imports.—In commenting on the 
cut in the price of British petrol in the Economist of 
March 7 last, we referred to the serious over-production 
of crude oil in the United States of America and to the 
development of the new shallow oilfield in East Central 
Texas. The output of this new field isins 
and considerable apprehension is felt as to its ¢ 


is steadily rising, 
ffect on 














up to ZU) OK) b rr 


a day. Jour or five major pipe-line companies are jr i 
position to lay short branch lines into this ax a <a. if 
desire to take the oil. The fact that many of she 1. nal 
are small and are owned by individuals eaver +t, coo, gare 
rapid exploitation of their newly-found wealth 


the difficulties in restraining development, bu if } 
tion is not adopted the Standard Oil Company «+ 
Jersey believes that ‘* there may result such g cers 
to sell oil in an over-supplied market as to spell | 


sation of prices.’’ The serious nature of risis hac 
led to a conference of the representatives of the . 
of all the major oil-producing States. 


it was proposed that all the oil States should 


thea 
Lilt 


At th S C4 nf 
uid ay p ny 


consultative committee, outside political « ntrol, 
with a general sub-committee for the pu 
allocating the output of oil for each State, and that ow 
Federal Government be asked to sanction a Dationa} 
scheme to prevent over-drilling and its consequent was. 
It was also suggested that the governors of the oj] Stan< 
should seek an understanding with the major cru 
purchasing companies with a view to limiting produc: 
and imports. Negotiations with the big importing 
panies have subsequently been carried on, and 
claimed that an agreement has been reached with 
except the Standard Oil Company of Indiana. If +s 
voluntary agreement between the various importers fis 
to curtail the imports of crude oil and refined prod 


4u 


an attempt is to be made to force the control of imp: 


4 AO 


‘ 
rpose of 


a 





by each State separately. An air of crisis undoubte!) 
prevails in the American oil industry. A Bill has ben Ua 
introduced into the Oklahoma Legislature to prohib:t an ay 
corporation from doing business in the State which eit): " 


directly or through an associated or affiliated compan 
imports crude oil or refined products into the Un‘! 
States. This is one example of the desperate proposis N 
which are now being made to meet a situation which! 
ago should and could have been countered by a dras! 
lowering of oil prices. If oil production and drilling ar' 
be stopped in America it has to be made unprofitab! 





MINING NOTES. 


period of important changes—the modification of t 
‘ B”’ capital and the acquisition of the property 
Village Deep—writes our mining correspondent. The ™ 
capital remains at £25,000; the ‘* B’ now amounts” 
£686,156 in shares of 7s. 6d. each, against £SS1,807 ns 
shares; while by the purchase of the Villag: 

of 986 claims the property has been expanded to 1 
claims. Of these some 686 are intact, including areas» 
through dykes and faults. At the annual meeting 
parent company, the Consolidated Gold Fields, the © 
man supplied the useful information that the life o ' 
tobinson Deep was estimated at 15 years minmum. Wi 
contrast the results of the past three years :— 


Year ends December 52. 


Robinson Deep.—The statement just issued covers 4 


Te 


Le PD ule 


1928. 1929. 1% a 
Tons of ore milled ......... seisiainss 918,400 919,900 1,509." 
Yield per ton ieveheeiniinien . 23/5 23,4 as 
Coste per ton  .....cccccocceeees -- 19/8 197 end 
Profit per ton ..... pencoes Sineenone 3/9 3/9 — 
£ £ 961 170 
Profit on working.............+++ .. 173,954 172,850 aor 1a 
Net profit .......... leioenennasen we» 116,335 135,020 ape 
“A ‘ieee .. 75,000 75,000 a 
ills 300 300 - 
“B” shares :-— ss 9.480 
Earned £ os... siiladeii vases 41,3385 60,020 SDS 
ee in: mae Nil ~ 
TE a cibmasatonsnensen . 29 6-8 31 
ea siiaiiisasneiniiates Nil _Nil 2 AM 
To debenture redemption ....... 35,700 35,71 a) "TT16 
Other allocations ..........++++++++ 1,714 1,714 64.234 
Carried forward ...........+.00.+. 76,845 99,45¢ a 
704 
Ore reserves, tonS  .....+.0+0+++ .. 1,407,000 1,357,000 2 39 - 
Value, dwt. i cll ees =n 6: 6-0 
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ot disbursed upon the “ B”’ shares corre- 
— with that earned; hence an increase 
Pe oeeenditure on capital account entailed a sub- 

” ry » the carry-forward. The debentures are 
we  catinamialenl For the current year the 
oe pected to total at least 1s. 9d. per 
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wo Mines.—Thie impression that the report for 1930 
ar ake a good showing has been fully confirmed. The 
cas engineer declares that during the year the 
cmon enaile exceptional progress. The scale of opera- 
company sreatly extended, and future mining prospects 


: ate yes by the favourable results of extensive 
ge nt. A record tonnage was crushed, and the 
—Jopment footage exceeded the 1929 total by no less 
sn 40 per cent. Importance attaches to the disclosure 
new area in the deepest section of the mine of 
=, 000 tons carrying the high average of 8.5 dwts. The 

res relative to three years are contrasted below :— 

Years to December 31. 

1928. 1929. 1930. 


! 


~—4 oa 


Ore milled, tOMS scecceeesereeerees 2,611,000 2,643,000 2,905,000 
Revenue Per tOM v.secsseeeeereee . 27/10 27/7 27/1 
Costs Per tOM s.ssessesereeeeeeeeee 20/5 20/5 20/3 
Profit per tO ..ssceeeeeeeeeeeeeees 7/5 7/2 6/10 
Working profit......sesseseeeeeeees £969,090 £947,110 £990,150 
Net profit ...cecssecssreeseseeeeees £978,890 £966,200 £785,960 
Earned por Cent. ....ssssseeeeeeees 104-1 87-2 83-1 
Paid per CONG. .....ssseeseeeeeeeees 55 65 674 
Lee a Oe £507,680 £599,990 £636,570 
Capital expenditure ...........0008 £285,310 £207,440 £165,620 
Carried forward .....scccccsecseee £346,170 £358,390 £440,640 
Ore reserves (available) tons... 8,799,100 8,896,270 9,974,980 
NN ie aca edalsicg 6:4 6-4 6°6 


\: 12.285.210 tons the total ore reserves show an increase 
4 


1.445.750 tons on the vear—a highly satisfactory result. 
\vertheless, the question arises whether the prospects 
not adequately discounted by the recent advance in 
lus. shares to 87s. 6d. It is true that in the near 
sipital expenditure should be on a much smaller 
sale than for some time pust. But last year’s revenue 
‘swollen to the extent of nearly £50,000 by a special 
mon arising from a change in the treatment process. 
pment Was exceptionally productive. Neverthe- 
the available ore reserves (allowance being made for 
vTnz) Tepresent no more than thre years’ supply for 
On the basis of the increased dividend paid 
Second half of 1030 (35 per cent.) the return shown 
Tey & per cent. gross. 


_ Durban Roodepoort Deep.—In the case of this, as of 
© Souinson Deep Company, financial reorganisation has 
nd | with highly satisfactory results. By the 


Hor the capital and the provision of additional 


ei the company was freed from debt and additions 
‘© the treatment plant. Due to the opera- 

"He latter, the tonnage of ore treated monthly 
“d irom ubout 42,000 to 46,000, while costs were 
an Yown by Is, Td. per ton, thus more than counter- 
‘ be 7 clin - grade. The operating profit came out 
19x i. ot £46,600 for 1929 and £19,800 for 


epee being clear, dividends were resumed 
be comer] yt Tespect of the first and 5 per cent. 
ye Halt of 1930, Development opened up 

sp ldberrnatg ora than the quantity crushed, 

i n being high at 77 per cent. Allow- 


~ 
) Tepreaca 
for ¢] represent a 
Le vy rm) 
mu, Ty 
HO4 Q 


iwts 


Pproximately 8} vears’ supply 
© reserves—2,481,200 tons, value 
Ping width of 47.7 inches—show 


€ total ore r 
. - Over a sto 

*"9810n of 416.800 tone ; 
. 1 HO) tons, the value being somewhat 


nd t} 114] 
‘ > Wirt Tran 
" ny ot than before. The two former 
Dut; C Jarcvealey } } 
eee ‘ble largely to the inelusion—thanks 


seq ~OR 1 wor 
‘SS unparahl 


‘ king costs—of ore previously 


1 |, r 3 The outlook for the e 


consult; . urrent year 
“suiting engineers as favourable. 


S00) tone) mame Orns, the available reserves | 





Gopeng Consolidated.—As a result of voluntary curtail- 
ment of output the yardage treated in the last financial 
year was 1,956,000 against 2,097,100 in 1928-29, The 
average yield also showed some falling off; but a fresh 
economy in costs brought the ratio down to the very 
low level of £28 9s. per ton of concentrates. The price 
of tin, of course, was substantially less than before; and 
in the end the profit came out at £50,800 in place of 
£89,800, the sum written off being £10,000 as against 
£13,000. The dividend total was reduced from 4s. 
to 2s. 9d. per share, but even so the carry-forward had 
to be drawn upon to the extent of £3,500. Revenue from 
the rubber estates, which in 1928-29 brought in an appre- 
ciable amount, was last year negligible. Investments ‘‘at 
book values are £5,700 up at £49,650; ‘‘ investments at 
cost ’’ figure for £44,300 in contrast with £42,550. On the 
basis of last year’s dividends the yield shown is barely 
7 per cent. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies:—National Bank of Egypt, National Bank of 
Greece, Eastern Bank, British and German Trust, Equity 
and Law Life Assurance Society, British Insulated Cables, 
Midland Electric Corporation for Power Distribution, 
County of London Electric Supply, Rio Tinto Company, 
Ford Motor, Dickins and Jones, Joseph Nathan and Com- 
pany, and Spratts Patent. Presiding at the annual meet- 
of the County of London Electric Supply Company, Sir 
Bernard Greenwell said that the number of units sold by 
the company during the past year constituted a record, 
being an increase of 19.9 per cent. over the sales of the pre- 
vious year, compared with an increase in national output 
of about 5 per cent. At the meeting of the British 
and German Trust, the chairman stated that, in the case 
of Germany, the falling off in exports was much smaller 
than in the case of either England or America, the decrease 
in value being about 10 per cent. in the case of Germany, 
compared with about 21 per cent. for Great Britain and 











EQUITY & LAW 


LIFE ASSURANCE SOCIETY 
Fstablished 1844 


Annual Report for the year ending 
December 31st, 1930. 








Gross New Assurances 
effected - : - 


£2,650,828 


Net New Assurances 


effected - - - £1,867,878 
(The largest in the history of the Society.) 


Gross Amount of Assur- 


ances in force - - £19,631,273 
£9,300,000 


Total funds exceed - 


For Prospectus write to: 


THE MANAGER, 
18 Lincoln’s Inn Fields, W.C. 2. 




















A eareneeeentgp es * 


RCC I AS CN mS ON 





630 THE ECONOMIST. 


(March 2] » 1931. 





25 per cent. for the U.S.A. At the annual meeting of the | 
Eastern Bank, the chairman asserted that in 1930 there 

was a decline in trade between England and India amount- | 
ing to £25 millions in imports and £9,300,000 in exports, | 
cotton goods alone being responsible for £13,600,000 of 
the reduction in British imports into India. | 





CAPITAL ISSUES. 


Three borrowers offered a total of £5,948,806 to the 
public this week, but the largest issue, that of the Metro- 
politan Water Board (totalling £3,698,806) was entirely 
s conversion operation. The Rio Tinto offer was 
cenerously covered by the earnings of a concern whose 
name is a household word and whose ordinary dividends 
since 1897 have averaged 57 per cent. per annum. The 
proceeds of the issue, however, are to be used outside 
Spain, where the company’s main interests le. A sub- 
stantial part will be emploved in subscribing for deben- 
tures in the Rhokana Corporation, whose mines have not 
yet reached the production stage. The issue, which came 
out under Rothschild auspices, was _ over-subscribed. 
The Southern Stockholders’ Investment Trust made an 
issue of £250,000, giving an average yield for an offer of 
its class. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Net total recorded, January 1 to March 14, 1931, £32,395,700. 
Total, including conversion, recorded January 1 to March 14, 1931, £38,366,843. 


National Savings Certificates. 
Net sales, week ended March 14, 1931, £250,000 
Total receipts, April 1, 1930, to March 14, 1931, £12,200,000. 





Conver- New 

sionsor Money 
Nominal Repay- Cash Sub- First Further 
Capital. ments. scription. Payment. Liability. 


To the Public. £ £ £ £ £ 
Metropolitan Water Board 3,698,896 3,698,806 : oa — 
Rio Tinto Company . 2,00 10 ee 1,830,000 200,000 1,630,000 
Southern Stockholders Invest- 

ment Trust ... see 250,00 : 240,009 240,000 


Total offered to Public, week ee 
ended March 21, 1931 5,948,806 3,694,806 2,070,000 440,000 1,630,000 
To Shareholders only. . ’ 
Britannic Assurance, 136,364 





Ord. £1 at par. 136,364 a 136,364 17,945 119,319 
Chargola Tea, £50, 74°, Deb 

Stk. at par...... 50,000 50,000 5,000 45,000 
Electrical Distribution of York- 

shire, 100,000 Ord. £1 at 26s 100,000 a 130,000 25,000 105,000 
Tambira Rubber Estates £30,000 

8% Deb. Stk. at par...... ee 30 we 30,000 7,500 22.500 


Total offered to Shareholders 
only, week ended March 21, 





(ipa aon naeyin . 316,364 a 346,364 54,545 291,819 
Total Offered for Subscription— Total Offered for Subscription — 
Including Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions. 
Jan. 1 to date £ £ | Whole year— £ £ 
193] ...... 44,732,013 35,062,064 1930 ...... 454,888,784 267,800,700 
1930 ...... 141,181,345 85,441,345 BORD usescs 488,764.940 285,239,400 
108,706,270 95,127,050 | iL 693,100,056 369,058,073 
1928... eo 164,478,100 | DET -coesse seg 355,165,970 
1927 ..... es 139,492,581 | 1926 ...... wes 230,782,609 
1926 ...... es 73,472,145 | 1925 ....... ee 232,214,509 
1925 ...... os 44,246,381 | 1924 ...... aa 209,326,10) 
Lo a — 36,012,900 | | ios 271,399,173 
Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. shares. Shares. Total. 
January 1 to date— £ £ £ 4 
| (ES ES 31,988,907 521,571 2,551,586 35,062,064 
1930............... 74,534,052 8,045,697 2,861,596 85,441,345 
Wh le year— ; F 
| eee wee 227,658,500 15,548,800 24,593,300 267,800,600 | 
Lee 31,543,400 116,025,700 285.239 400 | 
BGS ....cnecccoons. 222,817.900 45,062,600 111,177,600 369.058.100 | 
| 228,958,000 36,836,600 89,371,400 355,166! 0 | 
BOR .ncceccsccsccce BORN OUOO 39,393,200 46,209,400 230,782,600 | 
| 





Grace National Bank 


Hanover Square, New York, U.S.A. 










A thoroughly organized interna- 

tional bank, giving special at- 

tention to the requirements of 

European banking correspondents. 
Special Representative 


148 Leadenhall St. 





London mye ae 
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By Stock Exchange Introduction. 


Amount Prices at whic Trtal 


of Capital Dealings — Caat 


Introduced. Began * re 

£ ‘ navolved 

| Amount previously recorded ............ 2,744,375 a = 
| Total for week ended March 21,1931... Nil i. eee 
Total to date, 1931 ........ccccocesssosesee 2,744,375 7 — 
ROE SO MN aon cnddbcccescdcdcscces 9,494,078 we onl —— 

Metropolitan Water “D’’ Stock 1946-1966, — (s.., 

£3,698,805 18s. 5d. stock in exchange jor holdings o} Me 
politan Water “‘C’’ Stock, 1929-1939, due tor repayment : 

June 15, 1931. Trustees are authorised to inyes: Tape 


It GNIS stor 
The rate of conversion is £101 of the new “Dp” heal é rn 
£100 nominal of the “C’’ stock surrendered. The satel of 
““C”’ stock outstanding is £4,778,755, but of this amount of 
£3,662,184 will be accepted for conversion under the seaeial 
offer. The balance of £1,116,571 will be repaid at par pli 
15, 1931, together with any part of the “C’’ sock not om 
rendered tor conversion. Arrangements have e 


bee n 


» . . ee ie 
whereby any part of the £3,698,506 “*D” stock. for yin) 
applications are not received, will be taken up for cash at 


£93 17s. Gd. per cent. If not previously redeenied, the pe 
stock will be repaid at par on May 15, 1966, but the bog 
reserve the right to redeem at par on or after May 15, ]%46. 
at three months’ notice. , 


Rio Tinto Company.—Offer for sale of £2,000,000 5 per con 
Redeemable Debenture Stock at £914 per cent. The stock . 
to be redeemed by the operation of a cumulative sinking fund 
by April 1, 1951, but the company reserves the right to repay 
at par on any interest date prior to April 1, 1951, on three 
months’ notice. At its price of issue the stock allows a du 
yield of just under 5} per cent. and an average redemption ved 
of over 6 per cent. Average profits for the three year: 
December 31, 1929, totalled £1,193,912, covering the service ot 
the present issue more than six times. 


Southern Stockholders Investment Trust.—Issue of £250, 
5 per Cent. First Debenture Stock at £96 per cent. The stock 
will be repaid at par on September 15, 1970, but the company 
reserves the right to repay at par at any time between Sep 
tember 15, 1960, and September 15, 1970. The stock gives a 
flat yield of 5.21 per cent., or 5.24 per cent. if held to redenp- 
tion. The company was incorporated in June, 192s, to carry oa 
the business of an investment trust company. 


Bedford District Gas Company.— Issue by tender of £20.00 
5 per Cent. Perpetual Debenture Stock, minimum price of bw 
£98 per £100, yielding at that price £5 2s. per cent. Th 
revenue of the company for the year to December 31, 19 
£12,848, covering interest on the debenture stock, inc.adn 
the present issue, nearly five times. 

Bognor Gas and Electricity.—Issue by tender of £50.00 
54 per Cent. Redeemable Debenture Stock, redeemable at pa 
on December 31, 1950. Minimum price of issue, par. The net 
revenue of the company for the year to December 3! last was 
£16,820, covering interest on debenture stock, inciuding t 
present issue, more than four times. 


rd 





[Other Stock Exchange information, including the late 
weekly traffic returns, dividend announcements, profit am 
loss figures, summary of balance sheets, and reports am 
notices, will be found on page 649, under the heading 
“Company News.’’} 








OIL OUTPUTS. 


Turk Arrock Or Company, Lrp.—Production tr Ff 
10,447 barrels. 


Steava Romana (Britisr), Lrp.—Production ot Te 
Romana Company, Bucharest, for the month of | 
SU,790 tons. 

Tampico Ow, Lrp.—The total production on 


»” 


properties in Mexico during February was 1!).o20 ! 


| of which the royalty due to Tampico Oil, Ltd., amou 


barrels. ' 
‘ , Oil p o—" 
Tocvyo O1LFIeitps oF VENEZUELA, Lrp.—QOU Pp! 

February, 1931, 2,518 tons. 


Trixipap Lrasenoips, Lrp.—Oil produced — 
20,000 tons; oil purchased during February trom of! 
37,500 tons. | : 

for the wee 


VENEZUELAN Or. Concessions, Lrp.—Production hr 
ended March 7th was: Bolivar district, 85,955 ™. | hy pe 
district, 18,717 m. tons; total, 102,705 mm, tors. hues se5 met? 
the week ended March 14th was: Bolivar district. ny? 0 metti 
tons; Maracaibo district, 17,924 metric tons; t tal, Lohr" 
tons, 
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COMPANY MEETINGS, &c. 





BANK OF GREECE. 


“TRACTS FROM THE REPORT FOR THE YEAR 1930 OF THE GOVERNOR OF THE 
\T "BANK OF GREECE, ALEX. N. DIOMEDE, AT THE GENERAL MEETING OF 
| = SHAREHOLDERS ON FEBRUARY 14, 1931. 


has been one of the most abnormal years that we 





é ! ae : ape need. The world crisis has of late bec ome 
r oe ae nd we are still very far from attaining equilibrium 
of ie : Me tion and consumption, which is the only way pos- 
ily cae som to a more normal economic life. The downward 
nt Zz “gD ¢ sqmmodities still continues, being now 40 per 
m a ca of 1920-23. This fall is not merely a transitory 
it 4 ‘ appears to assume a definite character without any 
ri as a nt in the cost of living, which still remains com- 
» rs h: the precipitous and long-continued fall in prices 
: et es in the creat money centres caused abrupt capital 
nd ssfers and many losses of capital, exhausting to a great extent 
6 Rass ming capacity of whole classes. Unemployment is not 
| " - being reduced, but on the contrary increases. The distrust 


cards productive speculative investments continues ; 
mee the ; capital in the reservoirs of the various banks, 
" the result that capital, not being able to find a lucrative tem- 
ployment, overburdens the markets and has contributed 
od the sudden fall of interest on sight deposits to a level never 
it wove reached. These facts have exercised an influence upon all 
ad, therefore, have been felt also by us. In our own 


‘ 


the loss which this year’s crop sustained caused a twofold 

because it reduced the annual revenue and becayse 

e replacement of the loss by an increase in the imports 

0 ‘cereals from abroad. Our country, however, has displayed a 

4s fre measure of resistance, due to timely retrenchment, to quick 

s, to the ahandonment of specula- 

| to the discretion with which the people have faced the 

adverse circumstances. Indeed, it is a happy indication that in 

i x case there has been no unemployment among the working 

ses that, throughout the whole, year, the fluctuations in the 

Athens Stack Exchange in the prices of shares did not, on the 

rage, exceed 20-25 per cent., whereas in foreign Stock Exchanges 

te were observed successive periods of fluctuations, during each 

i the value of securities was reduced by 30-35 per cent. 

fiay, Our public finances did not succumb to the pressure of cir- 

umstances, while our national credit, in spite of the prevailing 
; saved a wonderful power of resistance. 


he new conditior 


CRISIS. 


rne 


tI eid 
a au q 


cal views, } 


“) interest 
ly 


We hax 
Ave 


4a 
ale ¢ 


£ a period of crisis the only safe measures to cope with the 
ule 
‘uctive capacity, the reduction to the minimum of all 
— nctin the endeay i 
f production, the endeavour to liquidate all past arrears, 
tion f usiness ( he ew ** i " 
ve wae Tha pgs ag tempo ”’ in the economic life. 
eo unawares at the commencement of the crisis. 
ea that they 2 would : FaVS ‘ 71 1 ; 
e would always be a wide field of consumption 
} “1 excessive use of banking credi 
9 See nking credits. The result was that, as soon 
thie. tend & 
‘anks found themselves wi specti wong 
7 emselves with respectively heavy liabilities 
| assets, ‘ inte 
teditor Lhis interdependence between debtor and 
é thought that an incre; , 
— in Increase of the monetary circulation and an 
if pract} ever, Io 
oe Ertl vin owever, fortunately prevented us from 
_. 5 Methods which woul t certainly 
Indes 1 most certainly have aggravated it. 
nd a reduct on tO a minin 
m: ‘nimum of expenses, and, thanks to the 
Ms was at le; é T , 
it least partly achieved. The result is 
n anV wav w 
* Way weakened, with 
of our h t 
, ave mado 41 erprises that hav ani sUrViV 
M : ‘We they assets fc r t} ve managed to rigntiviiea 
have bece T | 
come y é i i 
tivities are } ne lighter and more mobile, while their 
ues are being h 
‘ g based on reality, as the undertakings 
to adjust thei ol 
‘ey can really rely. 
“ Dt econ ) r is ‘ : 
Whe Onomy is reflected 


exclusion of all business that is not based on a 
' Speculation and, generally speaking, the re- 
were taken 1 
d BIE ® ox products led to an unreg. : : 
s led to an unreasonable extension of business and to 
risis became manife ror} ; i 
une manifest, the various business undertakings 
a 
Was really pregns 7 a, 3 
* pregnant with dangers. In their impatience many 
i the policy . nhky : 
a 2 Po'lcy of banking credits would have cured the 
4, our hardest ende: 
“ceavours were aimed at a restriction of busi- 
commenced th ai a : << 
1é new year, without the general crisis 
4 more braced-up organism 
home ent - ; 
t liabilities } ‘© greater part more healthy, in that 
eay uring 
r pro “ti ietly 
n which th production Strictly to the power of 
‘Ss, during 1999 


in the statements of the 
the advances in general granted 
th ar ; i illi 

ey Were cut sag in nay exceeding 1 billion drs., 
“hig Wn by more t} 9 illi 

lue to this, and ¢} tian 300 million drs. 


an the violent fall of the r 
kets, which in these 


ig banks showed 


ates of interest in 
circumstances did not attract 








our capital abroad, that during the whole course of the year an 
abundance of capital was observed. This plethora of liquid funds 
led to increased deposits, and contributed towards securing to the 
banks a high percentage of cash liquidity, which represented an 
average proportion as against sight liabilities of 15 per cent. The 
result led the banks to reduce the interest on deposits effected with 
them. There was also a substantial fall below the official discount 
rate in the interest both of commercial and on Contango leans. 

As regards tie official 9 per cent. Bank rate, we did not think 
fit to reduce it. The substantial fall in interest in the open 
market brought about both at Athens and in the provinces, under 
the pressure of circumstances, made the official discount rate a 
sort of barrier. In these circumstances, we did not think it 
expedient to exercise any further pressure. 

MOVEMENT IN FOREIGN EXCHANGE. 
During 1930 : 
Purchases £26 832.113 


Sales SPMD ere eee ee Ear treme in aa aah, £27,110,812 





Leaving excess sales of ......... €278.699 
a 

It is by this amount of £278,699, therefore, that our gold cover 
was reduced during 1930. 

That is to say, during the past year, in spite of the fact that the 
State requirements of exchange, as well as those of the Inter- 
national Financial Commission, were greater by £1,047,610 than 
during 1929, and whereas the profits accruing from the investment 
of our foreign exchange holdings abroad were reduced by £167,184, 
owing to the enormous fall In interest rates, nevertheless our gold 
cover did not show the same reduction as in 1929, which amounted 
during that year to £2,999,239 

This is mainly due to two causes : First, to the reduction of the 
deficit in the balance of trade by £3,600,000, and, secondly, to the 
fact that about £3.000,000 came in, during this vear, to our assist- 
ance in the shape of foreign capital funds, viz., part of the proceeds 
of the loans which were contracted during the previous years, viz., 
tripartite and public works loans. 

These capital fund movements have not been lost to the country 


1 
} 


which has been burdened with only a part thereof, inasmuch as it 
results from an examination of the purchases of Greek securities 
that there were repatriated in the course of 1930 bonds of our 
external debt of a value exceeding £2,500.000. Everybody, of 
course, realises the economic meaning of this phenomenon, which, 
while continuing for a long time, has gradually reduced our 
obligations towards foreign countries. But at the same time, 
according to the statements published by the Greek banks, their 
foreign exchange available funds were increased during the year 
by more than £1,000,000, the sums having been utilised by them to 
a great extent in investments of securities and in foreign exchange. 

There remained, however, in the country a considerable propor- 
tion of the capital funds that came in from abroad, which were 
productively employed and are creating values which constantly, 
enrich our economy. 

An important fact as regards the balance of our transactions with 
abroad is the remittances of Greek emigrants. One would have 
thought that the American Stock Exchange and other crises would 
have affected to a greater degree the economic strength of our 
emigrants working there. In spite of that, there is an increase in 
the remittances as compared with those of last year, and, generally 
speaking, the upward tendency which has continued for some years, 
has not been checked during 1930. Thus we have :— 


1927 wa) miter dic ... £6,923,000 
1928 nee a aia ... £6,.431,000 
1929 oe a ous a ... £7,814.000 
1930 eee aad ee oe ... £8,034,000 


COVER AND CIRCULATION. 


Gold cover. 
On December 31, 1929 a 8 its me £8 309,111 
Lowest level January 23, 1930 €7.568.013 
Highest level September 30, 1930 ... £9,277.693 
And on December 31, 1930 £8,030,412 


On an average the cover was £8,623,285, with an average pro- 
portion to the total circulation and sight liabilities of 49.18 per cent. 
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BANK OF GREECE—Covw/!. 


This proportion is rather high and it reveals, regard being had to 
the period of crisis, an unusual measure of strength and elasticity. 

The above cover, however, is not the only power at the disposal 
of the Bank in order to face the needs of the country. 

The duty of banks of issue is to keep behind the cover, which is 
the first safeguard of the monetary integrity, other forces in reserve 
which at any moment can be brought to the assistance of the cover 
in order to face any unforeseen demand. 

The Bank of Greece has invested part of its capital in gold 
securities of a value of £380,000, which, by being converted into 
foreign exchange, can increase the cover without constituting a 
corresponding charge upon the dynamic circulation, But, besides 
this power, there are deposited with the Bank of Greece, and placed 
at its immediate disposal, the funds of the State in foreign 
exchange, which, on an average, amounted during 1930 to 
£2,020,000, and which can at any moment strengthen the position 
of the cover. These additional resources are perfectly capable of 
protecting the general economy of the country, 





GOLD. 


The gold which was transferred to the Bank of Greece at the 
commencement of its business amounted to £2,336,817. Out of this 
gold, £985,532 consisted of gold bullion, deposited many years since 
with the Bank of England, while £1,351,285 consisted of gold coins. 

There was no reason why we should keep such a quantity of gold 
in the form of an unproductive deposit. The basis which most of 
the issuing banks have adopted has been that of the gold exchange 
standard, #.e., the system according to which exchange can at any 
moment and quite easily be converted into exportable gold. Hence, 
immediately after the commencement of business, the bank sold its 
gold bullion, having converted it into foreign gold exchange, and 
realised considerable profit. he bank kept in its tills £1,351,285. 
The bank, however, has since then had the opportunity, in accord- 
ance with its statutes, of effecting purchases and sales of gold and 
gold coins and has purchased the following amounts :— 





1928 coins of a value of ... =e ae £177,038 

1929 ,, - = = ch ~ £233,990 

eee . ms .. £146,414 
Total ; ae oe”~ 557,442 





Practically the whole of this amount was sold by the bank abroad 
under most favourable terms. To-day the bank has in its possession 
the same amount of gold in coins as at the time when it commenced 


business. 


EVOLUTION OF COVER AND CIRCULATION, 


The actual note circulation on December 31, 1929, amounted to 
5.193 million drs.; on December 31, 1930, it fell to the level of | 
4.803 million drs.; in other words, the circulation sustained a | 
reduction of 290 million drs. 

During the year this circulation fluctuated between a maximum | 
of 5,077 million drs (April) and a minimum limit of 4,761 million | 
drs. (November), the average for the whole year being 4,895 | 
million drs. | 

Circulation, therefore, did not fluctuate much. | 

As compared with 1929, the note circulation shows a considerable | 
reduction. During that year the maximum, the minimum, as well | 
as the average annual circulation, were greater than those of 1930; | 
in particular, the maximum circulation was greater by 540 million | 
drs., the minimum circulation by 412 million drs., and the average 
by 493 million drs. 

his reduction in the note circulation does not represent a corre- | 
sponding reduction in the means of payment at the disposal of the | 
market. This is explained by the fact that the note circulation 
has been con pleted by subsidiary coins, which were issued and put | 
into cireulatlon during last year for account of the State and | 
Which amounted at the end of 1930 to about 125 million drs. On | 
the other hand, the more active movement of the Clearing House | 
has necessarily resulted in economising a greater quantity of cash | 
money. 


his reduction in the circulation corresponds to the influence 


| 

we A een |e ; i i 
of the in rational economic nd financial conditions, which could | 
not | iffect the credit ; vites of our banks and the level of | 
—_ » lots rs) ; } + 7 
our circulation. As agai this tendenc v the Bank of Issue could | 


have reacted by extending its credit activities through a reduction 
of its discount rate and through an increase of advances. This 
step, however, which, fortunately, found only a few advocates, and | 
which could have had as a transient result only the artificial en- | 
couragement of production and the art 


; : artifical rise of prices conse- 
quent on the increase in the amor 


int of money, is not only one of 


: ost ff ~t) "e I ‘ f ’ r . 4 
the most ineffective measures for fa ing a crisis, but, what iS 


more important, would in the end have contributed to aggravating 
— = - 


[March 2). 193] 
| 


the prevailing crisis and would have thus reacted qe 





on our economy in general. ontay Ast 
The relation of the cover to the sight liabilities in general Wis 
During 1930: maximum 51.5 per cent. (June) i ae 
minimum 46.1 per cent. (De ember| Europe 
During 1929: maximum 54.1 per cent. (April). bene ¢ 
. | minimum 46.4 per cent. (December) caps 
The relation of the cover to the actual note cir ulation v4 tis | 
During 1930 : maximum 70.8 per cent. (August) aie ae yee 
minimum 62.7 per cent. (De eae anos 
During 1929: maximum 75.5 per cent. (January : “ 
minimum 60.0 per cent. (De ember), Es 
THE BALANCE OF TRADE. fi 
Imports were reduced both in quantity and value, while ounces The | 
as a whole showed a reduction only in value. a 
Thus, while the total of our imports during 1929 am unted ¢ # 
2,775,000 tons, representing a value of 13,275 million drs. ix. {fll 
1930 the corresponding figure of tons was 2,564,000, re; allt. ‘ 
a value of 10,851 million drs. That is, during the year is) ulin 
quantity of imports declined by 7.6 per cent., while their value ‘el 
by 18.28 per cent. On the other hand, the exports of Greek al 
ducts abroad were 748,000 tons in 1929, as against 761,000 : nid 
1930, but as regards value, this has been reduced from 6,945 » ; ua ot 
drs. to 5,918 million drs., #.e., by 15.3 per cent. - “ 
The result of this relation between imports and exports was tha 
the deficit of our balance of trade was considerably reduced bial » 
the year ended. Indeed, while the year 1929 closed with a defi 
of 6,291 million drs., during 1930 this deficit fell to 4,933 m! ‘ ‘ 


(£3,620,000), corresponding to 21.60 per cent. 


PUBLIC FINANCES. 


A clear indication that the crisis in our country has not assumed 
the same acufe form as in other countries is revealed in its reacua 
upon our public finances. 

Although receipts have recently assumed a milder inflow, aud x 
spite of the exhaustion of the tax arrears due to the State, wha 
during past financial years have been an excellent source of impe 
receipts, the Budget shows a good power of resistance. 

The net results already attained are as follows : 


Financial year 1927-28 ... ch ... + 624 million drs 
” ” 1928-29 eee eee eee + 540 ” 
. ‘s 1929-30 . ; i Biz 


mle ” 


1 year 1930-31, including a category of revens, 
which are being exhausted 
exceeding 300 million drs. 
Of course the period when the actual receipts exceeded the 
pated revenues, that is the period characterised |v the last tv 
financial years, must be considered as something of the past, ad 


The financia 


, is anticipated to close with a surp.s 


| the general conservative spirit which very wisely rules 


ness, will necessarily affect the receipts. Nevertheless, it must \ 


| considered as an exceptionally good omen that the yield of ve 


revenues still continues to be quite satisfactory, and that 
pluses have not changed into deficits, a phenomenon obser 


| many other countries. 


In our case there has appeared no such sign. On the contra 
during the whole of last year, the ease of the Public 11 
was absolute, as can be deduced by perusing the monthly bs.ans 
of the current account of the State with the Bank of Greect 

These balances existed even while concurrently the Internation 
Financial Commission, though it had secured the esrvice of © 
loans under its control many months previous to the due date, wat 
keeping to its credit out of the assigned revenues, in conform 
with an old practice, an amount far greater than wha 
necessary to meet the regular service of these loans. Thus, ™ 
average mouthly balances of the International Financial Com 
sion amounted to 280 millions drs., which represents 40 4 
far greater than what was necessary. At the same tlie 0 
International Financial Commission was also maintaining 4 
reserve fund in foreign exchange, exceeding £1 misiion, ave " 
doing was diminishing the amounts remaining at ‘\ free ats} 
of the State. 

The prices of our national loans (as well as of all Grees 
in general) have displayed during the whole year a0 UP**” 
tendency. The improvement, as compared with v=" : 
London Stock Exchange, of our more important exte 
was as follows :— 


Average price Average puss 
1929. 1930 
5 per cent. 1881 ............ . i 73.99 
4 5, SD ieiiibinhienes 59.41... 61.04 


5 fy ON a | ee 18.21 
6 as 89.13. .... 91.21 
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internal loans, the improvement was still greater. 
she 1velsias 


as regards to bear in mind is that this improvement does not 
What oue " sirect consequence of the general fall of interest in 
resent sali The peculiar result of the latter fall was to 
rope ane a ales in stock exchange transactions and to keep 
bens 4 nage” long-dated investments. Now, in spite of 
papal away ti - a Jownward trend still continued throughout 
this pe ee s affecting pra tically all securities except a few, 
pe year ° ‘4 se included the Greek bonds. Thus we find that, 
prong ¥* nae vield of Greek securities in the London Stock 
wane Ue tly between 6.40-7.00 per cent., the average vield 
Bschange i ais countries, whose strength is placed beyond 
e stocxS OF Ott 


inted to 8-84-9 per cent. 


mnression which our financial order has created, the 





e economic vigour of the country and its prospects, 

adit » the confidence which is inspired by our social 
ne biting: as compared with the instability prevailing 

. ; " i“ seiiiatoes all these factors render possible the issue 

8 ‘ a not only of public loans) and their absorption by 
anol The opinion which foreign money markets have 
pa ie basis of their own experience of our credit, allows 

develop our activities in new money centres. At the present 


she ey vessful issue and absorption of Greek bonds, the low or 
all these depend more on the general situation 





italisation, 
eign markets, on the peculiar psychology of capitalists to 
wey a long-dated investment to a short-dated one rather than on 
, ought to be attributed to ourselves. That is, facts 
ri) hie totally outside our own responsibility, not affecting in 


w credit, which remains absolutely intact, are the main 
rs which regulate the procuring or not of capital funds. 


GENERAL REMARKS. 


During this period of transition, which the economy of our country 
w passing through, our attention must be diverted to three 


[he first point is the maintenance of a safe equilibrium in the 

2 °- 

cat budget. An incessant endeavour has so far been made to 
mld the budget not only in equilibrium, but to produce an actual 


surplus, and there has continuously been maintained an absolutely 


juid cash Treasury position, which excludes all danger of creating 

a fluting debt. No one, of course, has failed to observe that, 
especialy under the difficult present-day circumstances, when the 
sens ssof public credit becomes exceptionally delicate, a deficit 
othe Sudget wouldw be pregnant with dangers, not only because a 
Loh oie 


spies In itself the fear of financial entanglements, but 
aso Lecause at present an increase in the public revenues except the 


yield of revenues, does not seem possible. This 
re Ss) because we are now living under conditions of a 
ral crisis and of a restriction of revenues in general. As 
A general rule u ® gross revenue, as compared with the past, has 
ed. Moreover, if in the past the deduction of a certain 

this revenue could be justified, this, under present- 
“s, when the revenue has been substantially reduced, 
ed without affecting the general economy of the 


cond pant is the restriction of imports in order to 
estes | “Four balance of trade, and, consequently, of our 
= lehtedness 
sham = hecessary imports of cereals will always consti- 
recto. Mem of our liabilities, and what is important to 
rj Si , ee of the imported cereals cannot be 
Heinys ey a — of the imports is capable of 
turned in ine “tes “ — t lat our attention must neces- 
. — rder to avoid spending our own capital, at a 
may he p mi off fee , a Conant way or for wants which 
the most effective pty sopr an “e, time. In periods of crises 
aia o _— " triction of consumption. 
_ stle encouragement of production. Greece, 
Syeiannerie tens territory and on account of the 
liek tn wee. »S Population, which finds no outlet in its own 
ae = Se restless character of its people who, detest- 
Bs — a ee aoe towards new changes and pro- 
rease the w, pola ircumstances, leave this endeavour 
eieaai' oe 0 the activities of private initiative. 


t he directed tov 


AS hew 


' ards assisting industry ; vards two main ends, namely, 
Pond to the new ; nn & and encouraging agriculture, which corre- 
een mult a of the population, in which the urban 

ever, the res . po aot egai ours period of time. These aims, 
‘ed without the dis He ; © attained very slowly, cannot be 

il aspect of posal of capital funds. At present this is 


ot the of} . 

ital ¢ question which concerns us mostly. The 
Ml Tunds ean a 
an only be } 


’ of rocured by foreign assistance. 


3 ay Cay Ital fror 

sxiliary and with, : om the home market is at present only 
i ‘ul any initiative of its own ’ 

of £13 are idy been gr 


anted in favour 


of industry an amount 
way of long-d 4 


Millions by 
: ated loans with an average 





interest of 8-9 per cent. and over and above this amount there 
have also been found the capital funds of the Greek National 
Mortgage Bank. ‘That is, the interest which so far constituted a 
burden upon industry, has been reduced by 4-5 points. Therefore, 
from this point of view, we can in future regard the fate of 
Greek industry in a spirit of great tranquillity. 

Since the year 1928, when our financial rehabilitation began, it 
had been recognised that the reconstruction, the sound bases of 
which were being placed at that time, would be one-sided if there 
was not considered at the same time a programme of public works, 
the execution of which would strengthen the economic potentialities’ 
of the country. These works, road-making and drainage schemes 
in Macedonia, in the plains of Salonica, Serres and Drama (the 
drainage of the plain of Salonica, in the valley of the Axios, had 
been decided since 1925) were estimated to necessitate for their 
completion an expenditure of about £22 millions to be distributed 
over a period of 6-7 years. 

Those who criticise the policy adopted since 1928 look only at the 
one side of the balance sheet, viz., at the liabilities. But they do 
not consider also the other side, viz., the assets items, and the 
advantages accruing to the country by the disposal of capital, as 
well as the creation of new productive elements which will prove 
very beneficial to the country. 

Since the year 1928, the State has contracted for these pro- 
ductive works (and for assisting the Agricultural Bank with 
additional capital of £1,040,000) the first issue of the Public Works 
Loan of £4 millions; ard in addition since the exhaustion of that 
loan, various other advances in London, amounting to £1,500,000, 
in New York to $7,500,000, and in Athens, through the National 
Bank, £600,000, t.e., in all £3,600,000. These additional amounts 
will be comprised in the loan of £8,000,000, which was authorised 
by Parliament for continuing during these years the works in the 
course of execution. 

Up to the present time, the accumulated charge upon Greece 
amounted to £7,600,000, and after the conclusion of the £8 millions 
loan in the course of the present year, the total charge (after the 
redemption of the advances) will amount to £12 millions. The 
remaining expenditure up to the completion of the works will be 
divided between the following years up to 1935. 

Now let us examine the other side, t.¢., the assets items. The 
expenses incurred for the plain of Salonica (£1,888,000 have already 
been spent), the whole of which suffers from the irregularity 
observed in the beds of the rivers and of the torrents flowing 
through it, will give :— 

(1) 492,000 stremmas (=49,200 hectars = 123,000 acres) of drained 
areas. 
(2) 738,000 stremmas (=73,800 hectares 


protected from inundations. 


184,500 acres) of areas 


(3) 821,000 stremmas (=8$2.100 hectars= 205,250 acres) of irri- 
gated land, 
i.e., a total area covering 2,051,000 stremmas (205,100 hectars- 


512,750 acres). 


The works in the valley of Struma (£938,000 have already been 
spent) are going to secure the cultivation of lands covering an area 
of 1,677,000 stremmas (167,700 hectars=419,.250 acres), out of which 
576,00 stremmas (57,600 hectars=144,000 acres) represent lands at 
present over-saturated with water and marshes, which will be com- 
pletely drained; 325,000 stremmas (32.500 hectars=81,250 acres) 
will be protected from inundations and 776,000 stremmas (77,600 
hectars=194,000 acres) will be irrigated. Consequently, the total 
which will be to cultivation amounts to 3,728,000 
stremmas (372,800 hectars=932,000 acres). 


area restored 

The gross yields of these fertile lands, if cultivated not by 
exceptional methods of cultivation—which, nevertheless, ought to be 
applied—but by the usual and common methods, cannot be less than 
2,750 million drs., or about £7 million. 

Consequently, our national income will be annually increased by 
that sum, and, by a wise exploitation of the acquired lands, new 
values will come into being, while the existing individual agricul- 
tural installations will be strengthened and thus will be converted 
into rich sources of production, encouraging the power of consump- 
tion of the country and contributing to the increase of disposable 
funds. 

The network of roads, which is going to facilitate the transport of 
products and thus reduce the present cost of transport, will be in- 
creased by 2,150 kilometres. It must be undoubtedly admitted that 
the cost of living, which at present affects mainly the poorer urban 
population, will be reduced only when the transport of products 
will become less expensive through the construction of new roads. 

Moreover, the policy which did not hesitate to have recourse to 
foreign assistance in order to attain a quicker development in pro- 
duction had in view the fact that Greece follows the system of rapid 


redemptions in repayment of its public debt. Thus, whereas, as a 


result of the various issues of the Public Works Loan contracted 





since 1928, and still to be contracted up to 1935, when the loan will 





I 


PE Srp » 


An ener ge mene 


a paemmermnatye 


ee 


+ ee SMR nt 


ow Tynecet te 


eons 


—niiianiaaaetaan 


634 





BANK OF GREECE—Cont. 

have been completed, a charge of £22 million will burden the 
country, Greece will have redeemed as against its debt in foreign 
currencies and through its contractual obligations, £6,036,00C as 
from 1928-1932, and about £4,700,000 as from 1932 up to 1935, 1.¢., 
in all £10.736.000. Besides, no account is taken here of the sinking 
fund payment in drachmae, which, during the same period, will 
exceed 4 milliards, without including in this amount either the 
redemption already effected of the ‘‘ Exchangeables ’’ bonds of 1,100 
million or the redemption to be effected up to 1935 which will cer- 
tainly exceed this sum. This is the good aspect of a fundamentally 
wrong policy which the State follows in applying 15 per cent. of the 
budget, or 35 per cent. of the whole expenditure, for the service of 
the public debt to sinking fund payments, 


THE RELATIONS OF THE BANK WITH THE BANK FOR INTERNATIONAL 
SETTLEMENTS. 


Our relations with the Bank for International Settlements during 
the past year have been very close and have developed into a regular 
collaboration. Thus, we have already proposed, and we are again 
proposing to-day, that certain necessary amendments must be made 
to our Statutes with a view to securing a legal basis for the success 
ful development of such closer collaboration. Besides, we have 
already participated in the share capital of the Bank for Inter- 
national Settlements by subscribing for a number of 4,000 shares 
of a nominal value of 10.000,000 Swiss francs, having already paid 
the first instalment of 2,500,000 Swiss francs. Further, in the 
interest of our economy, we have offered our services to the Bank fon 
International Settlements in order that the policy adopted by that 
bank may be realised, i.e., to invest its own disposable funds in the 
various countries and thus contribute to the gradual reduction of 
the great differences which exist in the various countries as regards 
the cost of capital. In fact, the Bank for International Settle- 
ments has invested up to this date in Greece, through our channel 
and always after prior understanding with us, 114 million drs., 
in actual drachmae and not in foreign currencies, at a compara- 
tively low rate of interest considering the conditions prevailing here, 
and the Bank for International Settlements would be quite disposed 
to increase these investments considerably if the economic conditions 
prevailing in our market could allow of such an increase. 

Special stress, however, must be laid upon the assistance which 
our Agricultural Bank has derived from the Bank for International 
Settlements. In the course of last year credits amounting to 
75,000,000 drs. have been granted, through our intermediary, to the 
Agricultural Bank out of the available funds of the Bank for Inter- 
national Settlements, 


and a still greater advance could be given 


if the Agricultural Bank was in need of further capital. 


THE OPERATIONS OF THE BANK. 


The Bank. as regards its profit-earning operations, did not look 
to their development, as it thought that circumstances demanded 
the curtailment of such transactions and not their expansion. There- 
fore, the balance of investments in discounts, advances and current 
accounts on guarantee was, as on December 31st, 326,585,155 drs.. 
t.e., about the same as in the previous year. However, the move- 
ment of these accounts amounted during 1930 to 1,185 million. in- 
stead of 721 million last year, such movement being due partly to 
the functioning of certain of our branches and partly to the greater 
mobility of our various operations. 

The total movement of our discounts during 1928, 1929 and 
1930 were : 

For 1928 
» 1929 


drs. 169.9 mill. 
+ 421.2 





”” 

1930 » wee .«. 

Lf, . drs. 1,298 mill. in all. 
while the arrears were 7.761.875. viz., only 0.60 per cent. of the 
whole movement 

PUBLIC DEBT. 
The Pablic Debt, which the bank originally took over out of 


the old State debt to the National Bank of Greece from the forced 
note circulation, amounted to 3,789 million drs. Since then, by the 
regular contractual redemptions, this debt has been regularly re- 
duced by 200 millions at least each year, having fallen on Decem- 
ber 31, 1930, to 3,383 millions. The amelioration resulting there- 
from in the composition of our assets is obvious enough, inasmuch 
as the bank is in a position to render liquid a greater part of its 


assets immobilised on account of the Public Debt as can be seen 
from the following table :— , ide 


‘ Assets 
otal rendered 
_ assets Public liquid 
invested. Debt. per cent 
192s 3,900 mull. 3.789 mill. lls 2 85 
1929 3,976 ,, 3,596 ,, 380 = 9.55 
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INVESTMENTS. 


On December 31, 1929, investments aggregated Drs 55,543 

In the course of 1930, they increased by 243,179,684 ow; ee 
purchase of national gold bonds, which the Bank ap ng to th 
up to the limit of its capital and its reserve funds - : 
investments a sum of £385,000 is placed in bonds jp p wi 
The total investments, as on December 31. [939 a 
Drs. 298,723,309. ; » Smlounted y 


EXPENSES INCURRED BY THE BANK. 


The total of general expenses amounted to Dys 135.747 


. Jt 
As against total expenses during 1929 of «115.98 
i.e., an increase of... a eg Drs. 10 %a0e 


The increase of our administration expenses during tho «, 
due, to a great extent, to the expenditure necessitated by th. 
lishment of our branches and agencies. The Bank does »- 


» . . . ets 
in the slightest at competing against the other credit. jnste+ me 
but tries to keep economic life on a normal level, to stor 7 
justified increase of interest, and to spread bevond the con» 0 


Athens the beneficial effect of its control over credit 


PROFITS. 


The total of gross profits in 1930 amounts to Drs. 180724977 
while those of 1929 had reached Drs. 225,461,186, i.¢.. ; 
of Drs. 44,936,209. 

This difference is entirely due to the smaller yield of the Buck's 
disposable funds abroad, which showed this vear a redu tin of 


68,442,003 drs., having fallen from 149,160,142 drachmae » 29 
to 80,718,138 drs. in 1930. During 1930 the average rate of inenst 
on our holdings fell to 2.85 per cent., whereas in 1929 it rea hed 


5.19 per cent., and in 1928 4 per cent. 
The net profits amounted to 44,777,858 drs., which allows sto 
make the following provisions :— 


Provision against contingencies, &¢., according to Drs 
a 8 a ee EES oo cnskcnevncccesesmureecossssess 1,073,733 
A full dividend of Drs, 400 per share, or 8 per cent, on 
the capital .............. cesccseces (hebiia einenennnaenesnemanete 32,00, (00 
Ordinary reserve fund........ nes peebaes sha neaehen sedseenbanre 5,500,000 
State participation ....... srccccccccces eneneonenesessonssssessanss 5,500,000 
SOD... ckcccesenassns ie Die ubieechealbhenanh bese wenketakbeue ibs 49,105 
44,777,858 
eal 
GENERAL BALANCE SHEET. 
December 31, 1930. 
ASSETS. 
Drs. 
Gold coin and Dulllion ...........cccsccccccccecccereeceesees 510,03 3,00 . 
Foreign gold exchange (Article 62 of Statutes)...... 3,274,350,929 
Other foreign exchange........ cipieaaig cn ta ath 2.80040 . 
+ ae . os 5° " ime 
Subsidiary Greek coins ..... ooeeee AceneeneneneeoenHEseese Soe! 180 
Inland bills and notes .........cceceeeceeeeeeeeereneeernees 144,042,400 40 


Advances :— 
Drs. 
I. Repayable in drachmas ....... 120,101,053: 10 
II. Repayable in foreign ex- 


CHANGE ..cceeceeeeeereeeereeees 61,841,644-90 


——-—- 181,942,608 0 
State debts :— 
I. From loans in respect of 
forced circulation ........... 2,714,111, 162° 45 


II. From other loans .......--.+++++ 674,651,830" 70 5 762,093 r 


908,723,304 4 





Investments.........-.eeeeees steeseeenseesnnasresssnsnseneses® 
Bank buildings and equipment... 86,220,298 -35 
Less amount written off ......-.- 5,277,663 > 35 





trian 80,942,635: 

Cost of banknotes.........--::.s0000+ 83,998,859 - 00 
Less amount written off ......-.- a6, 798,600°"™ 67,199,259: 
Other assets ...........+2+0++ aaa aia itaeennmiinne 457,554,014 


— 
—<—— 


Drs. 8,441,544," 31 
—— 


LIABILITIES. = 
: : ° 4.00, 000,008 in 
Capital paid up .....-..c.cseeeeeeereeeenenneneeneneeer 
Reserve funds :— ~ , 
aeeeeee (Asticte 71 of the Statutes)....-.--- ° go 400,00 iW) 
Il. Ordinary reserve fund .......sereereersrrerrrre ' ' 


—_ 4,802,907.34° (A 


Bank notes in circulation ........cccecseeeseeeereere’ 
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+ Jiabilities 19 drachmas : 
it accounts :-— 
613,145,650- 86 


566,658,617-53 


: i nt and depos 


Cover! ment accounts 
3) Lt n 


k Bank's ACCOUNTS .eeeeeeerer® on ann Sb-Ot 
her ACCOUNTS «-erereeeere 497,595, 

(c) | are 1 1930 _..  82,000,000-00 

} Dividend, pewocsssooses© ee eS 

1.709,703,038- 43 

isight drafts «..-++++ 18,125,231 - 62 


anes __-___—— 1,727, 828,270- 05 
140,000,000 - 00 











a onsite Of DAMKS...-02--0r0e+-rccesersasccsooovonsnes 
reg! exchange liabilities : 
1 Foreign gold exchange (Art. ee ee 
i k ae al Statutes) cabeceeosenese ié 7,985,486 > 69 
eo Vi wt 9 999 353°57 
my Ashor foreign exchange «+++. 9.999,! ; | 
I]. Other foreign eAxCH _ lai 
liabilities .....ssessseeeseserseseererenseneeners sein 520,002,038 ° 35 
Myher uabul CB ccccssccsecccccccere 





Drs. 8,441,544,008-31 





rox OF GOLD AND NET FoREIGN GOLD EXCHANGE 
ro SicHT LIABILITIES. 


PRoPOR 


Drs. 
| Ree es eer reree sea Or 510,033,050: 23 


ioreigm gold exchange (Article 62 of Statutes) 2,501,371,442-01 








berve (Article 62 of Statute s) (Total (a) )......... 3,011,404,492-24 
ta ceaeneneannaen seed oawernn eee 4,802,907,375- 00 
ber sight liabilities in drachimas.....ccecceeceeeeeeees 1,727,828,270- 05 

MIN con dcnapeescoeiuesaneseuncnasees Drs. 6,530,735,645 - 50 





Proportion of Total (a) to Total (6) = 46-11 per cent. 
ANALYSIS OF PrRoFIT AND Loss ACCOUNT. 
PAYMENTS. 
ie Drs. Drs. 
Expenses and staff salaries.... 74,063,499-92 
. Uther administration expenses 18,557,842-20 


——_—_—_———————._ 92,,621,342-12 

. Correspondents’ commissions to be settled...... 3,115,857 - 75 

» Interest on bankers’ deposits............ssceeesseeee 4,914,024-35 
» Inte rest on discounted annuities of the State's 

DO rea sas lisauhie sh i danatdcnkic ounce wncacau wwkdacidinin 2,562,236-40 


. Provision for risk on transfers of bank-notes... 1,000,000: 00 
DEPRECIATION ACCOUNT. 
» Cost of manufacture of bank- 








ME scintticsnbushpedewéanwabens 16,799,600-00 
» Bank buildings .................. 2,891,552-20 
» Bank equipment .............06. 2,386,111-15 
» Doubtful claims.................. 556,394-85 

——_—_—_————  ?22,633,658-20 
a CONTRIBUTION TO STaFFs FuUNDs. 
TofPension fund..........sseeseeseees 5,400,000-00 
» Danks’ assurance fund ......... 2,400,000-00 
» Mutual assistance fund ........ 1,100,000: 00 

eaiepie tie eee st 8,900,000 - 00 

Drs. 135,747,118+82 

a a Net PRorits. 

I eding year ......... 74,900: 63 


Balance Of 1930 voce cecceceecceeee.. 44,702,958 - 06 
—  44,777,858-69 








Drs. 180,524,977-51 


(> a 


Balany 











¢ of preceding Vvear Drs. 

Daten am ieee aorta tttaeeseweseseessconsenes 74,900 - 63 

Eien at isposable funds abroad............... 80,718,138-60 
pene of National Loans ........... 7 320.192-05 

: veg ments Ui ac lia cia Pere or e 

fe RAP SPRPA TSA SNSen ata sscnKessanwnckiocaen 5,722,523: 20 
jane commission on debits of the 

Eee a fretreenn nies snsinntinsnebehagsunniinae 17,361,469- 

a os and Commission on the bank’s trans- : , . = = 

» Se iry profits ia i ee et 46,414,344-98 

BESS +9 Sb SOR wade cubieeKancesxede peceeenms 22,913,408 - 65 
Drs. 180,524,977-51 
Disp SALTorR WN . :; 
POSALTOR Net PROFITS Drs. 44,777,858: 69. 
(Statutes Art. 71). 
Provis 
vision (Article 7 ’ Drs. 

To Dies icle 71 of the S§ a ie aiiaks 
Dividend 8% on prc eats _ ETERS 1,678,753 -05 
share... ° Shares at Drs. 400 per 
Odinaty soseree baggg7ttnteenevennncaneees 32,000,000 - 00 

, re ipation of the area “wotnneneieetonemneniet 5,500,000 - 00 

MANGE Carried 0 tt tttteteeeeeeeesees 5,500,000 - 00 
MPARPES Ces in amines necuavecccac 99,105 -64 
Athens, aa Drs. 44,777,858 - 69 


ALE nber 31, 1930, tt rena 
ALEX, y. DIOMEDE, Governor, 





Signed 
i) 





SOLON gy . 
SYRMOPOU LOS, Chief Accountant. 


RIO TINTO COMPANY, LIMITED. 
ISSUE OF DEBENTURES APPROVED. 


An extraordinary general meeting of the Rio Tinto Company, 
Limited, was held, on the 16th instant, at the Cannon Street Hotel, 
London, to consider a resolution authorising an issue of £2,000,000 
of redeemable debentures. 

The Right Hon. Sir Auckland Geddes, G.C.M.G. (the chairman), 
said that at the general meeting of April 14th last year he had 
spoken at some length about the interests which the company had 
acquired in the Northern Rhodesian Copper properties, and had 
explained that their principal concern was with the Rhodesian 
Congo Border Concessions, Limited, now in process of changing its 
name to ‘* Rhokana Corporation, Limited.”’ 

In the last few months the latter company had undergone a trans- 
formation; it had taken over from the Bwana M’Kubwa company 
the great M’Kana mine and its interests in the Mufulira, Chambishi 
and Baluba mines. The original Bwana M Kubwa mine, with its 
extensive equipment, had been taken over at a valuation of £100 
and ¢tlosed down. ‘The Rhokana Corporation had also exchanged 
shares in the N’Changa company for its own, now holding 99 per 
cent. of the ordinary shares of the company, and further, because 
he, the speaker, was chairman of this board, he had been appointed 
chairman of the board of the Rhokana Corporation. In fact, they, 
with their friends, the Rhodesian Anglo-American Corporation, and 
the other members of their group. had an unassailable control of 
Rhokana, which, in turn, controlled the very rich and extensive 
copper deposits of N’ Kana N’Changa and N’Changa Extension, 
plus approximately a one-third share in the rich and very extensive 
copper deposits comprised by Mufulira, Chambishi and Baluba. 

There were people who would not believe in the future of the 
Rhokana Corporation until it had ceased to be a future and had 
become a past. This board, however, as a result of over two years’ 
intensive study, had no doubt of the future of that company, nor 
of the wisdom of equipping the property on the basis of 7,000 tons 
of ore a day, believing that well within two years the property 
would be in full production on that scale. 

He was satisfied that when shareholders gave the board the extra 
capital with which to increase the company’s business outside Spain 


they had been right, and in his view it was only common sense 


that they should take the step proposed that day, 
The resolution was carried unanimously. 


te ae meee 











ENTERPRISE! 


@ The intrepid enterprise of Columbus over four 
centuries ago opened up all the possibilities of an 
undeveloped Continent. ‘| 


CG. Since then, the enterprise of succeeding generations 
has resulted in phenomenal development of the vast 
resources of the New World. 

C, To-day a great and growing volume of overseas 
trade is transacted annually by the Latin Americana 
Republics, and complete facilities for every descrip 
tion of modern banking business ere afforded by 


THE ANGLO-SOUTH 
AMERICAN BANK LTD 


117 OLD BROAD ST. LONDON ,EC2 
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NATIONAL BANK OF EGYPT. 


SUCCESSFUL RESULTS IN 


N A DIFFICULT YEAR. 


DIVIDEND OF 18 PER CENT. MAINTAINED. 


The thirty-first annual general meeting of the shareholders in the | 


National Bank of Egypt was held yesterday (Thursday) at the 


Head Office of the Bank in Cairo. 
Sir Edward Cook, C.S.I., 


C.1.E. (the Governor), presided. 


DIRECTORS’ REPORT. 


The directors’ report was as follows :— 


The directors present to the shareholders the balance sheet and 
profit and loss account for the year ending December 31, 1930. 

The gross profit for the year, after providing for depreciation on | 
the bank’s buildings and furniture, for rebate of discount and for 


doubtful debts, amounts to: 


After deducting from this sum :— £ 
For directors’ fees 


For current expenses 


there remains 


a dividend of 4 per cent. 
share capital 


After this distribution there remains 


15,250 
464,054 17 


8. 
0 


In conformity with Article 49 of the Bank’s statutes 
is payable on the 


TOtPer errr reer Terre errr r rr rere eee eee eee es) 


Adding to this the balance brought forward from 


ASSETS—continued, 





fe. mwM.| @ > 

Bankers’ accounts ...............066 299,331 144 | 307,06 6 5 

Clients’ liability for acceptances, | oa 

&c., AS PEF CONEFA ...........000. 1,236,603 709 | 1,268,311 9 

Cash :— } " 
Notes ...... £.E. 1,126,947,750 
Gold and silver 

coin, &C....... 1,201,694,417 | 2,328,642 167 | 2.388.350 Js 49 

30, 173, 314 347 30,946,989 1 6 








£419,576 Is. 9d. 
R. ROLO. 


£ s. d. 
1,078,342 19 7 


d. F. T. ROWLATT. 1 


479,304 17 2 
599,038 2 5 


120,000 0 O 





479,038 2. 5) and have found tl 





We have examined the books of the National Bank of 
in our opinion the above balance sheet is properly drawn Up 80 as 


as shown by the books. 
securities at the head office and at the Cairo and Alexandria brancies, 


audited and certified by Messrs. Deloitte, Plender, Griffiths and 


There is a contingent liability in respect of bills rediseou soe 


3. HORNSBY, 


Directors. Govermor 


REPORT OF THE AUDITORS. 
gypt and 


We have also verified the cash, notes and 


1e same correct. The London returns have ‘+n 









































ROE. Sicnccssvpencodsnsnenbacobesessenos wien seepesbnun 228,480 17 10 chartered accountants. J. C. SIDLEY 
the amount available is .................ccccsssres 707,519 O 3 app Pig ei Be : 

The directors consider it prudent to allocate to | Cairo, February 18, 1931 . S, CASON. 
special reserve for contingencies a sum of ...... 50,000 0 0 ; ‘ : ; 

ARI oo. ace nivel oo ackeuebeb chose eabkueehe® 657,519 O 3 MeUE Daraate . 

From this amount the directors recommend the 
payment of an additional dividend of 14 per ates ineued 22.100.000 OVO = = 
cent. on the share capital which will absorb ... 420,000 0 0 ° i ial la — ‘ ec 

—————-_—_-—_—_————- 22,100,000 (0 
and to carry forward the balance of............ 237.519 O 3 
—— } 

The total dividend for the year will thus be at the rate of 18 per fr. MM. | fr. MM. 
cent., equivalent to £1 16s. Od. per share. An interim dividend of | Gold .........-...:.00+8 acai 3,339,570 000 | 

8s. having been paid on September 1, 1930, there remains to be *British Treasury Bills ............ 7, vane O00 | 11,050,000 

j j . _ DO OU) UU 
distributed the balance of £1 8s. Od. per share. Securities :-— jou 
Egyptian Government securi- 
BALANCE SHEET, DECEMBER 81ST, 1980. ties and securities guaran- 
LIABILITIES. teed by the Egyptian Gov- | 
IIL: ci <beicsccacnsencuasesecs 1,500,000 000 | 
| British Treasury Bills and | 
Share capital— fk. MM. £sT. » @. British War Loan ............ 9,550,000 000 | 
300,000 fully paid'shares of £10 | —____—_—__--- 11,050,000 0 

BREED ccccchctsssntecteinesessiionse 2,925,000 000 | 3,000,000 0 0 epi 

Statutory reserve fund ............ 1,462,500 000 | 1,500,000 0 © 22,100,000 0 

NAIDRAGS DAMIUR vcesccssnersscvceccase 1,462,500 000 | 1,500,000 O 0 

Current, deposit and other ac- ' : : Treasury Bill 

_COUNLE ......eceeeeeeeeeeseceeeeenes . 15,874,726 684 116,281,770 19 2 * By authority of the Egyptian Government sesh Treasury 7 

Egyptian Government ...........+ 3,699, 100 064 | 3.793.948 15 8 | @Fe deposited in lieu of gold. (See Journal Official of October 

Sudan Government ATE Seen re 231,697 716 237,638 13 8 | 1916.) 

Mixed Tribunals ehawebenerhbeusbiack 1,998,029 882 | 2,049,261 4 | PROFIT AND LOSS ACCOUNT. _ 

Bankers ACCOUNEE .........00eee000e 453,866 151 | 465,503 14 11 as ee 

Cheques and bills payable......... 151,998 733 155,896 2 9 ST. 8. G 

Rebate of discount on bills not Dr. . fr. 7 —. _ 0m) uo 

etd on Directors’ remuneration .......... 14,868 750 Loc 
y 2 RR tee en | 13,813 936 14.168 2 10 Cumpend, ase 452.453 485 404,054 10 = 
Dividends unclaimed............... 22,396 433 22.970 14 O all “liyidend a nrg 2,4: ¢ | 
en - TR, sesenensson : — | 1,236,603 709 | 1,268,311 9 11 Saar ana ee itewnisoutte 117,000 000 | 120.000 
OVISK nm or payme nt Oo final . . . pene eee eee eee ee eee foe ] oat ) “) i a 
dividend at the rate of 14 per | ane ety to special reserve... 45,7150 OW } ee 
ome edu ebbadsbbasbobkkiksicksie , 409,500 000 4 20,000 0 0 ‘dividend at a = oe | 
‘oO 8S acc Y ‘e , »* 
Sr GS SENS RENIN NNER. | 231,581 039 237,519 0 CONE. P.O. crrcrecccccccccccececes 409,500 O00 | 420,00" } 
- . — “ a 9: f y 937,019 : 
30,173,314 347 (30,946,989 1 6 Balance carried forward ........ “1 8 vetnatial eat | 
| 1,274,153 274 | 1,306,823 1 
ASSETs, ——_—_ 
— iui 
| | j 

Government securities and ge. | £R, MN. | £sr. gs. d. | CR. LE. MM. ast. alts 

an guaranteed by the Gross profit for the year ending 

‘ ——— Government sepeatene \14, 413,289 917 {14,782,861 9 ] December 31, 1930, after pro- 

— ry scourities fates seeteeeenens 902,367 023 925.504 12 9 viding for depreciation of 

ve on mere vandise sbesbabe 1, 740,183 758 | 1, 784.803 17 #1 buildings and furniture, for 

x nn pind on sec regent cee eeeeeeees 3,710,291 880 3,805,427 11 5 rebate of discount, and for =. 942 | 

~ seer tanee o secured...... | 1,371,368 211 | 1,406,531 10 0 doubtful debts ..............0000s 1,051,384 406) 1.00% 

Sundry other advances ............ 644.251 74] 660,771 0 4)! Balance brought forward from aog 490 17 10 

Bills of exchange ............+.00005 1,256,088 455 | 1,288,295 17 0 BS GED ccnsseneseseresesesevceonces 222,768 * ee 

Local bills discounted ............ 457,913 669 469.655 011 —— re a8 17 

Buildings, furniture, &c. ......... 204,232 673 209.469 g 9 1,274 153 : 274 | 1,306,823 © 

Money at call and at short notice | 1,608,750 000 | 1 650.000 0 0 yang 
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THE GOVERNOR'S SPEECH. 
past YEAR'S DIFFICULTIES 


addressing the shareholders, said :—Gentlemen,— 
enor, & oil's 


The : png” m the directors’ report that the gross profits for 
1 in eg 343, after allowing for depreciation of all kinds, 

4. # ag vour directors think it prudent to regard 
rfp cych debts vl 


> oe doubtful. “Deducting the general expenses, which 
‘ 8 to £479,305, there remains a net profit of £599,038, as 
ail j sith £621,686 in the previous year. It is proposed, with 
soi val, to set aside £50,000 for the reserve and £540,000 
a mammal of a dividend of 18 per cent., the balance of 
sags being added to the carry-forward, Having regard to the 
“i vey of the year we may regard ourselves as fortunate 
ie fits show a decrease of no more than £22,000; the 
: ession did not in fact begin to affect banking profits 
after the commencement of the year. 


r balance sheet is considerably less than at the 


2 it jarie 


me months 


> ‘ 
{ OU 


Loe & a nei ' 
,.f 1090. due to a decrease of some £14 millions in Government 
“ose This decrease is reflected on the assets side in a reduc- 


+) of our holding of Government securities, to the extent 
ions, and also of our advances. The reduction in 
oo pe has not been brought about by our own action; it is due 
se fact that in times like these our customers do not require 
me accommodation as when trade is flourishing. 

When my predecessor addressed you a year ago he spoke of the 
eT USI ns, upon the trade and economic life of this country, 
‘the dramatic collapse in the world’s commodity markets which 
urred a few months previously. At that time the full 
gent of the slump had not declared itself. It has since reached 
te dimensions of a world catastrophe. 


WORLD CONDITIONS. 


wke ne apology for offering you a few observations upon world 
odtions, for I believe the public of this country now realises, 
fot ddonot Lefore, the dependence of producers and consumers 
the world over upon each other's prosperity. It is no exaggera- 
ty say that the prosperity of the Egyptian peasant, working 
nus fed many thousands of miles from the markets where 
reduct, or the finished article made from it, is bought and 

be seusibly affected by civil war in China, by political 
werts it Inda, by labour disputes in England, by a Stock Exchange 
eaapse in New York—in short, by almost any event which affects 


hie purchasing 


ing power of any substantial part of the world’s 


t 
&.d 


ne ¢ idere h M4 
nsiders what has happened since the autumn of 1929, one 


Ss ample justification for the use of such strong words as 
a ‘ scx grsgotn and the like. Cycles of falling prices are 
‘Warts Sng rei S economic history, especially after 
a which accompany or follow great wars. At 
4 cae are times of trade depression, for they check enter- 
* oe — It would matter little if all prices 
he”; hcloaale prin be may never de. Thue is chugs s 

lities mae aay I ee than retail, and those of raw 
burden of fixed yan se gi actured products, while the real 

i+ leeoonl oo as rent, interest and repayment of 

. adjustments that are necessary before 


Smet ry 


Voi reste ¢ oe : 
ae ored and Stability is reached are at all times 


*some—less sq wh } . 
What has chiefly - Snee fall is gradual than when it is rapid. 
Meny distinguishe naan . 
have rrecede. tinguished the present slump from those which 


1 it is is ; : 
An the extent and appalling rapidity of the fall. 
St-war in i 


{ M4 ° 
tinuously for ni flation collapsed in 1920-21, world prices fell 
and a ma a = years (save fora temporary recovery in 1923 
il of about omparative stability in 1927), reaching in 1929 a 
above that of 1913. That fall was itself 


a 00 per cent, 
“Saal Sment and inconvenience, but it was not 
mM view of the infl 2 


W hen the po 


, * © cause embarras 


Suey pected 


ad Se on , Soted prices which had followed the 
POISt was over. te ve people were beginning to think that the 
ot 1930 the fal ome og last three months of 1929 and through- 
1939 +21 * 5s*"ered a terrific > 

i aking commodities ©, rrific momentum, so that by the end of 


Ww that of 191s Eres the wholesale price level was 

id¥ depressed by 4 ; lis last collapse, falling on a world 

Rarhinery of ‘wows : ecade of deflation, threw the delicate 

endless complicati.. lal trade out of gear, and has brought with 
raions, both economic and political. 


Hn n} “ki 
‘ally 
any Delo 


ate 


ADVERSE PA PRICES. 
Cc 
A collapse of ne: TORS ON c 
Causes, th, - Prices is, of course, onl 
mn “© economist 
that more he StS and fin 
than one 


ae y a symptom. As for the 
lasaaeen hanciers of the world appear agreed 
berating, but they differ profoundly as to 


‘. One school j 
mee ascrib ief i ; 
distribution of “ es the chief influence to 


Ch js : 
‘S Predomin 
the Predominan 


pau ILy ¢ 2 
View j lead inal 


igorously world’s supply of gold. This 
who are convinced that 
te part and that the root 


V 
Monetary Opposed by others, 


fac 
actors have Played a subordina 








of the mischief lies either in over-production, due mainly to the 
great improvements which have been made in industrial technique, 
or in under-consumption, aggravated by local conditions in important 
consuming countries, such as India, China and Russia, and by the 
fall in the price of silver. Others there are who point to the multi- 
plication of tariff barriers since the war, especially in Europe, im- 
peding the free interchange of goods between country and country. 
Many, again, attribute much of the evil to the disequilibriuin in 
world trade caused by the enormous volume of international indebt- 
edness arising from the war and from the peace which followed it; 
the burden of this indebtedness, which was contracted at a time 
when prices were vastly higher, presses grievously on the debtor 
countries, whose purchasing power has been so much affected that 
a vicious circle has been set up, and the creditor countries are now 
finding it difficult to see their goods. 

It would be rash for me to attempt to arrange these factors 
in order of importance, or to separate real causes from what are 
merely symptoms. It may be that the divergence of opinion will 
prevail till long after the present troubles have passed away. 

But meanwhile there are certain conclusions which, I suggest, 
stand beyond argument. The first is this : although all the Govern- 
ments of the world, working in unison and upon a common plan, 
might have prevented the crisis, and might even now hasten the 
solution, there is very little that any one Government could have 
done to shelter its own country from the general collapse of prices. 
Where such attempts have been made the results have in no case 
attained their object. On the contrary, experience has shown, in 
more countries than one, that State action, designed to maintain 
prices artificially, either by restriction of output or by intervention 
in the markets, is predoomed to failure in the long run, for while 
it may produce a temporary alleviation, it ultimately does more 
harm than good by delaying the operation of those natural processes 
of adjustment which alone can restore equilibrium and confidence, 


EGYPT’S ADVANTAGES. 


Secondly, it is certain that the first countries to reap the benefit 
of a return of stability will be those whose economic life is solidly 
based and whose finances have been carefully administered. Unless 
I am greatly mistaken, Egypt is one of those countries. She is 
endowed with a wonderfully fertile soil, tilled by a hard-working 
peasantry, and her staple product is one of the world’s necessities. 
Her financial position merits the envy of many other nations. Her 
public debt is less than £7 per head of the population and little 
more than two years’ normal revenue; it is, moreover, by no means 
a deadweight debt, for to the extent of about three-quarters we 
can set against it the capital invested by the State in irrigation 
works and railways. Finally, she enjoys an advantage which, 
from the point of view of her commerce, it is difficult to over- 
rate, viz., a stable exchange, assured by the amount and liquidity 
of the reserves held against the note issue. 

These are most valuable assets, which have stood Egypt in good 
stead in the past, and will continue to do so in the difficult times 
in which we now live. Nevertheless I am far from implying that 
here in Egypt it is merely a question of carrying on as usual. You 
will remember that in his speech last year Sir Bertram Hornsby 
remarked, ‘‘ It can scarcely be doubted that. if the price of cotton 
becomes stabilised at about the present level, an appreciable re- 
adjustment of the economic life of the country will become 
necessary."’ The further fall in prices during the past twelve 
months is an additional justification for that warning. ‘* Defla- 
tion’ is a word that we have heard much of in the last ten years. 
What is now needed appears to be a deflation of ideas; in par- 
ticular among those classes which have adopted standards of 
expenditure based on incomes realised during the boom. Most 
prices are now down to pre-war levels. The world will be near 
the end of its troubles when the ideas of all of us—Governments, 
classes and individuals—have undergone a similar planing down. 

Statements are laid before you giving figures for the note issue 
and for imports and exports during the twelve months commencing 
September 1 (corresponding to the cotton season) of each of the 
past ten years. These figures tell their own story of falling prices 


and trade depression. 


NEW CUSTOMS TARIFF. 


As regards the large adverse trade balance of over £14 millions 
in 1929-30, it has to be remembered that in that year imports were 
artificially stimulated by the knowledge that the new Customs 
tariff would come into force in February, 1930. Thus, in the 
month of February, 1930, imports amounted to £94 millions, 
whereas in March they fell to £24 millions, and it is highly prob- 
able that the imports for 1930-31 will prove to be on a consider- 
ably reduced scale. 

The world depression has hit the Sudan even more than Egypt. 
The former country is in a much earlier stage of development; it 
has little accumulated wealth on which to draw and practically no 
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monied class ; as for public finances, the State budget relies for much 
of its revenue upon the prosperity of certain commercial enter- 
prises. Fortunately, the food crops last year were good and the 
country can feed itself; but the people’s purchasing power is much 
reduced and trade in consequence is suffering. 

You will have heard with regret of the deaths of H.E. 
Nubar Pasha and Mr W. Pelizaeus. It is some time since either of 
them took any active part in the bank’s affairs, but they were 
both members of the original board. 


Boghos 


DIRECTORATE. 


During the course of the year H.E. Aly Maher Pasha resigned 
from the board on assuming office as Minister of Justice. The 
directors who now retire by rotation are Mr E. W. P. Foster, Col. 
the Hon. Sidney Peel, Sir Victor Harari Pasha, Sir Frederick 
Rowlatt and Major-General Sir John Davidson. They submit them- 
selves for re-election. Since our last meeting the board has invited 
H.E. Aly Shamsy Pasha and Sir Bertram Hornsby to become 
directors, and we submit those nominations for your ratification. 

The board is happy to state that your interests are served by a 
loyal and devoted staff. To the sub-governors in particular, as also 
to all the senior staff. our thanks are due in the difficult times 
through which we are passing. 

Finally, your directors desire to express their sense of the great 
loss which they as a board, and the bank as a whole, are suffering 
by the retirement of Sir Bertram Hornsby after a service of twenty- 
seven years, for the last ten of which he has filled with brilliant 
success the office of governor. Sir Bertram is so well known to you all 
that you do not need to be told what a tower of strength he has been. 
His untiring energy in the bank’s service, his great ability and his 
personality have contributed in no small degree to the strong posi- 
tion in which the bank now finds itself. It is some consolation to 
the board that he has yielded to their desire that 


t he should remain 
with 


a colleague—a desire which they feel confident you 
will cordially endorse. 


them as 





SPRATT’S PATENT, LIMITED. 
CONTINUED PROGRESS. 


The forty-fifth annual general 
Patent, Limited, was held, on the 17th 
Street Hotel, London, E.C., Mr 8. T. 
managing director) presiding. 

The secretary (Mr A. A. Stow) having read the notice convening 
the meeting and the report of the auditors, the Chairman said : 
We are pleased to report that the profits for the year under review 
are slightly better than those tor 1929, and I think you will be 
satisfied with these results, showing, as they do, continued progress 


ordinary meeting of Spratt’s 
the Cannon 


Lethbridge (chairman and 


instant, at 


of your business in a year which was exceptionally trying for 
everyone, irrespective of occupation. The profit and loss account, 
including £16,576, balance from last account, shows a surplus of 
£123,320. From this has to be deducted the interim dividend paid 
on the ordinary shares, £22,500; dividend on the ‘‘ A”’ preference 
shares, £2,500; an@ dividend on the ‘‘B’’ preference shares, 
£9,000, leaving a balance of £89,320. We now recommend payment 
ot a final dividend of 1s. 6d. per share on the ordinary shares, 
making 2s. 6d. for the year, which will absorb £33,750, and also 
a bonus of 6d. per share on the ordinary shares, which will absorb 
£11,250, or a total distribution of £45.000. 

As we state in the report, the bonus should not be regarded 
as a permanent increase in the distribution of profits, as the out- 
look ahead is not sufficiently clear to warrant this, but we shall do 
our best to maintain it in future years. At the same time, the 
policy at caution in the distribution of profits will be maintained, 
‘s our aim is for increased financial strength for the protection of 
our investor shareholders. 

We propose to place to reserve account £25,000, and to add to 

pension fund £5,000, leaving to carry forward to next account an 
amount of £14,320. 
In times of depression and when the purchasing power of people 
is restricted there is always a scramble for what trade is available. 
which naturally intensifies competition. Therefore, it is the duty 
of every shareholder to do what he can to assist the company in 
which he has a direct interest. . 

When we met last year I stated that in mv 


judgment 1929 was 
one of the most difficult years any manuf 


1 acturing concern had to 
negotiate. To-day, I can safely say that 1930 eclipsed ail records 
within my experience. Under these conditions, the solid founda- 
tions on which your company rests must be apparent to you all 
if measured by the values in the balance sheet . 
The report was unanimously adopted. 
A cordial vote of thanks was given to the chairman, 


, direct 
and staff, and the meeting terminated. — 


| 











[Mare 12 » 193]. 


EASTERN BANK, LIMITED. 
RESULTS OF A DIFFICULT YEAR. 


The twenty-first annual general meeting of the Ey... + 
Ltd., was held, on the 18th instant, at the office oe ie Pa. 


London, Mr. J. S. Haskell (the chairman) presiding a 
The Chairman, in moving the adoption of 


‘ ré 
accounts, said : Owing to causes of which you are doyi> 
; , © © G0uUbt ess aWare 
the working profits for the past year are not quite so { 
. Ad SU a\ 
as those you have been accustomed to see during the now ; 
BM PaSl Severs 


years. The whole period under review was marked by 


while the resultant accumulation of stocks of al! kind : 


SY 
AS Ma 


facturers, merchants and dealers reluctant to enter yy a we 
ments for fear of further recessions in values. The declin., 
commodity prices during 1929 was serious; that during }9 a 
even more severe. 

Silver being the basis of exchange with China, its decline } ad 
very far-reaching effect in contracting trade with that = 
To make matters worse, import duties in China have acay a 


yy 


considerably raised, seriously affecting the Lancashir 


trade. On the other hand, China is quietly and steadily ; 7 
ing her manufactures of cotton goods, and, with cheay sbous 
and a depreciated currency, she, like Russia, is in a fayouraile 
position to export her goods to this country and capture @ sube 
stantial portion of our home market. Our competitors 

tinent, particularly Russia, who is ready to sell anything se 
produces at any price, continue to make further inroads upon tor) 


our home and our foreign markets, while the Government ait 
seems confessedly—devoid of any policy to meet th: 


a 
beyond endeavouring to arrive at agreement wit! our rs 
whereby, in consideration of their undertaking not to increase ver 
tariffs, we should impose no tariffs at all, and thus tie the barsof 
any future Government from dealing with this deplorable sta of 
affairs. The practical response on the part of many of or 
important competitors has been to raise their tariffs stil 
The political situation in India, coupled with frequent disturianes 
of the peace and the boycott of British goods, has been anc 
serious adverse factor. 

The net profits amount to £116,693 18s. 9d. We recommend ue 
paymeut of a final dividend of 5s. a share, less income tay a 


4 


is. 1.803d. in the £, after allowing for relief from Indian taxater 
which, with the interim dividend of 4s. a share already paid, ®. 
amount to 9 per cent. for the year. 

The total imports of merchandise into India am 
£135,580,000, showing a falling off of about £45,000,000, while the 
exports at £192,800,000, show a drop of £54.000,000. Imports ul 
gold, £11,800,000, and silver, £9,100,000, were, in the aggregate, 


wntan ¢ 
uhved Ww 


about equal in value to the imports of specie of the previous ye, 
in spite of the import duty of 20 per cent. imposed upon s.v# 
in 1930. The visible balance of trade in favour of India drop 
from £38} millions to £34 millions, not a serious differene 4 
view of the drop of over £100 millions in the whole foreign ta? 
of that country. There was a considerable decline in trade between 
India and the United Kingdom amounting to £25 millions a 
imports and £9,300,000 in exports. Cotton goods alone we 
responsible for £13,600,000 of the reduction of British imp 
into India. , 

The contraction of trade, as shown by the above menth ued 
figures, was attributable to the drop in prices which on 
in regard to all Indian exports, except tea, coupled wit bes 
boycott of British goods and the uncertainty of the pee oe 
tion. This uncertainty, in turn, along with the agitation © sit 
of altering the rupee exchange from ls. 6d. to Is. 4d. led to aes 
tances from India to other countries, estimated at rae 
thereby disorganising the finances of the Government se: 
It has been exceedingly difficult for the banks to make any appre 
able profit out of exchange. oe 

Iraq, in common with the world in general, has been a 
severely from trade depression. The trade of the | nited rie has 
in sugar, cotton goods and oil to North Persia through nee 
practically passed into Russian hands. It can be try 
Russian trade methods are a positive danger to the whole Lets 0 
particularly to the United Kingdom, whether in fore!g® — 
the home market. 

The prospects of the current year are very obs "Te wey 
depend on the policy of the Government and the in _ : a 
coming budget. One favourable feature is that the decline a Jes 
price of commodities seems to have been arrested and ig "Inds 
Show an upward tendency. Further, the situation” 


d the 


¥ rid, 
ig 


Much mus 


f che 


vent, and shou 
a tiv’: 
little more #&"" - 


very 50 
may be a Vers 


appears to be clearing up on the recent agree” 
boycott be entirely removed we may see 4 
though I fear the restoration of confidence 
process. 


The report and accounts were unanimously adopted. 
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BRITISH AND GERMAN TRUST, LIMITED. 


MR. A. R. WAGG REVIEWS CONDITIONS IN GERMANY. 


| ceneral meeting of the British and German Trust, 


ia f : 
. }tth instant, at the offices of the company, 
: lio Street, London, E.C. 
an = alrman of the company) presided, 


ve AR Wagg i . ’ 
- \Iy D. H. Scott) having read the notice convening 
s . . 


tary (Mt 
a eo man said : Gentlemen,—The report and accounts have 
agg ie your consideration, and I will, with your 
ike them as read. The book value of our total invest- 

‘wee Joans and syndicate participations amounted as at Decem- 
ve 1000. & £9 391.370 7s. 6d. Of this sum £853,349 10s. 8d. was 
tage loans in Germany. ‘The corresponding 


nted by mortgag 


lready received 


' voar was £895,129 19s. 6d., which was reduced to 
p = * r . ° . . a 

~ oom ge Sd. in consequence of sinking fund repayments, and 
eased to the present figure by a further small loan which was 
Birras I 5 . 

ented, costing £16.712 10s. 


Ye have received satisfactory information from our advisory 
in Germany regarding the position of our mortgage loans, on 
estrength of which the board is satisfied that the borrowing com- 
wes, with one exception, are good for their engagements, and, so 
one can anticipate, should be in a position to fulfil their 
ns towards the trust. 

‘he exceptional case referred to above, the amount of the loan 
ilready been reduced from its original figure of £40,000 to 
$940 by 3 yrious repayments, and the outstanding amount is, in 
. ur advisory council, fully covered by the available 

..so that the trust need not anticipate any loss thereon. 
various classifications of our investments are set out in the 
from which it will be seen that the trust’s investments in 
rmany, including mortgage loans, amount to 48.6 per cent. of the 


VALUE OF INVESTMENTS. 


et revenue. after allowing for all charges, including taxa- 
s £83.19] 5s. Td., which is equivalent, after allowing for the 

ridends on the first and second preference stock, to 12.38 per 
ss income tax, On the ordinary stock. 


As you will have seen from the report, the valuation of the com- 
naly's holdings as at December 31, 1930, shows a depreciation of 
£326 “0 7s, 7d., which is equivalent to 13.64 per cent. on the book 
our investments. ‘This depreciation is due to the general 
“i n security values consequent on the world crisis through which 
*e are now passing, and is an unfortunate factor, which affects all 
ust companies in a similar way. In view, however, of the fact 
uit the revenue for the year is equivalent to over 12 per cent. on 
“e ordinary stock, your directors feel justified in recommending the 
Maintenance of the dividend at last year’s rate of 8 per cent. 

As regards the current year, 1 am not going to attempt to pro- 
_ tla gaa a off in revenue, as the 
ean aang = . reflect the operations of the com- 

uring 1930. L hope, however, that this will only 
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GERMANY's DIFFICULTIES. 
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combat bankruptcy, revolution, and chaos; the second began with 
the Dawes Plan, and was a period of financial and economic re- 
organisation accompanied by a measure of foreign control through 
the Agent-General for Reparations and foreign occupation of terri- 
tory. Now, since the introduction of the Young Plan and the final 
evacuation of the occupied areas, Germany has resumed her 
economic and political freedom and responsibility, and has been 
restored to her full status among the nations of the world. 

It is unfortunate that the opening of this new era should coincide 
with a period of intense industrial depression throughout the world, 
but, in my view, the freedom from foreign control, and consequent 
irritation, is enabling Germany to handle her problems with far 
greater efficiency Than she would otherwise have been able to do. 

During the year 1930 Germany exhibited many of the same symp- 
toms as this country and America—growing difficulty to export, the 
gradual slowing up of trade, and increasing numbers of unemployed. 


PRODUCTION REDUCED. 


I will give a few figures to illustrate the decline in trade. The 
production of coal fell to 142,700,000 tons, compared with 
163,400,000 tons in 1929 and 150,900,000 in 1928; 145,900,000 tons of 
brown coal were mined in 1930, compared with 174,500,000 tons in 
1929. The reduction in output was even more serious in the case of 
the heavy industries, the daily production of raw steel showing an 
almost continuous decline from 49,057 tons in January to 30,987 
tons in December, the total output for the year being only 
11,539,000 tons, compared with 16,246,075 tons in the previous year. 
The figures for pig iron tell the same story, 9,654,000 tons being 
produced, against 13,401,000 in 1929. 

The sales of potash were, on the other hand, comparatively well 
maintained, total sales showing a fall of only a little over 3 per 
cent. Exports of potash show a decline of 8 per cent. and a price 
reduction of 10 per cent., and the export proceeds amounted to 
tm. 60,200,000, against Rm. 67,000,000 in 1929 and Rm. 63,700,000 
in 1913. 

The figures for the German State Railway show that the transport 
of goods as measured in ton-miles shows a diminution of some 20 
per cent., but it must be remembered that the same competition 
between road and rail is going on in Germany as in other countries, 
and this index is, therefore, not such a reliable measure of the 
general state of trade as it used to be. Generally speaking, the 
fall in production was greater than that in Great Britain, but 
smaller than that in America. ‘Taking 1928 production at 100, a 
leading authority in Germany has computed that the figures for the 
third quarter of 1930 are 89 for Great Britain, 80.8 for Germany 
and 76.5 in the U.S.A. 


A SATISFACTORY FEATURE. 


The most striking figures for the year, and from Germany's point 
of view the most satisfactory, are those relating to her external 
trade in 1930. otal exports amounted to 12 milliards of Reichs- 
marks, including 700 millions of reparations deliveries in kind, and 
imports totalled 10.4 milliards, so that Germany was left with a 
favourable trade balance of Rm. 1,600,000,000, compared with 
Rm. 50,000,000 in the previous year. 

It is true that exports show a fall of, roughly, 1.5 milliard 
Reichsmarks and imports a fall of 3 milliard Reichsmarks, but, 
allowing for the fact that the prices of goods exported were, on the 
average, 11 per cent. lower than in the previous year, and the price 
of imports 25 per cent. lower, we find that, in quantity, exports 
were only 5 per cent. down on the year aud imports 10 per cent. 
down. 

This falling off in exports is very much smaller than in the case 
of either England or America, the decrease in value being about 
10 per cent. in the case of Germany, as compared with about 21 per 
cent. in the case of our exports, and about 25 per cent. in those of 
the U.S.A. As a result, for the first time in history, Germany’s 
total exports exceeded ours. 

The greater decrease in the export trade of England and 
America is probably due to the fact that their principal markets are 
in countries which are producers of raw materials, and whose pur- 
chasing power was in consequence most severely affected by the 
disastrous fal] in all commodity prices. On the other hand, between 
three-quarters and four-fifths of the German exports are made to 
European countries, which did not feel the effect of the general 
fall in prices so rapidly. Another factor is that the British and 
American exports of goods are dependent to a greater extent on 


a ee 
aererrovemenegpesyie 


AO: SARE EAE RI NR Roe OTP 


SL 


= 


eR me, 





638 


THE ECONOMIST. 





monied class ; as for public finances, the State budget relies for much 
of its revenue upon the prosperity of certain commercial enter- 
prises. Fortunately, the food crops last year were good and thie 
country can feed itself; but the people’s purchasing power is much 
reduced and trade in consequence is suffering. 

You will have heard with regret of the deaths of H.E. Boghos 
Nubar Pasha and Mr W. Pelizaeus. It is some time since either of 
them took any active part in the bank’s affairs, but they were 
both members of the original board. 


DIRECTORATE. 


During the course of the year H.E. Aly Maher Pasha resigned 
from the board on assuming office as Minister of Justice. The 
directors who now retire by rotation are Mr E. W. P. Foster, Col. 
the Hon. Sidney Peel, Sir Victor Harari Pasha, Sir Frederick 
Rowlatt and Major-General Sir John Davidson. They submit them- 
selves for re-election. Since our last meeting the board has invited 
H.E. Aly Shamsy Pasha and Sir Bertram Hornsby to become 
directors, and we submit those nominations for your ratification. 

The board is happy to state that your interests are served by a 
Joyal and devoted staff. 
to all the senior staff. our thanks are due 
through which we are passing. 


in the difficult times 


Finally, your directors desire to express their sense of the great 
loss which they as a board, and the bank as a whole, are suffering 
by the retirement of Sir Bertram Hornsby after a service of twenty- 
seven years, for the last ten of which he has filled with brilliant 
success the office of governor. Sir Bertram is so well known to you all 
that you do not need to be told what a tower of strength he has been. 
His untiring energy in the bank’s service, his great ability and his 
personality have contributed in no small degree to the strong posi- 
tion in which the bank now finds itself. 
the board that he 


It is some consolation to 
has yielded to their desire that he should remain 
with them as a colleague—a desire which they feel confident 


you 
will cordially endorse. 





SPRATT’S PATENT, LIMITED. 
CONTINUED PROGRESS. 


The forty-fifth annual ordinary general 
Patent, Limited, was held, on the 17th 
Street Hotel, London, E.C., Mr 8. T. 
managing director) presiding. 

The secretary (Mr A. A. Stow) having read the notice convening 
the meeting and the report of the auditors, the Chairman said : 
We are pleased to report that the profits for the year under review 
are shghtly better than those tor 1929, and I think you will be 
satisfied with these results, showing, as they do, continued progress 


meeting of Spratt’s 
the Cannon 


Lethbridge (chairman and 


instant, at 


of your business in a year which was exceptionally trying for 
everyone, irrespective of occupation. The profit and loss account, 
including £16,576, balance from last account, shows a surplus of 
£123,320. From this has to be deducted the interim dividend paid 
on the ordinary shares, £22,500; dividend on the ‘‘ A” preference 
shares, £2,500; an? dividend on the ‘“‘B’’ preference shares, 
£9,000, leaving a balance of £89,320. We now recommend payment 
of a final dividend of Is. 6d. per share on the ordinary shares, 
making 2s. 6d. for the year, which will absorb £33,750, and also 
a bonus of 6d. per share on the ordinary shares, which will absorb 
£11,250, or a total distribution of £45.000. 

As we state in the report, the bonus should not be regarded 
as a permanent increase in the distribution of profits, as the out- 
look ahead is not sufficiently clear to warrant this, but we shall do 
our best to maintain it in future years. At the same time, the 
policy of caution in the distribution of profits will be maintained, 
48 our aim 1s for increased financial strength for the protection of 
our investor shareholders. 

We propose to place to reserve account £25,000, and to add to 
pension fund £5,000, leaving to carry forward to next account an 
amount of £14,320. 
| In times of depression and when the purchasing power of people 
Is restricted there is always a scramble for what trade is a yailable, 
which naturally intensifies competition. Therefore, it is the duty 
of every shareholder to do what he can to assist the company in 
which he has a direct interest. ; 


When we met last year I stated that in my judgment 1929 was 
one of the most difficult years any manufacturing concern had to 


negotiate. To-day, I can safely say that 1930 eclipsed ail records 
within my experience. Under these conditions, the solid founda- 


tions on which your company rests must be apparent to you all 
if measured by the values in the balance sh : 


The report was unanimously adopted. 
A cordial vote of thanks was given to the chairman, 
and staff, and the meeting terminated. 
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EASTERN BANK, LIMITED. 
RESULTS OF A DIFFICULT YEAR. 


The twenty-first annual general meeting of the Easton } 
Ltd., was held, on the 18th instant, at the office ~ oe 
London, Mr. J. S. Haskell (the chairman) presidin . a 


~ 


The Chairman, in moving the adoption of 


© 

| accounts, said : Owing to causes of which you are doul 1 
the working profits for the past year are not quite so fa, ~ 

as those you have been accustomed to see during the past 
years. The whole period under review was marked by — 


depression, accentuated by a continual drop in commod a 
while the resultant accumulation of stocks of a!! kinds made 
facturers, merchants and dealers reluctant to enter 


upon 
ments for fear of 


further recessions in values. The declin. . 
commodity prices during 1929 was serious; that during 
even severe. 


4 


more 


Silver being the basis of exchange with China, its dec! 


ilne ha 
very far-reaching effect in contracting trade with that 
To make matters worse, import duties in China have aay 
considerably raised, seriously affecting the Lancashire piecuodg 
trade. On the other hand, China is quietly and steadily 
ing her manufactures of cotton goods, and, with hea 
and a depreciated currency, she, like Russia, is in a fa 
position to export her goods to this country and capture 4 
stantial portion of our home market. Our competitors on tie 
tinent, particularly Russia, who is ready to sell anythin: 
produces at any price, continue to make further inroads uy 
our home and our foreign markets, while the Government 
seems confessedly—devoid of any policy to meet the 
beyond endeavouring to arrive at agreement with ou 
whereby, in consideration of their undertaking not to incr 
tariffs, we should impose no tariffs at all, and thus tie the 
any tuture Government from dealing with this depiorabls 
affairs. The practical response on the part of many o! ot 
important competitors has been to raise their tariffs st 
The political situation in India, coupled with frequent distursanes 


of the peace and the boycott of British goods, has been ance 
serious adverse factor. 

The net profits amount to £116,693 18s. 9d. We recommens ti 
payment of a final dividend of 5s. a share, 
is. 1.803d. in the £, after allowing for relief from Indian tase 
which, with the interim dividend of 4s. a share already paid, ©. 
amount to 9 per cent. for the year. 

The total imports of merchandise into India amounted » 
€135,580,000, showing a falling off of about £48,000,000, whie th 
exports at £192,800,000, show a drop of £54,000,000. Imports 4 
gold, £11,800,000, and silver, £9,100,000, were, in the aggregale, 
about equal in value to the imports of spec ie of the previous yea, 
in spite of the import duty of 20 per cent. imposed upon s.¥¢ 
in 1930. The visible balance of trade in favour of India di pied 
from £385 millions to £34 millions, not a serious difference 
view of the drop of over £100 millions in the whole foreign trade 
of that country. 


less Income i\ ab 


There was a considerable decline in trade betwen 
India and the United Kingdom amounting to £25 milous 4 
imports and £9,300,000 in exports. Cotton goods alone = 
responsible for £13,600,000 of the reduction of British 1 ms 
into India. 

The contraction of trade, as shown by the above-mentiou® 
figures, was attributable to the drop in prices which gaye 
in regard to all Indian exports, except tea, coupled - be 
boycott of British goods and the uncertainty of the poiltic® al 
tion. This uncertainty, in turn, along with the agitation 1 watt 
of altering the rupee exchange from Is. 6d. to 1s. 4d. led wo ve 
tances from India to other countries, estimated at er is 
thereby disorganising the finances of the Government of - 
It has been exceedingly difficult for the banks to make a0) appre 
able profit out of exchange. tos 

Iraq, in common with the world in general, has we Sell 
severely from trade depression. The trade of the | one ws w 
in sugar, cotton goods and oil to North Persia through nee 
practically passed into Russian hands. It can be truly a aa 
Russian trade methods are a positive danger to te — 
particularly to the United Kingdom, whether in fore'g® 
the home market. 


markets of 


noch mus 

The prospects of the current year are very obscure haegty 
depend on the policy of the Government and the — "in te 
coming budget. One favourable feature is that te deciin artic 
price of commodities seems to have been arrested and some a" 


y [pale 
"i n yn) 
Further, the situatt the 


show an upward tendency. } should t 
and se ” 


appears to be clearing up on the recent agreement, gctivit 
boycott be entirely removed we may see 4 little npn slo# 
though I fear the restoration of confidence ™4y be av. 
process. 


The report and accounts were unanimously 
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BRITISH AND GERMAN TRUST, LIMITED. 


MR. A. R. WAGG REVIEWS CONDITIONS IN GERMANY. 


| ceneral meeting of the British and German Trust, 
nual & ie 7 5 s ; . 
Ith instant, at the offices of the company, 


, 5, . 
bo ee ate Street, London, E.C. 
a \ : \ uaa dl airman of the company) presided, 
g» retary (Mr D. H. Scott) having read the notice convening 

ro - a » said : Gentlemen,—The report and accounts have 

¥ o curd alee your consideration, and I will, with your 
; * ‘ke them as read. The book value of our total invest- 
“ sit and syndicate participations amounted as at Decem- 
spcgpeneg £9 39].370 7s. 6d. Of this sum £853,349 10s. 8d. was 
conted by mortgage loans in Germany. The corresponding 
; age vear was £895,129 19s. 6d., which was reduced to 
nh - ds Sd. in consequence of sinking fund repayments, and 
‘ sed to the present figure by a further small loan which was 
nvted, costing £16,712 10s. 

“wv. have received satisfactory information from our advisory 
ceil in Germany regarding the position of our mortgage loans, on 
s strength of which the board is satisfied that the borrowing com- 
ses, with one exception, are good for their engagements, and, so 
‘ can anticipate, should be in a position to fulfil their 
izations towards the trust. 

[. the exceptional case referred to above, the amount of the loan 

eady ieen reduced from its original figure of £40,000 to 


23.240 by various repayments, and the outstanding amount is, in 
ur advisory council, fully covered by the available 

. so that the trust need not anticipate any loss thereon. 
various classifications of our investments are set out in the 
1 which it will be seen that the trust’s investments in 


many, including mortgage loans, amount to 48.6 per cent. of the 
¥ 
VALUE OF INVESTMENTS. 
revenue. atter allowing for all charges, including taxa- 


s 453.19] 5s. Td., which is equivalent, after allowing for the 
the first and second preference stock, to 12.38 per 
income tax, On the ordinary stock. 

As you will have seen from the report, the valuation of the com- 
nany’s holdings as at December 31, 1930, shows a depreciation of 
£526 “0 7s, 7d., which is equivalent to 13.64 per cent. on the book 
‘aue of our investments. ‘This depreciation is due to the general 
“i in security values consequent on the world crisis through which 
*eare now passing, and is an unfortunate factor, which affects all 
Tust companies in a similar way. In view, however, of the fact 
as the Tevenue for the year is equivalent to over 12 per cent. on 
“ecrdinary stock, your directors feel justified in recommending the 
Maintenance of the dividend at last year’s rate of 8 per cent. 

Pug age the current year, I am not going to attempt to pro- 
aga “oN ipate some falling off in revenue, as the 
es ao _ ae reflect the operations of the com- 

930. ope, however, that this will only 
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combat bankruptcy, revolution, and chaos; the second began with 
the Dawes Plan, and was a period of financial and economic re- 
organisation accompanied by a measure of foreign control through 
the Agent-Genera] for Reparations and foreign occupation of terri- 
tory. Now, since the introduction of the Young Plan and the final 
evacuation of the occupied areas, Germany has resumed her 
economic and political freedom and responsibility, and has been 
restored to her full status among the nations of the world. 

It is unfortunate that the opening of this new era should coincide 
with a period of intense industrial depression throughout the world, 
but, in my view, the freedom from foreign control, and consequent 
irritation, is enabling Germany to handle her problems with far 
greater efficiency Than she would otherwise have been able to do 

During the year 1930 Germany exhibited many of the same symp- 
toms as this country and America—growing difficulty to export, the 
gradual slowing up of trade, and increasing numbers of unemployed. 


PRODUCTION REDUCED. 


I will give a few figures to illustrate the decline in trade. The 
production of coal fell to 142,700,000 tons, compared with 
163,400,000 tons in 1929 and 150,900,000 in 1925; 145,900,000 tons of 
brown coal were mined in 1930, compared with 174,500,000 tons in 
1929. ‘The reduction in output was even more serious in the case of 
the heavy industries, the daily production of raw steel showing an 
almost continuous decline from 49,057 tons in January to 30,987 
tons in December, the total output for the vear being only 
11,539,000 tons, compared with 16,246,075 tons in the previous year. 
The figures for pig iron tell the same story, 9,654,000 tons being 
produced, against 13,401,000 in 1929. 

The sales of potash were, on the other hand, comparatively well 
maintained, total sales showing a fall of only a little over 3 per 
cent. Exports of potash show a decline of 8 per cent. and a price 
reduction of 10 per cent., and the export proceeds amounted to 
Rm. 60,200,000, against Rm. 67,000,000 in 1929 and Rm. 63,700,000 
in 1913. 

The figures for the German State Railway show that the transport 
of goods as measured in ton-miles shows a diminution of some 20 
per cent., but it must be remembered that the same competition 
between road and rail is going on in Germany as in other countries, 
and this index is, therefore, not such a reliable measure of the 
general state of trade as it used to be. Generally speaking, the 
fall in production was greater than that in Great Britain, but 
smaller than that in America, Taking 1928 production at 100, a 
leading authority in Germany has computed that the figures for the 
third quarter of 1930 are 89 for Great Britain, 80.8 for Germany 
and 76.5 in the U.S.A. 


A SATISFACTORY FEATURE. 


The most striking figures for the year, and from Germany's point 
of view the most satisfactory, are those relating to her external 
trade in 1930. ‘Total exports amounted to 12 milliards of Reichs- 
marks, including 700 millions of reparations deliveries in kind, and 
imports totalled 10.4 milliards, so that Germany was left with a 
favourable trade balance of Rm. 1,600,000,000, compared with 
Rm. 50,000,000 in the previous year. 

It is true that exports show a fall of, roughly, 1.5 milliard 
Reichsmarks and imports a fall of 3 milliard Reichsmarks, but, 
allowing for the fact that the prices of goods exported were, on the 
average, 11 per cent. lower than in the previous year, and the price 
of imports 25 per cent. lower, we find that, in quantity, exports 
were only 5 per cent. down on the year and imports 10 per cent. 
down. 

This falling off in exports is very much smaller than in the case 
of either England or America, the decrease in value being about 
10 per cent. in the case of Germany, as compared with about 21 per 
cent. in the case of our exports, and about 25 per cent. in those of 
the U.S.A. As a result, for the first time in history, Germany’s 
total exports exceeded ours. 

The greater decrease in the export trade of England and 
America is probably due to the fact that their principal markets are 
in countries which are producers of raw materials, and whose pur- 
chasing power was in consequence most severely affected by the 
disastrous fal] in all commodity prices. On the other hand, between 
three-quarters and four-fifths of the German exports are made to 
European countries, which did not feel the effect of the general 
fall in prices so rapidly. Another factor is that the British and 
American exports of goods are dependent to a greater extent on 
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exports of capital to the purchasing countries, and were thus much 
more severely affected by the sharp curtailment of foreign borrow- 
ing in the London and New York markets. 


AN EFFICIENT ORGANISATION. 


The relatively small drop in the German exports was undoubtedly 
partly due to the pressure on Germany to provide foreign exchange 
to meet reparations payments and the interest on her foreign loans. 
For this reason certain products were sold abroad at prices which 
only covered the fixed charges of manufacture, and showed no 
profit, but I believe that the quantities so involved are generally 
exaggerated, and, in fact, represent but a small proportion of the 
total exports. 

I think Germany’s relative success in the export market is much 
more due to the fact that German industrialists have realised the 
limitations of their own internal market for some time and have 
studied the requirements and idiosyncrasies of their foreign 
customers much more systematically and intensively than their 
confréres in other manufacturing countries. 

The exports for 1930 have, in any case, shown the efficiency of 
the German industrial organism, and that she will be able to take 
full advantage of any revival in trade. 


MONEY MARKET AND FORPIGN BORROWING, 


At the beginning of 1930 there were signs of a fundamental 
improvement in the money market position. Rates have, however, 
remained at a relatively high level throughout the year, the average 
rate for one to three months money at the close of the year being 
5.90 per cent. The cause of these high rates is to be found in 
the shortage of capital at home and the consequent necessity for 
attracting foreign short-term money into the country. 

The Reichsbank throughout the year has continued to have com- 
plete command of the exchange position. It has been able to meet 
any demands for foreign currencies, including the unusual require- 
ments during the sudden flight from the mark in the autumn, and 
the reserve ratio has always been substantially above the statutory 
minimum. ; . 

According to figures recently published by the Government 
Statistical Bureau, German foreign long-term borrowing during 
1930 amounted to Km. 1,180,000,000, as compared Km. 
350,000,000 in 1929 and Rm. 1,460,000,000 in 1928. There was, 
however, an important change in the character of the borrowing, as 
a large part of this sum consisted of the German Government’s 
share in the proceeds of the Young Loan and the loan from the 
Kreuger interests for the match monopoly, whereas in previous years 


the bulk of the loans were for municipal and industrial purposes. 


with 


A HOPEFUL FACTOR, 


Owing to the unsettled state of affairs the bond markets of the 
world have been virtually closed for German issues, and of late 
Germany has only been able to obtain loans abroad in the form 
of special credits granted by banking groups. In this connection 

is of particular interest to note that the French participated in the 
international syndicate formed to finance the purchase of the block 
of German Railway Preference shares by the Reichsversicherungs- 

¢ 


anstalt, 


¢ 


\ 


and I hope that this will be the forerunner of a series of 
transactions involving the Paris market. 

In is interesting to note that in spite of the constantly recurring 
reports about heavy withdrawals of funds trom Germany preli- 
minary estimates of the Institut fur Konjunkturforschung, an official 
institute for studying economic conditions, compute that during 
he year there was on balance an influx of capital in one form or 
another amounting to approximately one milliard marks, 


th ou compared 
with 2.9 milliards in 1929, 


It seems, however, clear that if Germany secures a less favourable 
trade al ~ ¢he ‘AaT . : 

ide balan nis year than Jast, as seems probable, and if the 
flow of capital from abroad, either in the form of | 
further diminishes 


loans or credits, 

s > ¢ , . " 7 © } "| 

, » Some adjustment of reparations payments will 
have to be made. 


THE REPARATIONS QUESTION, 


The fact whict ink j i 

. fact which I think is not sufficiently vecognised, in spite 

> ‘epeate * ur: } s 

“ the repe ated assurances given by the German Chancellor, the 

President of the Reichshank, and others who are in a position t 
Ait ‘ € Ss 0 


at Wiatever adjustment of ‘atl 
Vr é t reparations 1s 
made the security of the Dawes Loan and the Young Loan will 


>t. ‘ weet 1, ] >... } : 
“si be affected. I should like to ay particular stress on this point 

ve - - ae ’ 
ecause the expression which is frequently heard 


liscu us reparations payments, only 
applies in the sense in which it is clearly defined in the Foun 
Plan—namely, as affecting the conditional reyarat; 7 
— ay ; seMtonal reparations payments. 
om 1 rrez , " > , . a . 
c y mi ’ is greatly to be hoped that the first move in the 
direction of a permanent adjustment should come from the United 


speak with authority, is t 


moratorium,” 
in discussions on an adjustment of 
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ar ca 
States, who directly or indirectly receive 66 per cent. of the «., 
reparations payments, as thereby many politica] difficulties ma. a 
eliminated. Intelligent financial opinion in that country, | bel: a 
generally recognises the necessity for some revision, and this ae . 
is gradually being disseminated, together with a realisation it 
the normal development of trade and international jn: hig 
greatly hampered by these immense international trans{ 





er 





ers, 
EFFECT OF PRICE FALL. 


I do not wish to enlarge further on the reparations questi; 
I should like to draw your attention to one more int before 
passing on. It was universally and unreservedly acknowl. : 
when the Hague Agreement was signed in January, 1930, 
object of the Young Plan was to reduce to some extent the buy 
of reparations on Germany, a burden which time had already sho. 
to be too great for the economic structure supposed to 
Quite apart from other factors of a purely financial character. 
the revised burden has increased very considerably since that dy. 
owing to the general fall in prices. Until the price level of te 
manufactured articles which form the bulk of Germany's expyts 
has ceased to fall, it is impossible to say how much this in ses 
in the burden will amount to, but at the present time, ever, ; 
probably is at least 15 per cent. The relief which the Young Pla 
was to give Germany has, therefore, to this extent proved illus 

I feel that my review of conditions in Germany would be 1 
plete without a reference to some of the political developments 
the past year which have had an important bearing on the fi 
situation. The elections in September were followed more 
than usual by observers abroad. The surprising gains registered 
by the Hitler party resulted in a political situation of some dei a; 
accompanied by heavy withdrawals of foreign funds. Thy 
siderable political agitation following the elections accentuated 
difficulties of the Government, but the energetic way in w 
Chancellor has proceeded to carry through a large part 
original programme of financial reform has secured the admis 
and respect of large numbers of his own countrymen, as wel. as’ 
of interested observers abroad. His straightforward utter 
on many occasions have gone a long way to restore confide: 
the internal political situation in Germany. 


t the 


ear 
al.) 


ECONOMIES EFFECTED. 


The reforms include a determined effort to make the Unem 
ment Insurance Fund more nearly self-supporting by revising ° 
conditions of benefit and by raising the rate of contribution : 

3 per cent. to 64 per cent. of the basic wage; substantial red 
tions in Civil Servants’ salaries have been effected, and, pers 
most important of all, the financial relationship between the cen'™ 
Government and the various States will be considerably modite’ 
The previous system was frequently the subject of 
comments by the late Agent-General for Reparations during lus 
term of office, as, in essence, it put the States in the happy poeta 
of being able to spend public funds while the onus of cobet's 
them was put on the central Government. The change which * 
bo effected will enable the central Government to keep its hee 
more closely on the purse strings, and will, 1 think, p! 
and lasting benefit to Germany. 

The success of these financial reforms turns mainly on the 
of trade and numbers of unemployed which have to be suppo' 

While it is impossible to say with any certainty that tie! tt 
of the depression has been reached, 1 personally incline ty © 
opinion that from now on things will improve gra dually but siow: 
In any case, Germany has made a determined attempt to tackle 
problems in the light of conditions as they are to-usy, and 
realistic outlook of the German statesmen, which embraces ieee 
recognition of the gravity of the situation and the neces!) 
drastic action, is an example which may well be f llowed bY 
countries, including ourselves. 

As I said above, I think recovery will be slow, but sage 
that conditions in Germany are not worse than in other — 
countries. The economic life of every modern industria 


nder pres 


ul fav uraue 


tild 


ve of gree 


has its own special features which give rise to anxiety © 
iti > Md . son i I] count! 
conditions, but there is a growing realisation in al! ; 


es 


Llan 
(Neils 


their larger economic problems are not purely nationa p! 
that the consequences of a breakdown in any one modern 1 4 
country would have serious repercussions throughout the W" 
I now have pleasure in formally moving :—" That “al 
report and accounts for the year ended December 3l, * or? 
mitted to this meeting be and are hereby received ane ra = 
and that for the year ended December 31, 1989. 4 iat? 
ordinary stock of 8 per cent., less tax, be declared and } ye 
Lord 


45, 9 


Ashfield seconded the resolution, which ¥® 
unanimously, and 
Messrs. Deloitte, Plender, Griffiths and Company ye wat 
appointed auditors, and a cordial vote of thanks to the chal 


concluded the proceedings. 








_——- 
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4M opritisH INSULATED CABLES, LIMITED. 


cg SATISFACTORY RESULTS IN A DIFFICULT YEAR. 
. 15 PER CENT. DIVIDEND. 


sIR ALEXANDER ROGER ON 


the chairman, presided at the thirty-fifth 


) r 
re - Alexander Roger, che 
oy ting of the British Insulated Cables, Limited, held, on 
ged 4, meen, 
ete 
t! ese th instant, at Liverpoo " | 
Pe ing the adoption of the annual report of the directors 
In moving t ‘ 
, ‘he accounts for the year ending December 3lst, 
and th oun : 


the Chairman first referred to the death, since the last meeting, 
er, Ms Dane Sinclair, late chairman of the company. The directors, 
te ., said, wished to place on record their great appreciation of the 
Le - and valued services which Mr Sinclair rendered to the com- 
rts ‘ He came to the company as general manager in 1902, and 


% 


ve voted himself unstintingly to its service throughout the entire 
\ 4 The directors, and many of the shareholders, had lost a 


+ friend, and the company, and, indeed, the industry, had 
~ 3 man of outstanding ability who did much to forward the 


eorests of the cable manufacturers throughout the world. 


ry 
. 


YEAR'S RESULTS. 


ed \iverting to the accounts, the chairman said, although the 
it for the year, amounting to £576,593, was less than that of 
» previous year, which amounted to £685,980, having regard to 
ve general conditions of trade throughout the world, the directors 
ght the shareholders might be congratulated on the results. 
\iding to the profit for the year the amount brought forward, 
ney had a disposable balance of £857,400. From this were to be 
dsiucted the usual charges, in all amounting to £191,416. To be 
‘urrher appropriated were £100,000 for depreciation and £120,000 
reserve, and out of the balance the directors recommended a 
urther dividend of 10 per cent. on the ordinary share capital, 
mong, wih the interim dividend, a total for the year of 15 per 
(he carry-forward amounted to the very substantial sum of 
#279.317, or £1,489 less than was brought in. 
Having referred to various items in the balance sheet, the chair- 
man Sal 1 the shareholders would probably not be surprised at 1930 
* showing up so welf as 1929, but, having regard to the conditions 


de tld trade, the directors were not dissatisfied with the results 
stained. (Hear, hear.) 


QUALITY TO BE MAINTAINED DESPITE COMPETITION. 


y couls ( is . e,e 
Lhe¥ could not disregard the fact, however, that competition at 


ete abroad was continually growing, and it was only by the 
“enance of a really large turnover that sufficient profits could 


w earned to eng tat “Ke 
Songs enable the company to make adequate provisions and 
vide satisfactory dividends. 


ine fact w 
‘act was that the cable manuf 
Tv Was in excess 


average 


acturing plant capacity in this 
of the output requirements, and with the 


n F- 
® — a working on a low load factor one could easily under- 
1 th eenness for orders. 
npeth F . 
ge for ee Same time increased standing charges 
Ses consequent upon the opening of addi- 
. employment of additional salesmen, and 
age advertising, etc. There were many ways 
— ut ie said at once that the directors set their 
; etliee ee ee of quality as a means of meet- 
Product would ieee _ - their opinion a high-grade 
y be retained v hen ose “ _— and customers could most 
‘upplied Was the best that . id | ~ ee a 
Mt Was & responsible “ig ve made, and that the manufac- 
ducts meee Trt well known to stand behind its 


; f sales exy 
he Ma) branch offices, 

*Penses in connec 

I eet con i) 

“PS resolute] 


#95 
a 


TO MEET NEW CONDITIONS, 

Lhe directare « 
eo ctors and manage 
Sition froy ? 
‘TOM al] points of \ 


ment, however, continued to study the 
y hew condit 


lew, and felt that the best way to meet 
. cca = and thus be enabled to 
meee = Much could be done in this 
ei rg pe other cable manufacturers 
» and in addition — es administrative cost could be 
sac, 2° followed, ¥ lelt that a policy of rationalisation 
Mj of this policy the directors, in 

cquired in a large cable manu- 
during the past year purchased 


IONS Was to 
loWe : 
T prices to the 


7 ~~ by closer 
ereby both 


Tad 
“uced, an 


In pursuance 
contro] they a 
1929, had 


mm ¢ “ee 
" {0 the joint 
5 Company jn 


ry 





“PROFLIGATE LEGISLATION.” 


complete control of two other cable companies, one being of con- 
siderable size. 

They looked forward with confidence to complete financial 
justification in the immediate future of the steps they had taken. 


PROFLIGATE LEGISLATION. 


The Chairman continued : ‘‘ There is a wider aspect to this ques- 
tion of reduction of costs and economy generally, and I make no 
apology for touching upon it at this time. The selling price of 
our products includes the price of raw materials and consequent 
fluctuations of exchange, wages and trade union restrictions, taxa- 
tion, largely a result of the war, but more recently a consequence 
of profligate and ruinous social and other legislation for which all 
political parties are guilty. 

We investors in the business of this country are also electors, 
and while in our own business we can do our share towards 
alleviating the troubles that surround the country generally, we 
must also take a hand in protesting effectively against excessive 
taxation, imperial, local and municipal, which is crushing the life 
out of industry.”’ 


INCREASED OUTPUT NECESSARY. 


‘““T am not an advocate of reducing wages, but I am an 
advocate of increasing output per person. ‘The need for this is 
evident when it is realised that for every 100s spent in real wages 
in England, 73 are spent in Germany, 55 in France, 45 in Belgium 
and 39 in Italy. These figures, of course, take into account the 
relative costs of living. A calculation has also been made which 
shows that for every one pound’s worth of production in Great 
Britain between five shillings and six shillings a year is spent in 
national and local taxation.”’ 

We appeared, added the Chairman, to be easily the most highly 
taxed nation in the world at the present moment. Germany 
merely carried three-fifths of our tax burden, the American paid 
only one-half, and the Frenchman less than one-half of the amount 
borne by the British taxpayer. 

It was thus easily seen how difficult the problem was for British 
mannfacturers to reduce costs to such a point as would enable them 
to compete with freedom in foreign territory, and to maintain their 
prices in England at a point which compared reasonably with those 
obtaining elsewhere. 

It was quite apparent that this country at the moment was living 
upon its reserves, which was a position that could not continue 
indefinitely. 


A MAGNIFICENT BUSINESS AND REPUTATION. 


So far as this company is concerned,”’ said the chairman, in con- 
clusion, ‘‘ we are putting our house in order with a view to reducing 
costs. We are constantly improving methods and machines, and 
also extending research. We have a magnificent business and a 
reputation built up over a long stretch of years which is second to 
none in our industry both at home and abroad, and, with our able 
and loyal staff, we shall continue to deserve and, I trust, receive our 
full share of business that is going. 

‘‘In these times this company has much to be thankful for. For 
the moment our order book is not so good as last year, but, in spite 
of depression, the demand for electricity grows in almost every 
direction, and, of course, this demand cannot be met without calling 
for the products of the cable industry. At the same time, we must 
recognise that the purchasing power of the world is temporarily 
diminished, and, until the root causes of this are removed or miti- 
gated, we cannot, nor can any other industry, view the future 
without some anxiety. 

‘* All these measures, and the constant urge for economy, throws 
a lot of work upon our loyal staff, and I should not be satisfied to 
conclude my remarks without expressing the appreciation of the 
board for their excellent work in the past year. The workers in the 
various factories, with whom I am glad to say our relationships 
are of the utmost cordiality, should also not be forgotten in the 
matter of thanks for good work done.’’ (Loud applause.) 


The report and accounts were unanimously approved. 
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MIDLAND ELECTRIC CORPORATION FOR POWER 
DISTRIBUTION, LIMITED. 


SATISFACTORY EXPANSION. 
LOCAL SUPPLIES’ ORDER. 
PROPOSED FORTY YEARS’ EXTENSION. 


The thirty-third ordinary general meeting of shareholders of the 
Midland Electric Corporation for Power Distribution, Limited, 
was held at the Exchange Hotel. Liverpool, on Friday, March 20th. 

Mr G. H. Nisbett, M.Eng., J.P. (chairman of directors), presided. 

Mr C. Heathcock, F.C.1.S8. (secretary), having read the notice 
convening the meeting, 

The Chairman said : Before commencing the business of the meet- 
ing I regret to have to announce the death on May 6th last of 
Mr D. Sinclair, our late chairman. Mr Sinclair joined the board in 
July, 1914, and became chairman in October, 1927, and throughout 
that long period his services were of the greatest value to the com- 
pany, and I am sure you will all join with the directors in an 
expression of our high appreciation and our great regret. 

The directors’ report and printed accounts have been in your 
hands for some time, so I assume it is your wish that they be taken 
as read. 

As the accounts are set forth in somewhat greater detail than is 
usual, I will not go through them seriatim, but will only touch upon 
those items that show an appreciable change from the year before. 


EXTENSION OF SERVICES. 


Turning to the capital expenditure account you will see that we 
have expended during the year the sum of £70,634, nearly all of it 
upon mains transformers and meters. This outlay is continually 
necessary for the purpose of making our supply available in streets 
and areas that hitherto, by reason of the dearth of demand, have 
been economically unsupplyable. 

In this connection I may mention that proposals by the manage- 
ment for extensions of mains are always carefully scrutinised by 
the board, who satisfy themselves that the additional revenue to be 
obtained either immediately justifies the expenditure or will 
probably do so within a reasonable time. 

The switchgear shown as written off by £17,710 was for the 
control of the company’s feeder system, leaving the power station 
at Ocker Hill. It had been in use for a number of years, and was 
already on the small side when the joint authority purchased the 
generating station. When the joint authority increased the capa- 
city of the station it would have been dangerous to retain the old 
switchgear, and this has gradually been replaced during the past 
three years, and the account adjusted by taking the sum of £8,321 
already provided from the depreciation account, and writing off the 
balance of £9.389 from profits; these entries are clearly shown in 
the balance sheet and are also referred to in the directors’ report. 

There is no change on the other side of the balance sheet, the 
issued capital remaining as before, 


INCREASE OF CONSUMERS. 


Turning now to the gross revenue account, it will be seen that our 
total receipts were £408,176, compared with £402.194 for the year 
before, a small but satisfactory increase. 

During the year the power consumers in our district have especi- 
ally felt the effect of the depression in trade, but by an intensive 
campaign we have been able to more than replace the revenue so 
lost by a large addition to the number of lighting consumers. 

On the expenditure side of the gross revenue account we see that 
purchase of current has cost us £188,298, or £9,102 more than the 
year before, although we have, in fact, purchased slightly less 
electricity. 

It is, of course, most unfortunate that, at a time when heavy 
additional charges for interest, etc., have to be met, the West 
Midlands Joint Electricity Authority should be faced with a depres- 
sion in trade such as the present, with a consequence that the 
demand for power has fallen far below what reasonable expectations 
of growth justified provision for. There can be no question that 
ultimately the formation of the West Midlands Joint Authority and 
the policy they are following will be amply justified. ; 

An increase of £994 in costs of distribution leaves us with a bal- 


ance to carry to net revenue account of £195,812, compared with 
£199,926. 


HEAVIER RATES BURDEN. 


Now, turning to the net revenue account we see that the balance 
carried to balance sheet is reduced to £139,656. compared with 
£151,365 for the previous year, showing a total diminution in profit 
of £11,709. For local rates alone in the past year we had to bear an 
increased charge of £3,000, and it does seem inequitable that, while 
industrial hereditaments are de-rated, our company, partly as a 
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Increased jn 4 


i, 


consequence, had the whole of its assessment 

1929, by 100 per cent., which represented an iner need ani 

of £12,000, three-quarters of this increase falling dye in 1929 7 
On the other side of this account, bank and other Pavia , 

reduction of just over £2,000, due to the general fall ip e by —_ 


INVESTMENTS AND RESERVES. 


With regard to the general balance sheet, I think the ¢.., 
all self explanatory, except that attention should hy 


be draw: 
fact that cash at the bank has fallen from £15) 49 


that investments have increased from £86,704 to €1} 
debtors and loans from £1,297 to £73,104. These ¢} 
made in order to obtain a higher rate of interest than the benk + 
able to offer. Needless to say, the investments are not intende in 
be of a permanent character, and we hope the day m:; . 
when, because of better trade, the money may be re 
own. business. 

On the liabilities side the reserve account has been i 
strengthened by the transfer from profit and loss of £39} th 
account now standing at £130,000. 


to £49.49 
7.354, and 


Anges have he 


AY soon 


quired ty; 


DIVIDEND AND CARRY FORWARD. 


Now, turning to the front page, it will be seen that 
brought forward from last year, we have a disposable balan: 
£175,246. 

From this we propose to deduct £33,920 for depreciatio: 
for scrapped switchgear, and transfer to reserve £30,000 

Again deducting £14,000 for preference dividend and £175 
the 24 per cent. interim dividend already paid on the ordi 
shares we have a balance of £70,437. Out of this your directors» 
pose a further dividend on the ordinary shares of 5} per 
making 8 per cent. for the year, and to carry forward a | 
next year of £31,937. 


> 


PROPOSALS FOR FUTURE LOCAL SUPPLIES 


Reference was made last year to negotiations with the local aut 
rities whose administrative districts form the area supplied by ‘is 
company. 

These negotiations have proceeded throughout the year, and hie 
now reached concrete form and have been submitted to the . a 
authorities in the form of a Draft Special Order 

The proposals in outline are that, in consideration of the ex 
sion of the compny’s franchise from the year 1940 to the year | 
an initial all-round reduction of 10 per cent. on the basis of costs a4 
revenue for 1928 shall be allowed to consumers from the comparys 
charges for electricity. 
current, 


Thereafter a sliding scale of charges 
based on the company’s actual costs f: 
comes into force, so that the charges may be raised or lower 
annually, depending on the cost at that time. Other things ters 
equal, such costs will decrease as the demand increases. I! 

has been made so that the company will benefit equally ™! 
consumer if it is able to reduce any or all of the costs that 
within its own control. 


1 year to yea: 


The directors have given long and careful consideration ' 
subject, and, while it is obvious that the suggested arrange": 
must be to the immediate and almost certain future advantag’ 
the consumer, both of power and light, yet, on the other hand, « 
taking the long view, it is by reason of the extended tenure 
worth while for the company also. 





The draft Order is under consideration by the | cal auth ¢s 
concerned, but a final decision has not yet been reached by them 
LOYAL SERVICE. 
I cannot conclude without expressing on behalf of the! sat 
I hope the shareholders too, our thanks to the manage! . 
staff and the workers for the loyal service they have give? © 
company and its affairs throughout the past year. 7 
I now beg to move ‘‘ That the report and accounts 777 © i 
ended December 31st, 1930, as certified by the companys 
be received, approved and adopted.” 
The motion was unanimously adopted. = 
A resolution authorising the payment of a furtver o 
54 per cent. on the ordinary shares, making. wit) the vs 
dend, a total of 8 per cent. for the year, was carne’ — 
Mr G. H. Nisbett and Mr J. Arthur Smith, the rere 
were re-elected. 
a 
—— 
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KORD MOTOR COMPANY, LIMITED. 


IMPROVED TRADING RESULTS. 
SIR PERCIVAL PERRY'S PLEA FOR REVISION OF AUTOMOBILE TAXATION. 


: ordinary general meeting of Ford Motor Company, 
al \aaeee =] . , 
i8th instant, at the Café Royal, Regent 


was beld, on the 
London. 

<- Percival Perry, K.B.E. (the chairman), in the course of his 
aid : The calendar year of 1930 will probably be famous— 
is—as a period of the greatest economic difficulty and 
jepression through which modern society has yet passed. 
Britain and Europe, but every organised country 

e world has suffered similar experience. It is, therefore, with 








more satisfaction that we are able to report to you that our 
orofts for the 12 months ended December 31st last are 


deme PEAS 
i 


ster than were earned during the previous 14 months. Before 
mving at the trading profit of Just over one million pounds 
wtonz, we have absorbed against revenue many expense items 

b are not of a permanently recurring nature. 
Tie directors’ report draws attention to the fact that no divi- 
the company's holdings in associated companies have been 


macht into account. The reason for this is the fact that at the 


? 
, 
= 
77 


ot considered that the company requires such 


COMPANY EXPORT FIGURES. 


total exports of motor cars (other than commercial vehicles) 
‘orear parts from the United Kingdom during 1930 was 
sits). The exports of our company amounted to £3,302,371, 
ink you wil] agree that this is no insignificant contribution 


e enhancement of the international status of the British 


stry, 
v z 1 . . . 
ever, have to manufacture a special automobile engine 
° ', because no intelligent foreign automobilist will pur- 
“an engine designed according to the h.p. formula upon which 
‘ 
Ritish antomo! 


ile taxation is based, and which accordingly governs 
Kd prejudices British designers. 


THE HORSE-POWER TAX. 


r enon 


gine costs no more to manufacture. In fact, we 

"e Tor our vehicles when fitted with a less efficient 
Ne. which the Rrieicl a : ° . 

1 the British public buys in order to avoid excessive 


So lone sz a ns : 
*o jong as the present method of calculating horse- 


*_ &X prevails no British manufacturer can possibly build up 
siderable export business in the vehicles which are made 
a enol ‘ appreciate that this is a strong statement to 
adage gy - nstanding the existence for many years of a heavy 
ivi agp nl in favour of cars of British 
as I not purchase British cars in 


osiderable number. 
ine waes . 
““€ Vast majority of 


A 


lps motorists in Britain are compelled, because 
ate info, a oe taxation, to use automobiles which 
ala” 'y antomobilists everywhere else. It is 
is 7 ” roads, or of cost, or general running expenses. It 
Br imans ha to go to the other end of the world to beat up 
ino. HOME Our Colonists, 


® the open markets of sag we across the Channel 
H take British ant oa + ~ enmark would much prefer 
ter which we buy from thes “ 'T a Rae en 
0 Only, which is that in the a rg ~ = soins 
a offer them only an sb we aggregate, British manufacturers 
Ms all of ite ceptable article. Holland, which im- 


3 motor Care ite on ie : 
“Stal and Amer; *, 1S an open market in which 23 Con- 
‘ mMerican 


autom< i} - f 
ha bile manufacturers each sell 500 or 
Mannte. “Ces per ar 1 r ° *,° 
Nafactunep ‘unum. Not one of these is a British 


RES ‘Trow 
TRICTION ON USE OF MOTOR CARS. 


min Britain is so hi 
Prospect of 


e is littl gh that, unless it can be adjusted, 


inc ae ; ° 
‘creasing the per capita use of motor 





cars to any large extent. The market is saturated so long as the 
present high taxation prevails. 

The average tax per automobile in Great Britain was 
£26 18s. 9d., whereas the average tax in the United States was 
only £7 4s. 4d. This is clear demonstration of the wisdom of the 
policy of a moderate tax inducing the use of a larger number of 
automobiles. 


‘* FOOLISH AND UNFAIR BASIS.’”’ 


May | explain how extremely foolish, as well as unfair, is our 
existing basis of taxation. It is assumed that the use of public 
highways should be paid for by motor cars in relation to the power 
of the engine used, and that the power of an engine is wholly and 
solely determined by the diameter or width of the cylinder. Every 
authority, except the tax collector, knows that both of these 
premises are erroneous. 

Clever engineers, in order to avoid the h.p. tax, have designed 


gl 
cars which are so high priced that only the extremely wealthy can 
afford to buy them, and yet these cars pay only £15 or £16 per 
annum tax, whilst the humble purchaser of an inexpensive car 
designed in accordance with the accepted best practice has to pay 
£24 per annum, 

Our Ford car, if it were designed to run upon three wheels only, 
would pay a tax of £4 per annum instead of £24. 

If one was successful in building an acceptable two-stroke engine 
the revenue derived from motor-car taxation would be automatic- 
ally and instantaneously reduced by 50 per cent., in accordance 
with the horse-power formula upon which revenue is now calculated 
and raised, 


‘*'\ PREMIUM ON LETHARGY AND NUISANCI 

It is impossible to calculate the many millions of pounds sterling 
expenditure per annum involved in traffic control, street widening, 
and other attempts to relieve congestion and speed up traffic, and 
yet our authorities exorbitantly tax a small tradesman who is 
enterprising enough to use a motor van for delivering his goods, 
and at tlhe same time refuse to tax a horse and cart, which 
occupies much more space upon the road, and requires much more 
stable accommodation, moves at approximately one-fifth of the 
speed of motor traffic. 

It has been calculated that if horse traffic were taxed in the 
same way as motor traffic there is a sum of approximately 
£2,000,000 waiting for the Chancellor to pick up. 

Many authorities believe that the only reason why motor traffic 
has not entirely replaced horse traffic is that the latter pays no 
taxes. 

Upon the general question of taxation there is little doubt that 
our country can never recover so long as taxes remain at the 
present high level. Capital in industry is only worth what it will 
earn, and when profits are taxed beyond reasonable limits, then 
taxation becomes in effect a capital levy. This means that in order 
to build a new house we obtain our bricks by pulling down an old 
house. Unfortunately, in many instances, the new edifice 
inferior to the one which has been demolished. 

The directors’ report, together with the accounts as audited, 
were adopted unanimously, and a dividend of 10 per cent. was 
declared. 

A resolution increasing the capital to £9,000,000 was approved. 
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A copy of the Chairman’s Speech in full can be obtained 
on request from— 


FORD MOTOR COMPANY, 
Limited, 
83, REGENT STREET, LONDON, w.1. 
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DICKINS AND JONES, LIMITED. 


A SATISFACTORY REPORT. 


The thirty-first annual general meeting of Dickins and Jones, 
Limited, was held, on the 19th instant, at 29 Argyll Street, London. 

Sir Woodman Burbidge, Bt., C.B.E. (the chairman), said that 
the directors were glad to be able to present what must be con- 
sidered as a satisfactory report on the trading during a year in 
which they had been faced with many difficulties. It became 
evident during the early months of the year that the spending 
power of their customers had been considerably reduced in conse- 
quence of the heavy burden of taxation, whilst latterly the constant 
fall in the prices of raw materials affected the prices of merchandise 
in like proportion, and the returns showed a shrinkage, which 
affected the profits. 

After charging repairs and renewals, directors’ fees and income 
tax, providing for depreciation on fixtures, furniture, ete., and 
for bad and doubtful debts, the profit for the year amounted to 
€115,910, as against £129,367, a decrease of £13,457. With the 
balance brought forward the amount available was £163,658, and 
the directors recommended a balance dividend on the ordinary shares 
at the rate of 14 per cent. per annum for the second half-year, 
making 12 per cent. for the year, the same as for last year. 

Following the announcement that the Government had decided to 
repay the 4 per cent. War Loan during last January, it became 
necessary to consider the manner in which the sinking fund should 
be invested in the future. After due consideration it was decided 
that the War Stock be sold and the funds accruing be re-invested, 
half in 85 per cent. Conversion Loan and half in 4 per cent. 
Funding Loan. ‘This sale and re-investment were carried through 
} 


at what was considered a favourable figure, and the interests on each 
of the parcels of the new stock would be similarly invested in 
conformity with the original scheme. 

The position of the company could be viewed with complete satis- 
faction. Notwithstanding the reduced earnings and the slightly 
lower carry forward of £42,908 against £47,748, the reserves re- 
maining amounted to £240,214 against £235,840. Thus it was 
seen that benefit was being derived from the conservative policy of 
the board in the past. 

With regard to the future, little improvement could be looked 
for until a general feeling of confidence could be renewed, and 
until the economic difficulties and the vital question of unemploy- 
ment showed some improvement. However, he could safely say 
that with their reputation in Regent Street, which year by year was 
being enhanced, when the turn of the tide did come Dickins and 
Jones would undoubtedly be in the front rank of those to reap the 
benefits. 


The report and accounts were unanimously adopted. 


JOSEPH NATHAN AND COMPANY, LIMITED. 
ORDINARY SHARES RE-ENTER DIVIDEND LIST. 


The ordinary general meeting of Joseph Nathan and Company, 
Ltd., was held, on the 18th instant, at the company’s offices, 
Osnaburgh Street, London, Mr Alec Nathan, 


chairman of the 
company, presiding. 


fhe Chairman said: The reserve account now 
figure of £40,000 as compared with £25,560. 


= 


stands at the 
The directors’ policy 
continue to build up this reserve account from each year’s 
profits. 


is to 


It is as well to emphasise, however, that in creating this 
reserve the directors visualise it as a live fund to be used for the 
purposes of the company should exceptional conditions need excep- 
tional treatment, and not as a sum of money frozen away from 
all relations to the everyday working of the company. All sub- 
Sidiary companies show a profit earned for the year. Advances 
from bankers show a reduction of nearly £40,000. Machinery, 
plant, ete., is up by £10,000 chiefly on account of expansions in 

pharmaceutical business for which we have had to equip a new 
factory near London. Full depreciation on all these capital items 
has been provided for and written off their book values. Trade 
marks, patents and development account remains at the figure of 
the previous year. The introduction in various markets of a 
family of new and important pharmaceutical articles is 
increasing the value of this profit-e 
as a whole, IT think you will 
and financial state. 


our 


substantially 
arning asset. The balance sheet 
agree, indicates a satisfactory liquid 
The net profit for the year is £68,066, an increase of £3,000 
which enables us to place a larger amount to reserve, to recommend 
an ordinary dividend of 10 per cent. and to carry forward a 
slightly larger amount than last year. ; 


The situation created by the earthquake in New Zealand and 


the destruction of our Hastings office, will involve a loss of about 
£5,000. 





(March 21. 193), 
i 


The effect on our business of the greatly jp reased ras cou 
exchange between New Zealand and Australia ind Long 
not important, most exchange charges being for gcoon,. > 
customers or principals. On our own manufact ; ' 


iT@s) from 
ves irom Nex 
additional re: 


Zealand and Australia the exchange becomes an 
to the local manufacturing organisations. Our | 


isiness 


widely spread, in character as well as geographically. +) 
events in one country or in one department are a 





aly 


balanced by more favourable conditions in some other 
country. 


St 


Trading as we do in many parts of the world. we } 


‘ ive 
to believe that the world conditions of trade are mo; 


tC IK 


improve than to get worse, and we view the fut 


ire pros; 
our business with confidence. ° 


Phe report and accounts were unanimously adopted 


EQUITY AND LAW LIFE ASSURANCE SOCIETY. 
SATISFACTORY PROGRESS. 


The annual general meeting of the Equity and Law Life Assy 


Society was held on the 17th instant at 18, Lincoln's Inn Fie) 
London, W.C. 

Mr L. W. North Hickley (chairman of the society) said 
felt that shareholders would be satisfied with the progress @ 
during the year ending December 31 last. That the net sum assured 
amounted to nearly £1,900,000, the largest ever completed in 
year in the history of the sogicty, was, in itse!f, proof of the 
fidence of the public in the society and its p ind spoke wel! 
for the work of their indoor and outdoor staff. 1+ seemed surprising 
that in a year like 1930, during which the w! vorld had been 
suffering from financial troubles, such a resul: wld be obtained 
but it must be remembered that their quinquennia! report had show 


wonderful results, and the assuring public were quick tot 
advantage of a good thing and recognised the value of their ; 
as an investment. Their new annual premiums amounted « 
£44,000, as against £29,000 last year. 

The total sums assured by the society now amounted 4 
£19,500,000 gross and over £16,000,000 net. ‘The question w 
every prospective insurer had to ask himself was not whether one 
office or another was the safer, but which was the better 1 
and he ventured to suggest that the Equity and Law, notw: 
standing the intense competition in the insurance world, still snowed 
prospects which were second to none. Every year brought 2e* 
ideas, and the society had not been behind its competitors - 
bringing out new tables to meet every class of risk, and they 50% 
catered for the need of everyone. ‘The claims in the past yest 
represented about 85 per cent. of the amount expected accordte 
to their valuation tables. There had thus been a fair pront inc 
that source. The rate of interest, both gross and net, was 4 .‘~ 
smaller than in 1929, but that was accounted for in great meas. 
by the fact that in the latter year their valuable subsidiary 
Law Reversionary Interest Society, had declared a bonus on tie 
holding of its stock which they could only hope for quingue! 


A SATISFACTORY RETURN. 


The net rate of interest for the year was 44 <s 3d. per oom 
notwithstanding the increase in income tax, and that, ¢ taeves 
was a satisfactory return. He would like to see ™ nigner 
course, but not by sacrificing their policy of ** satety are 

Their total funds had risen in value during te 
£9,024,000 to £9,333,.000 in round figures, or an increas dsp 
£309,000, and that in spite of the fact that during the year : o 
had been paid as cash bonus, while surrenders, as always =” 
first year of a quinquennium, had been heavy, with pront po. 
holders naturally waiting to realise their investment | - 
dividend.”” Twelve months ago he had referred to the san) 7 
single premium policies and to the Finance Act of 0 pers 
policies had been very freely accepted by a large majority rn 
assurance offices, but had not met with the approve © 
Chancellor of the Exchequer. 

He had hoped that the Chancellor would have 
to encourage life assurance, so necessary to eonne : 
payable in death duties, even on comparatively siait & aid 
were now used as income. It seemed to lum nee "a ted 
sums payable on death in respect of policies which had ben” 
out of savings, already highly taxed, should le taxed They ba 
at any rate, on the same scale as the general estate. ante 
meanwhile endeavoured to provide for that by ae “They 
scheme for provision of estate duty by means 0! ' 
also had a new ‘ family provision scheme ” and a new Pp! 








ynsurant pie 
apectus 

° ? 

ciness 01 * 


e busi! 


o} 


dealing with deferred assurances for children. qn ot that the 
Society increased every year, and they were able to repor * 
expense ratio still remained a great feature of the 

The report and accounts were unanimously ado 


ir figureé 
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~ BE county oF LONDO 


N ELECTRIC SUPPLY COMPANY, 
LIMITE 


REVENUE EXCEEDS £2,000,000. 


ary general meeting of the County of 


wile 
7 ' : y valrnagtilech Ltd., was held, on the 17th 
— Plate House, London, E.C., Sir Bernard E. 
y+ (vice-chairman), presiding. 
i caid: Considering the adverse circumstances 


1 trade in general during the past year it is 
am -able to congratulate shareholders 
poop wie sent out from our Barking power house 
51] 122 790. of which 447,488,860 were sold, 
78.076 units sold for the year. 


ness have increased by 50,942, making a 
|=") kilowatts connected, while there is an increase ot 


of new consumers supplied directly or 


| _ (pean om sale of current, after making provision for bad 
is €1.880.558, while the receipts from other 
|.]87, showing an increase in the total revenue 
ee fomre of £217,698. The increase under the head of 
alone amounts to £11,473, due to increase in 
| vari is wew assessments. For last year our total for 
was over £147,000, and it will interest you to know that 
paid by your company, or by you as shareholders, in 
Tocal a thority and other levies over which we have no 
tailed over £310,000, or one-sixth of the revenue we 
sale of current. Summarised, the gross revenue 
ease of £217,696; expenses show an increase of 
an 4p. and the amount carried to net revenue account shows an 
4 “127,650 compared with the previous year. 
7 lurnieg now to the net revenue account, it will be seen that 
ake . total of £1,758,680 on the credit side. To the reserve 
are placing the sum of £10,000, whilst the necessary 
“ es for depreciation and sinking funds under the No. 1 Act 
J asorlh the sum of £381,082, as against £284,953 last year. 
“i I - lett a balance for appropriation of £1,078,105, out of 
and final dividends on the preference shares 
. we been paid, together with the interim dividend on the ordinary 
i tue interest on the new ordinary shares. As you know, 
ug to pay a further 8 per cent. on the ordinary share 
d ta of the company, making 11 per cent. for the year on the 
“ordinary shares. As you will see, the total on the assets 
baiance sheet 1s some 17} million pounds. The reserves 
tion and sinking funds under the No. 1 Act of 1925 


S1,099,791, and are invested in the business. Sundry 
Lg | int to £802.045 


tte ENGINEERING ASPECTS. 


cineering side of your undertaking, I have now to 
September, 1930 


we received the consent of the 
s to the extension of our Barking power 
ation of two turbo-alternator sets, each having 

is rating of 75,000 kw., together with the 
Jowey units, buildings, civil engineering works and 


ssione) 


torte ity industry has embarked upon has 
now, with the work of that other great 
ol the y—and criticism has come from leaders 
il one sn Tie te at industry is assisting in the re- 

iMipment of both old and new industries and 
re ‘eipkiapaccne aoe i" " equipment throughout the country, 
: belie a so venta to say, that, for reasons out- 
- EPR eRe aa istry, that industry could not assist. 
F iiten a 5 by io cg ld by your company over last year con- 


ber cent, over ti increase of 19.9 per cent., or practically 
$ fiat ne Si f : 
hfe National incres., Sales of the previous year, whereas the 


output is in the 
.) in the order of 5 per cent. On what 
tali side 


flask ‘se of our business we have gone ahead in 
"peg © have during the past year deliberately 
Be oo mestic load, and we have got it. 


ee 
eS 


ry cea There are 
‘Sting, cooking, heating and = —— their supplies for 

; setensiones Pape _ omestic purposes at 

' ai ners that a ye a wg unit. Experience has taught 
nad Paden * displaced ae. : obtainable, and particularly 
- "Ch r the cleanliness sel mesa gas, together with dirt and 
— ied ' sion, it is: my ee of domestic electrification. 
t ; officers pee om - — to pay a tribute of 
the man Ting the past vear ihn or the services they have 
Mey ud Secretary, My el once again particularly to our 

ilton, and to our engineer-in- chief, 


an 


and a \ 
“counts were adopted, 


Government Returns, Ke. 











NATIONAL ACCOUNTS. 


As is shown from the Treasury Return printed below, the total 
ordinary revenue for the week ended March 14, 1931, amounted 
to £23,194,600 against « ordinary expenditure of 26,606,300. After 
allocating £2,620,000 to Sinking Fund and having allowed for a 
reduction in Exchequer Balances of £273,709 the week's operations, 


as shown below, reduced the National Debt by £14.242.000 to 
£7,627,779,000 :— 7 


(O00’s omitted.) 




















x £ 
National Savings Certificates .... + 250 | Treasury Bills ............ atiad —= -Oeee 
Public Department Advances.. 4,250 
Me, WO Ta didiiiccaesicce varie - 100 
P.@). le g nm 400 
A complete analysis of the National Debt at the end of the last 
quarter appeared in the Economist of January 3rd. 
| Total Receipta into the Exchequer. 
| ee ee eee 
: | Estimate | ; 
REVENUE. forthe year; April 1, | Aprill, | Week Week 
| 1930-31. | 1930,to | 1929,to | ended | ended 
| Mar. 14, Mar. 15, | Mar. 14, | Mar. 15, 
| 1931. 1930. 1931. | 1930. 
' 
Coe | | ke 
ORDINARY REVENUE. | | “2 
Inland Revenue— £ £ £ £ | £ woe 
NIE EOE cccccovecsannenses 260,000,900 228,874,000 215,922,000 11,026,000 11,773,000 
Sur-tax, including Arrears | | | 
Pa eee - | 64,500,000! 54,900,000 46,580,000 6,410,000: 4,610,( 
Eatate, &c., Duties ......... ; 83,000,000) 77,730,0 75,400,000 1,210,000; 1,53 ) 
I nicenccsannedacnasanteene 27,000,000) 17,740,000, 22,539,000 340,000! 27 ) 
Excess Protita Duty and 
Corporation Profits Tax | 1,700,000) 500,00' 10,000 
Land Tax and Mineral 
Righta Duty .........c0000 800,000! 750,000 760,000 50,000 
Total Inland Revenue ... |437,000,900) 380,494,900 361,202,000 19,036,000) 18,183,0 
Customs and Excise— | 
Co asccdccciverncsuiesonen 122,710,000}114,073,000 113,659,000 2,408,000! 2,151,000 
WOO ivcedcsccsostanctecenecs eee |129,860,01 ofl 7,890,000:121,180,000 1,490,000) 1,28 
Total Customs and Excise |252,570,000}231,963,000 234,839,000 3,898,000} 3,431,000 
Motor Vehicle Duties (Ex- | | | 
chequer Share) ............00 | 4,950,000} 4,925,041 4,689,468, 135,000) 193,000 
Post Office (Net Receipt) .... | 10,125,000) 11.40 10,9 : . 
CUTE TAD | hsectsccarcve<csce 1,300,000; 1,28 - 2 = 
Receipts from Sundry Loans , 35,000, 10} 31,313,953 32,498,3 7,000,000 
Miscellaneous Receipte......... | 34,500,000! 32,636,168 34,653.18 31 125,584 3,8 
Appropriation from Rating 
Relief Suspense Account ... | 16,000,000] 16,0 a ‘i 


Total Ordinary Revenue |789,445,000)710,011,262 680,061,950 23,194,584)28,810,835 


SELF-BALANCING 


| 
REVENUE, | 
A esse ncescsescscacsinenie 60,275,000] 55,150,000, 54,800,0 1,000,000; 1, 
Motor Vehicle Duties aint | 
tioned to Road Fund ...... | 23,560,000) 22,633,959 21,881,532 44,000 


Total Self-Balancing Revenue | 85,835.000} 77,7 











Total Issuea out of the Exchequer 


Estimate to meet payments, 


for the year] 

















a3 i a manent % 
BXPENDITURB. (including | april 1, | April 1, | Week Week 
sient el 1930, to | 1929, to ended ended 
mentary | ‘Mar. 14, | Mar. 15, | Mar. 14, | Mar. 15, 
Soar. 1931. 1930. 1931. 1930. 
ORDINARY | 
EXPENDITURE. 
Interest and Management of £ £ | £ £ £ 
National Debt ............... 304,600,000 290,149,323 306,800,926 681,530 21,639 
Payments to Northern [reland | | 
POI iidicn ieicumapewunve ,000,000] 5,722,825) 4,881,900 84,405 17,500 
Payments to Local Taxation } | | aa tail anne. 
PIN vdcacansatinaessesas <4 | 9.454.287 {2 548' 22 yi 120,656 { 176,570 
Other Consolidated Fund f m iia i 2,843,554 ii 4,026 
PRIN -cciscneninavedionensee | 
Supply Services (excluding | 
PMG OFNGS) oacccccccccccecees $29,433,000 400,161,931!349,436, 399 ‘5, 719,702 7,639,180 


Total Ordinary Expenditure |745,555,000 698 488,566 675 3,309, 401) 6 606,293 7,85 58,915 





Co ee | 55,400,000} 55,65 58,131 45,082, 233 2,620,000, 615,000 
SELF-BALANCING | | 
EXPENDITURE. | 
| a | 60,275,000) 55,150,000) 54,800,000) 1,000,000, 1,000,000 
a) OS eee | 23,560,000) 22,655, 959) 21,881 952) “4, 000) 
| — seumnumeoees:, 2eeeeneemeee = me eet een 7s 
Total Self - Balancing Ex- | _ | | | 
SRRNMUNINI a cacccassaensaeess he 3,835,000] 77,783,959] 76,681,532) 1,044,000! 1,000,000 
Total ccccccccccccccceccecsces } 831,930,456 195 073, 166 10,270, 293) 9,47 





| 
The aggregate revenue and expenditure to March 14, 1951, is 
shown below :— 
Frvanciat YEAR, 1930-31, Aprit lst To Marcu 14TH. 
(000's omitted.) 














£ 
Expenditure , 698,488 | Revenue ............cccssccccsceccceeee 710,011 


« Sinking Fund 55,658 | Decreases in balances .........s0.+-- 3,329 





Net Amount borrowed ........+++ - 40,806 


754,146 754,146 


 ceeiasaameaten 





en OES 
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.| 
POSITION OF THE FLOATING DEBT. Movement 


Week erdel 
Ways and Means Advances Out- Mar. 15, "30. Mar. wy "30. Mar. om *3] Mar. i’. Be 


standing— 
Advances by Bank of England 


Advances by Public Departments 47,380,000 48,530,000 32,850,000 - 4,250. 
Treasury Bills outstanding......... 615,2 85,000 585,885,000 586,560,000® — 11,745, 000 


Total Floating Debt ....... 662,665,000 637, 415,000 619,410,000 —15,995, 
® Includes £10,000 the proceeds of which were not cerried to the Exchequer wit 


the period of the account 
TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £30,000,000 in Treasury Bills were opened 
March 13, 1931, and the total amount applied for was £49,565.000. 
Tenders were accepted for bills at three months, dated Monda 
to Friday at £99 6s. lld., about 55 per cent., and above, in 
and Saturday at £99 7s. ld., and above, in full. The amo 


allotted was £30,000,000. 





Amount omens “_ pee 
Date. Offered Applid | at 5 Mont 
. ; For. | Averave Rat 
~ 1931. SN ee ee 
A OD sscccsrkccucmencsewee 30,000 000 36,550,000 | 22 
RE 35,000,000 | 41.445,000 | 213 
BEBE TD: seccscbsiomasnasesniont 30,000,000 | 51,930,000 2 12 
Se eee. 30,000,000 _ 49,565,000 _ 2 11 


Jan. l to Mar. 4 
Week ended Mar. 11]  .cc....ceeses 
Week ended Mar. 18 


Total tor year, 1930. 
Do, Re 


Increase or decrease in 1930 


BANKERS’ CLEARING RETURNS (000'e 





| Metropolitan 
' 





1931. 


Total to date, 1931] .......ec.ss000... 
EE BP GEER, GIO covecennnses 00000 


Increase or decrease fn 193]...... 1 


TPT eer rrr Tiree 





MUN’ ry 
ee 
£ — 
WrWMN? t 
Veo. ) Py 
o n 45,208 
RY q 9 
z aM* 3 
51.474 9 
387,956 
7 tay 
411,2 wy 
2 wr 
£5.52 4 
“ 
] ¥ A 
4 ‘ 
2 A 
4 6 





PROVINCIAL Sane RETURNS. 





oo 
yon 
Oe to bo 





— Tye 3 Bankers’ Gasette. 








BANK OF ENGLAND. 


Return for Week ended Wednesday, March 18, 1931. 
ISSUE DEPARTMENT. 


Notes issued — £ 
Im Clrculation.......cccccsccees 347,286,744 | Government Debt ............0.. 1}, 
In Banking Departume nt ... 54,009,990 | Other Government Secunties... 252 
| Other Securitses ....ccccccccccccce 12, 
] DUVET CON ....cceccececeecesecoses + 


| Amount of Fiduciary Iasue ... 2¢ 
} Gold Coin and Bullion 

-— | 

£401,956,734 | 


BANKING DEPARTMENT. 
£ 
Proprietors’ Capital ............ 14, 553.000 | Government Securities 
SE ee 3,733,958 | Other Securiues 
ED CORIIE? . nccnencsessene 10,499,765 Discounts and 
Other Deposits Advances ...... £ 8,021,417 
| £59,795,625 BOCUTIIED .occccsce 29,545,639 
Other Accounte.. 33, 227,861 ———-——_ - 37,5 


——— 93,023,486 | Notes 
7-Day and other Bills ........... 1,4 Gold and Silver Coin ............ 


£121,811,609 | £121,811,609 
® Including Exchequer, Savings Hanks, Commissioners of Nationa] Debt aud 


Dividend Accounts, 





poseseeseccororesssoseesoseoones 54,669,990 | 























7 , | Amount, In r Dee. on! Ine, or 
Both De partments, Mar 18, 1931. Last Week, reat 9 
| £ £ 
SN CORIEDociinisasneneniecesbesen | 347,286,744 | 3,043,194 | — 
URS GUIEED cescnctnecicetsseniiencoses | 10,499,765 + 1,742,526 | — 
Bankers’ CBOPOBItS cocccccccscsccccccvccces | 59..95,.625 | t £21,040 | 
CORMIOT GOGRTE cseccccccescsoscnsnccnssees 33,227,561 240,517 
heven- day bills ocvecccccsvccccocccoceocces | 1,400 691 
Total, outside liabilities ............... 450,811,395 1,018,136 
CTE NE GEE envccewsccsscsoncnccuse | 18,286,958 | 4 5,435 | 
& m ; 
Government debt and securities...... | 272,297,238 2.746, 81 ] 
Discounts and @d vances ............06. 8,021,417 | 1.217.244 | 
eg 41,592,595 + 1,853,575 | 4+ 14.62.6817 
Silver coin in issue department ...... | 4,360,490 | + 199 
Coin and bullion (bank's reserve) ... 142,826,613 1,097,585 11,418 
Reserve of notes aud coin in banking |— _ 
INN. : i cicustiibubbihbaenbex ae | 5,539,869 4,13 3 - 
Proportion of reserve to outside lia- _- - 
Lilllies | } 
(4) Banking department only 
nroport 4 (eRe: | 3% my 30 Dts, 
(0) G ks to deposits and | 
Lotes (** reserve ratio”) 314% + 2% _ 
} } 
(000’s omitted.) 
| Iasu: ie Department, | Bat victt iw Department 
—— ecatianeitaitei-ndimliciaiiai th deligilitiaidaadanendmntnaaaseion jarcment, | Gold {n or 
Motes Circula | Public | Bankers’ O.hes out of 
| lasued. | don Deposits, | Deposita. | Deposits | Bauk. 
1931. ' l £ £ £ { t e oO; 
Feb. 4| 400,351 | 349,486 | 9,862 62,576 | 33.568 | 864 in 3 
11} 400,528 347,245 | 13,503 | 57,655 33.960 | 176 3 
18) 400.403 | 344.151 | 15.167 | 61196 | 33,144 | Bout | 3 
42 oun 516 | 347.665 | 16,22 59.072 33.312 | 316 in ss 
Mar. k, - 0, “1 | 350.722 | 7,827 | 66.613 | 33,412 - in 3 
| 400,928 | 350,327 8,757 59,275 33.469 Tout | 
“a 401,957 | 347,287 | 10,500 | 59,796 | 33,228 1,022 in ; 





(00 re omitted.) 











Issue Department.) Boul Depts. Banking Departinent 








nen | cesar 
Date. Govt. | Other Gold Coin | Qi | Dis- 
Debt and Securit and Bullion | Govt. heounts &| Uther Reserve & 
| " abd Keserve Sex uri i? Securl the 
Securities.) tea, | thes | Advan ~A 
Ratio. 1 os | tles. portion, 











1931. £ £ l £ 9, t : 
Feb. 4) 243,159 | 12,477 | 141,040 '31 | 43,030 | 6.325 | 
11) 242,490 | 13.147 | 141,247 |31) 35.420 | 9'597 | 
18} 241,795 | 3,845 | 141207 1314 | 36,135 | 9gea9 
25| 244,963 | 10,680 | 141.593 31 | 36.735 | gsig | 
- 4) 249,123 | 
11| 244,009 | 11.030 | 141,729 314] 30,435 
18} 243,393 | 12,247 | 142,827 |314%] 28,905 


8,021 | 29,346 








£ | £ 
23,204 | 51,554 
9597 | 23.233 54.5 
24715 | 57,07 

65 : 927 
6,534 | 141,162 30) 34,395 | los 39 | woos as 
9.239 | 28.709 | 51,402 
55,540 | 











| 
oe 


Week er } 
March 4 





‘ 


















OM itted! 








1930 
! 
Number of working ¢ days | 
: 
BIRMINGHAM ....... | 2,23 
BRADFORD ............ } 82 
BEDE cncccevsesesees me 
EE siémakeasonete | 4,6 
IEE oo apcduaceniianes 735 
eee 8 
LEICESTER ....... pana 881 
LIVERPOOL ............ 7,731 
MANCHESTER......... | 11,292 
NEWCASTLE ......... 1,369 
edd ll pieess 569 
| SHEFFIELD .. . 831 
| ee | 33,128 


wir 


au 
IWAwmanyo 


to « 


oo Wn 





OVERSEAS BANK R 


NOTE.— The latest Return of the Bank of Egypt appeared inthe 
December 20; Roumania and Canada 
March 7; Netherlands, Java, Italy, Norway, : 
| Poland, Finland, Estonia, Latvia, Lithuania, Japan, and Chile in March 14. 


_U. S. FEDERAL RESERVE BANKS.~ 


RESOURCES, 
Total gold reserve ....cccccces 
Total bills discounted......... 
Billa bought In open market 
Total U.S. Govt. securities... 
Total bills and eecurities ... 
Total resources .........cccee- 

LIABIL ITIES. 
Federal LKeserve notes in 


acinal circulation ........... 


Depositea— Meni! erbank—re- 
BEI VE MCCOUNL ccosccsocceeres 
SO aa 


Capital paid in and camias | 


Total hatvitities ...........00 


Ratio of total reserves to 
deposit and Fed: ral | 
Reserve pote lia! ilitles 
IED nccnontntnsesssensnes 


in February 28; Rossia and 
Denmark, Czechos!ovakia, 








NEW YORK FEDERAL RESERVE BANK.— In $s (000s 





Total gold reserves .......c000. 
Potai bills discounted......... 
Bills bought in open market 
Total U.s. Govt, securities .. 

Tota! bills and securities .... | 


Deposits Memberbank 


FEBETVE BCCOULL ........0000- | 
Ratio of total ree. to dep and 


Federai Kes. note liabill- 
thes combined 


| Mar. 5, Mar 12, ; Mor li 




























v7 


19 


ETURNS, 


In $’s (000's or 
Mar. 5, Mar. 12, | Mar. 19 

193] 
- : 


J 94 S) 


199 


| Be | 





SOUTH AFRICAN RESERVE 





ASSETS 
Gold cola and bullion ....... 
Subsidiary coin........ccccccee o 
Billa discounted ..... oo cceccccce 
ee eos 
LIABILITIES. 

CRGTEAL nnccccnecnnecnses ccccecccccce 
CROBET VG cccccccccccccccccccoscesece 
Notes in cirenlation........ cove 
wovernment deposlts .......6. 
Bankers’ deposita.............0+ 
Ratlo of cash reserves to 

Habilities to public ......... 



















BANK OF FRANCE. —In francs (000’s omutt 1). 
Mar 13. Fe. 20, | | aa 


Foreign asseta 


Sight deposits ...... 6,936,971 
| Bilis discounted..... | 18,771,751 | 


Oommercial bills dis- 


Advances avalnst sec., 
lo the State ........ 


| Ovher advances...... 2,593,650 


Other aseete (exclud- 


LIABILITIES, 


Notes in circulation... | 69,969,736 
Public deposits. ....... 8.129.865 
| Private deposite........ 7,089,359 
| Otter Mabilities......... 2,449,691 





ASSETS. 1930. Pe 
eens | 55,925,598 


19,285,593 , 19,545.40 


counted at home,... 5,428,441 | 


Ing forward exch,) 2,718,445 


| 78,947,329 
| 13.339,3 le 
1, 182,760 | 10,537,633 9.3 























1,0¢€ 8.829 1) an Go 
3 8 wr 
183. ! : Oth 
252, f 
<4 Bu 
Ba 
® & 
87 6 aa . 
In £’s (QOUs 
Q Pr 
Jan. 30, | 6 . - 
1931 193) or + | at 
6974 | 6) | ont 
2° 28 ose ; ‘w 
7,963 S96 9 ep 4 r 
1,549 load ~— 
, 1.0 
1,000 1,000 x P 
720 i “<i 
8,256 44 a) G 
1,921 1.430 3 ‘ 
5,164 l 
: 
A 4 oh 
45 4% | 45 2 - z - t 
( 
‘ —F 
Feb. 27, — 33} 
193] Moen | sonnel 

















7,004.968 | 6,927!" 45,418 












8,244,349 62548 


8,398,572 8,398 a 
2,801,044 23941949 


3.812.906 5.9/8 


2,646,795 

















Vareh 
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BAN OF INDIA. —In rupees (000’s omitted). 
pPERIAL © ian —— Feb. 6, 7] ees, | Feb. 20, 
’ 1931. 

sal #1930. | 0977.83 | 29,80,93 | 29,83,53 | 29.82.59 | 29,81,28 

or BE 14.69.48 | 14.93.28 | 15,41,64 | 16,33,01 | 15,19,76 

a eorurtlew wor | 7,81,47 | MOTs | 27,08,24 | 28,12,23 | 28,10,14 | 28,04,58 

BB nonin 31.58.47 26,9 e5 | 5.52.36 5,40,24 6.01.19 6,24,52 

See | ORD | ET 9 | a6 | 3793 | 4545 | 45.36 

en ae ($149 | oe06 | 2.7520 | 274,62 | 2,75,03 | 2.75.30 

Mok | ee | Mogi | 0583 |  GB79) 2800 | | S888 

ae other banks : en 10,65,83 11,97,56 | 9,28,09 8,58,48 9,95,20 

ee 29.60 | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 

bal said OF 6.62.50 | $6250 | f40,00 | 5.40.00 | 5,40,00 | 5,40,00 

m. 230 | t'49.13 | 81,67,50 | 80,97,52 | 81,26,79 | 81,71,07_ 

ie -—_——s | 6 al £ £ 

’ +g | 7.023) 7,013 | 7,169 7,073 | 7,002 

a oF pi 6,855 | 6,854 | 6,905 | 6,905 6,763 

ei " - aT _ 338 343 33) 203 | 289. 
peste Lanvion. | 195 


THE REICHSBANK. _In Reichsmarks* (000’s omitted). 














“Mar. 15, | Feb.28, | Mar. 7, Mar. 14, 
, 1930. | 1931, | 1931. | 1931. 
eal 177.212 | 177,212 | 177,212 | | 177,212 
sank stiares uot set Isa0e?.---ere+s 2,480,458 | 2,285,108 | 2,285,393 | 2,286,184 
rian 149:788 | 207,638 | 207.638 | 207,638 
. set wiroad “suse | Gry'gng | 165,566 | 189.424 | 209,164 
e fn fore en currencies sss" | 1,639.426 | 2,054,971 | 1,886.363 | 1,629,352 
of en au.e and cheques s--err-sre" | "7153666 | 160,426 | 166,163 | 179,264 
olen neler ag 13,103 | 4,188 15.257 13.699 
pot ottier GEITAL DADS sesvvverr | 68,345 | 301,172 | 84,608 | 91,315 
_— ch ERAT 15.246 | 102,322 | 102,264 | 102,264 
OB sovansesressennsorononnsrsreetrere"” | 602,509 | 511,216 | 549,533 | 551,145 
BE sescrsenhonunenaee 
m -paaans 122.788 | 122,788 | 122,788 | 122,788 
tte ps ven not vel tan 177,212 | 177-212 | 177,212 | 177.212 
ere 371,139 | 371,139 | 371,139 | 371.139 
tn nee 4;266,015 | 4,427,968 | 4,144,808 | 3,967,994 
a=, entering GnRaRtIORS oncsen- 458.514 | 324,790 | 301,308 | 265,866 
on gap le 150,421 | 338.284 | 338,962 | 339,600 
Weal! ‘Lon paper marke or one Rentenmark. 
aps iat i; wlculated in accordance with the new lagal prescription of one 


jala 1,392 ReicLsmarks, 


VATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 





tos) lor 


; ) ) 
| Mav 28, | Mar. 13, | Feb. 1S, | Feb. 26, | Mar. 5, | Mar. 12, 
ASSETS, | 4914, 1930. | 1931. {/ 1931. | 1932. | 1931. 


ib { 1,180,537 |1,416,080 |1,416,162 (1,416,470 |1,429,322 


wig Bills anid | 2326504 ' , 

Baisncee Abroad 7) “PP | $49.863 | 896.316 | 911.548 | 892.160 | 923,739 
era Lorber cots J (| 3.367 | 4,983 4,301 4,354 4,377 
Di sean 697,600 | 821,707 | 758,774 | 763,546 | 747,558 | 752,309 
LiaBILITIFS, | } | 

ame { reuls'ion... | 934,150 |2,793,567 |3,197,170 3,213,463 |3,247,907 3,210,128 

ferent sv ounts. 112,125 | 118,858 | 213,553 | 230,368 | 144,410 | 237,229 











(b) In thousand france, 


SWISS: NATIONAL BANK. —In francs (000’s omitted). 


} Position 15 | we 
May 31, | Mar. 15, | Feb. 23, | Fel. 28, Mar. 7, Mar. 14, 
ASPTS, 1914. 1930. | 1931 | 1931. 1931. 1931. 
Goll. . paren 171,175 | 560,955 643,143 | 642,986 642,956 642,958 
fore Pills and Bal- | 














toe atin » | 352,682 | 382,721 | 378,516 | 365,597 | 351,945 

ae | 74521 | 28,241 | 24,549 | 41,777 | 28.271 

MEM sen eeome | 103,000 | 41,254 | 35,666 | 36,481 | 36,584 | 35,891 
ad SLES, | 

How cireulation ... | 275,925 | 843,263 | 881,738 | 961,015 | 935,350 | 912,701 

WE vevneervees | 38,750 | 193,223 | 313,391 | 245,650 | 284,294 | 253.506 


BANK OF SWEDEN.—In kronor (000’s omitted). 


ae "| Mar. 15, Feb. 21,) Feb. 28, | Mar. 7, | Mar. 14, 
ASSETS, 1980 { 191. | 193) 1931. 1931. 
— oma + a 5 eae 243,810 | 240,293 | 240,261 240,220 240.161 


Swe liah 22,155 | 3,331 3,331 3.331 3,558 
Other Sweitch ¢ oreign | 53,199 | 65,929 | 65,929 | 65,929 | 69,609 
~ “il bonda pote on | | 
mint Sociastonn | 6432 | oust) | asra8t) roo0tS | rane’! 
1 SLE Faersescsen 164, 51 | 98,373 | 137,195 | 120,499 | 131,894 
, Jo,090 


/e, WE scnsinabans j 06,090 91,154 90,791 99,629 | 107,472 
Advances aan enaeenehnehnen che 76,745 


| 197, 
oie on Government | | 197.248 | 195,141 | 181,739 | 154,615 
! 
| 


ist. 


Qcurues 4 57 
62,574 | 30,111 39,236 32,684 32,538 





Liat! 
Dorm in rire 





























Gover, 519,633 | 477,903 | 545,155 | 513,461 | 516,203 
Privace 4, 159,975 | 195,221 | 178,945 | 180,518 | 174,615 
ye é renee __ S17 | | 10,043 6,650 14,454 7,801 

,' 448 Sum of th et “ perigee ona 

DEM NENt Seurl digas th payable {in Sweden” and “ Advances made on 


MF oraatle as cover for the note — advances aud cash credit which are 


BANK OF SPAIN.—In pesetas (000’s omitted). 


; Position, M Y , , ) a | 
hoes far. 15. | Feb, 21, | Feb, 28, 

Gl en Mey 30,1 1914 1930. | 193] rast { “esa.” | “ig3i. 
iter Donen, (2467-704 2,415,622 2,415,772 |2,417.285 2,418,062 
Mate & Discount 48,600 08.838 " ‘ 


709,482 | 713,020 709,052 709,746 
~ a, 500,72 29,65 : 
= aoe s4a'gye, (77422691 2,100,376 2,241,910 \2,141,816 (2,081,036 
“0 Treasury | 150009 | pasted | 344475 | 344.475 | 344,475 | 344,475 
eat Fs, “00 | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 
Depa teem | 901,850 | 


- | 
|*s06,828 4,693,600 4,688,897 |4,750,379 4,688,247 
» 862,554 | 821,036 | 801,006 | 805,191 , 810,366 


AU STRIAN NATIONAL BANK. " 


477 500 




















| 
| 


____ BANK OF PORTUGAL.—In escudos (000's omitted). 
Feb. 26, | Feb.4, | Feb. 11, ; Feb. 18, | Feb. 25,— 


ASSETS. 1930. 1931. 1931. | 1931. 1931. 

| Cofn and bullion .............. &,772 8,956 8,969 8.968 | 6,956 
Of which gold...............00. 8,577 | 577 | 8,577 | 8.577 8,577 
Balances abroad............... 274,527 194,343 200,195 193,042 181,049 
nee 359,615 417,798 415,918 410,536 413,139 
Government loans............./ 1,681,663 | 1,531,003 | 1,531,003 1,531, 003 | 1,531,003 

LIABILITIFS, } 

Notes tn circulation ......... 1,905,939 | 1,917,967 1,889,844 } 1,882,283 | 1,870,756 
Deposite .. steeeceesseecseeeees 76,876 139,395 147,577 | 149.936 171, 936 


| 
| 
| 
| 
| 
| 

















NATIONAL BANK OF HUNGARY.—In Hungarian Pengéd 
(000's ornitted). 


ASSETS, Mar. 7, | Feb. 15, | Feb. 2 feb. 28, | Mar. 7, 

Metal reserve— 1930. 1931. 1931 1931. | 1931. 
Gold coin and bullion ............cceees 162.626 | 161.957 | 161.942 | 148.003 | 147,996 
INI:  cnisieveacsinseiuciaate } 16.279 | 12,974 10,458 | 27.007 | 27,103 
Silver -oin and bullion ..............e.0. 19.279 12.629 12,059 12,810 12,607 
Inland bills, warrants and securities ... | 212.325 | 206,120 | 205,422 | 243.374 , 213,883 
Advances t the Tr asury ............08 82,900 | 60,167 60,167 50,167 | 60,140 


LIABILITIES, 


Share capital (vold crowns 30,000.000*" | 34,756 | 34,756 | 34,756 | 34 756 34,756 
Notes in circulation saaacbeaeiiatadnbiie 405,549 | 368,354 | 337.610 | 399,653 | 366,792 
Ourrent accounts, deposita, &c. ......... § 88,129 | 33,778 53,263 37,716 45,351 


© Oak ulate: iat} pre-war parity of exchane, 


NATIONAL BANK OF JUGOSLAVIA. —In dinar (000’8 omitted), 











ASSETS, Mar. 8, . 15, I 22, Feb. 28, Mar. 8, 

Cash Reserve— ' 1930. 193 | 1931 1931 1931. 
NN ice inarieehanieciiukemice 96.078 oan 38,761 } 98 851 
Orher cotn ar 4 notes ..... | 8,732 | 18,161 18,213 4% 17.998 
Foreign credite .........66- } 321.65¢ 103.861 114,179 | 2.947 aoa 0 
| ETE eee eer 1,134,173 | 1,293,700 | 1.266.604 | 1,240,153 | 1,2 —_ 
Government advances ...... 4,139,100 | 4,020,901 , 4,020,902 | 4,020,992 | 4,( 840 

LIABILITIES. j 

Notes in cireniation ......... | 5,484.624 | 4,869,510 | 4,727.308 | 4,916,517 | 4,887,334 
State credits 91,91 126,258 126,259 26,259 | 126.254 
DSP ORIED cccesescescsscocesesesee | 1,830.399 | 1,06 2.432 1,271,811 i 325,572 





Cash reserve fs calculated as follows: One gol iinar ag one dinar, one pound sieriing 
as 25 dinars, one dollar as 5 dinars, one lira as one dinar, one Swiss or French franc as 
oe dinar, &c, 


LONDON RATES. 








Mar. 12, Mar. 13, Mar. 14, Mar. 16, Mar 17,|3 far. 18 Mi: ar. 19, 











1931. LySl 1931. | AJOAe | 395i. ¢ 1931. } 1931. 
' ' | 
Bank rate (changed from % | , | | . | | | 
34% May S, 1950) ......... 1 5 5 : 3 | | 3 | 3 
Market rates of discount— | } | | 
60 days’ bankers’ drafts or | 4} | 7 | ~ i a 4 
SP MOTID BGs ccciicvccccees y ; 24 2%—Al 2 y i 2 
4 months’ do. .............. 24 2% | 22-12% | 2 | 2h | 28 BR 
oo a ne 2k 2a itl 22 8) 22-43, 22 -H) 22-4] 2B 
Discount “ wury Bills — | j : | 
a 28 28 | 29—§' 213-8) 28—H] 28 2 
Runaiee? Sicuiaadecceewnniens 2% } 248—4) 24—8) 2%—#) 28 2% -- 4) 2—23 
Loans— Day to day.......... 2—3 | 14—2 | 18-2|2—-3 | 2—3t 2? | 23 
BROKE ...cccccosccecccccceces 23—2 | 2 | 2 | 2—2s | 2—2} 2 2-3 
Deposit allowances: Bank | 1 | | 1 1 |} | ii 
Discount Louses at call .... | 1 l .2 | 1 1 3 | l 
RR ces 2 2 9 Oe + 11h } it 





Comparison with previous week— 





Short 
Loans. | | | | 
| 3 Months, 4 Months | 6 Montha. | 3 Months. |} 4 Months. | 6 Months, 





' 


Bank Bills. Trade Bills, 
| 
' 





! o % % % % i ‘ j % 
Feb. 26 24-28) 28 2% | 2% 3") | 31-4 | 34-4 
Mar. 5 | 2 2% 2+ 24 3-4 | 34-2 34—4 
» 12 2-2] 26 24 2? 3 } 34 | 4 
» 19 | 2-24) 2% 2% -+# 2% | 3-3} | 3-33 | 3-4 








RATES OF EXCHANGE. 








” | Mar. 13, ar.12, | Mar. 
London on |" gance.| Lar. , i = , | a) | — 
| | . | dhe ~ . 

New York...... {dollars to £1 | Cable 4-869 | 4864 86 t 4 85% 48 4 “SHt- fh 
Montreal ...... jdoliars to £1 | Cable 4-869 | 4: s64--868 | 4-853 -4# 486 86% 
POTD ccocecees francsto£l | T.T. (124-21 124 30--33 | 124-14 -16! 124 19- 21 
BOTT cccccseee jmarkatof£l | T.T. | 20°43 20 38-58} 20 40§--413) 20 39} bg 
Amsterdam... florinsto£l | T.T. 12°107 12-12@- 123) 12 114- -12.'12 113 12% 
Brussels ...... belga to £1 Tr. | 3 - 34 884 d 6-038 853 ar 89% 
Milan ...ccccce lire to £1 r. 92-46 92 8 89 92 74 76 7 76 
OO francs to £1 r.T. | 25-226 | 25: 12--12$ | 25-25--253 | 25-25 i 
QUID scccceseeses |kroner to £1 r.T. | 18-159 | 8 16§--173 | 18 16- 164 18-16 -164 
Stockholm ... jkronor to £1 r.T. 15-1 18 O9¢- 102) 18 144 15 18-14} #4 
Copenhagen... |kroner to £1 ¥ 5 | 18 9 18 lo-- 16% re 164-17 | pe bk 3 
Madrid......... |pesetas t to£l | T.T. | 25°22§ | 38 55-60 75--80 | 46°25 
TABOR ccc ccccee escudoto£l | T.T. | 4-50 L0Sk- % 108:-i | 108:-§ 
Vienna......+0 schilgs. to £1 rT. | 34-584 | 34-49 51 | 34:56--59 | 34 55- 58 
Prague... jKrone to £1 rs. 1644 ] : pa 16348-1644) 1634-164 
telgrade ...... dinars to £1 “ee 25-22% | 2753-275 2764-277 | 2764-277 
Budapest...... pengo to£l | T.T. | 27°82 27-82-85 | 27-86--89 | 27 86 89 
Bukarest ...... lei to £1 P.T. j8i5-t 9 | 817- py 816 ane | 816-818 
Bic ccsadevese leva to £1 C. |673.65 669-6 | 667-672 667-672 
Athens......... ldrachme to £1; T.T. 375 37 4¢- 375 | 3743-3754 | 3743-375} 
Constantinople piastres to £1 es 110 1025 nor 1025 sellers | 1025 sellers 
Moscow ...... jroubles to £1 | T. | 9°46 {+9 438--457 9:440--449) 9 432 ¢ 0 
Warsaw ...... zloty to £1 PT. | 43°38 | 43%- 43%-% 43% 
Helsingfors... |F. marks to £] : r = = 195% 134 192; 48 on | wa 1355 
ee ee lits to £1 T.T. 8°66 | 485-494 483-49 | 48 
Reval ......00 \kroonto£l | T.l 18-159 18 20--27 | 28 18:20--27 | 18 20- 27 
Riga...-.. seeeee atstofl | r.T. ) 252228 | —— 25 25 20-30 | 25 20--30 
Alexandria ... |piastres to £1 | Sicht 974 Ti t | 


fk 97 a te 


5 
| 97 
Buenos Aires |pence to peso | T.T. | 47 624. | 4234 2 | 394-8 394,- : 








me Rio de Janeiro |pence to mils. | 90 days) 16-70 544-4 4m- | 3-4 
—In schillings (000’s omitted), Montevideo... pence to peso | T.T. 51 | 434-448 383-8 | 352 36} 

Taal | te “te, | Mar.7. | Fob IR Dit a — = Valparaiso ... |pesos to £1 | 90days} 40 | 39 87 | 39:89 | 34 93 
pg | 1930 | at — 23 Feb 28, | Mar. 7, BMA: cccveceve: | j Eng. to Per £1! 90 days) par 298% prem.| = 17-55 | 17-40 

Sten Aud bullion . | F 31 1¥31 193}. | LUND. 

Other fore AOH® mnssseen | anesees | 214,363 | 214,363 | 214.363 | 214.363 | Calcutta ...... I) pence {| TT. | WSt- # USH-§ | USK- # 
Bile dacount, y eneet na 314.478 | pp 130,678 | 137,447 134.281 Bombay ...... ;> to } T.T. | > 184) W5t-4 1/58-§ | W/5%- # 
BOP, ete -asscsecenes ~| 201,639 | 83.019 | 481.830 | 490,226 488,023 Madras......... }} rupee T.T. | | 1/5#-#% 1/5 #- 1/5%- # 
WIABILI — nnneee | 108,513 | 92.516 78,632 112,981 90.497 Hong Kong... |ster. to dollar r.T. 1/64-1/63 | lléd _ | 11} Fi 
are ogo) TES. 45 | 100,718 | 100,118 | 100;718 100,676 Shanghai...... jster. to tael tT. | oe: | MLLE-V/ LIB) 1/59-1/4 | 1 3hH1 48 
| 43,200 | Singapore ... ‘ster. to dollar | T.T. | 4d. | 2/34- ti 2s | 2/Sta- Ht 

| 9.283 | 43,200 43,200 43,200 43,200 EAS ccdsxenss ster. to yen TT, | 24° 57d. | 2/044 #4 2/08-H | 2/0i- 

we | 914,49) | 10.272 10 272 10,272 10,272 Manila ......... ister. to peso T.T. | 24-0664.) +2/0 4d 2/Of% | 20% 
| 85.705 | 872,704 | 830.564 | 976,290 | 903.835 | Mexico......... |pesos to £ T.T. | 9-76 | 10-10--30 | 10-10 30 | 10 15- 30 

- 153,975 | 179,436 | 217,315 | 127,535 | Siam..........-- lster.to baht. | T.T. | 21-82d.) 1/108 | 1/9@_ | 1/98 











¢ Rate for previous day. 





eet I? 
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ee a CR a ‘ vol, 
OVERSEAS BANK RATES. | BULLION, 

Changed. From To Changed. From To The following statistics of imports and exports of on) 
; ; o S % | > > 4 . a J 3 . £0) 1 fo = 

Amsterdam . Jan. 24,1931 3 St =e Nov. 7, 1930 ay 4 ended March 19, 1931, are issued by the Statistica] Der : 
ener Dec. 2,1928 10 9 Jan. 2,1931 24 2 | of H.M. Customs and Excise :~ Part 
Batavia .......... Mar. 10,1930 5 48 Prague ........ June 24,1930 44 4 

selgrade ......... May 28,1930 6 5% | Pretoria ...... Mar. 12,1931 5% 5 | mported Into Great Brita ce ee ins 
Berlin.. Oct. 9,1930 4 5 | Reval ......... Oct. 4,1930 8 7 4 _ Northern Ireland. — | a> Pritatu ang 
Bruseels ......... July 31,1930 3 2% Riza Oct. 1.1930 7 6a Northern Ireland, 
Bucharest......... Nov. 23,1929 9% 9 er er anenene ie i, 7b | | selenereeiecapeh Se 
Budapest.......... May 28,1930 6 5% | Rome......... May 20,1930 6 54 | From— £ | To— 
Calcutta........- Jan. 15,1931 6 7 IA cctaninsaitl Jan. 29,1931 10 9 Wethertands .......cccscceccee 2,500 | Poland 
Copenhagen...... Nov. 12,1930 4 3 | Stockholm... Feb. 56,1931 3% 5 | British W. Africa............ 36,677 | Germany ma 
Danzig ........... Oct. 10,1930 4 5 | Swiss Bank British 8S. Africa ............ 1,117,723 || France.” 
Helsingfors . Aug. 26,1930 64 6 | places ...... Jan. 22,1931 2 2 I So risccccncenkapecars 3,225 | Spain.....__ 
Kovno ... Apr. 1, 1930 7 6 | i eer Oct 6,1930 5-48 5-11] British Guiana............... 2,994 | Austria. 
Lisbon ......-..++ June 2,1930 8 7% | Vienna........ Sept. 9,1930 54 5 Other countries .............. 364 || Kenva 
New York Fedie- Warsaw ...... Oct 3, 1930 64 74 Bi mb: 7 as 

ral Reserve... Dec. 23,1930 24 2 | Irish ........... May 1,1930 4 4 thee ss: 2 
Madrid...... July 17,1930 5% 6 | : ie ee COUNT ries .... 

Central Bank of Chile.—Discount rate for member banks, 794; discount rate for the Total declared value of Su Total declared yalye of - 
public, & OITA oicniccndsnncasesoenes 1,173,482 | exports 

a 6°, applied to banks and credit institutions, en ———_——_——— 


to private persons and firms, 


CURRENT PRICES IN NEW YORK. 
The Irving Trust Company cable the following money and 
exchange rates in New York:— 
Mar. 19, Feb. 18, Feb.25, Mar.4, Mar. 11, Mar. 18, 


b 7°, applied 





























1930. 1931. 1931. 1931. 1931. 1931. 
o ° ) © oO no 
TR RID iinvinsissevseeenvetiaierneses 3 l¢ le ly 2 14 
Time money (90 days’ mixed coll.) 4 2 2 2 2 2 
Bank acceptances : -——_— -—--- elling Rates———__—_-___ + 
Members—eligible, 90 days...... 3 1+ 1g 2 li lt 
Non-mem.—eligible 90 days .... 34 1; le l: 1} l 
Ineligible, 90 days...............0+8 3 ] 2 2 2 2 
Commercial accept. 90 days ...... 4 2 23 23 23 23 
Rates of Exchange, Par |Mar.19,) Mar. 4, | Mar. 11,| Mar. 18, 
New York on- Level. | 1930. | 1931." | 1931. "| 1931. 
' i 
| | 
London- | | | 
60 days............) | f 4-835) 4°83 | 4-83: | 4-833 
ow EE \'Dollarsfor£l [48666 4-869! 49°852 | 4-852 | 4-854 
Cheques .......... } | L} 4 864! 4°85%) 4°85) 4-85) 
Paris . eques Cents for 1 franc 3-918 | 3-91 | 3-916 3-918 | 3:91} 
Brussels .......... 4, (Cents for 1] Belva | 13-90 | 13°925 | 13-934 3-934 | 13-93 
Switzerland..... ,,  |Cents for 1 frane | 19-30 } 19-345 | 19°25 | 19-24 19-244 
 gaeneaiaelts ,. (Cente for 1 lire | 5-263 | 5-234 | 5-23) | 5-254 | 5-234 
Berlin............. 4, j|Cents for 1] mark | 23-31 | 23°835 | 23 752 | 23-79 23-81 
EE \Cts.forAustrn.shig] 14-07 | 14-08 | 14 04% | 14-053 | 14-054 
SS »» |Cents for 1 peseta | 19-30 | 12°50 | 10°81 | 10-94% | 10-36 
Amsterdam .... ,,  |Cents for 1] guilder| 40-195 | 40-075 | 40-07 40-084 | 40-09} 
Oopenhagen ... ,,) | [| 26-755 | 26-73 26-734 | 26-734 
Oslo ..........+6. me Cents for 1 kroner) 26-80< | 26-745 | 26-73) | 26-74 26°74 
Stockholm ..... 4,J | || 26-835 | 26-754 | 26-76) | 26-77 
Athens ......... me jCenteforldrachma 1-297 1-293 1-299 | 1-29% 1-292 
Montreal ....... » (Can. Cents for $1 | 100 % dis. & ae & prem.| - dis 
Yokohama ..... ,, jCents for 1 yen 49-85 49°40 49°37 49-34 49°35 
Hong Kong..... » |Cents for H.Kong$ | 37-50 23°15 25-25 25-70 
Shanghai ...... » |Cts. for] Shng.tael] owe | 47°25 30-00 32-50 33-00 
Calcutta......... », |Cents for 1] rupee 36°50 | 36-07 35-90 36°08 36-08 
Buenos Aires .. ,, | iold Pesos tor$ 100 103-65 {117-00 |132-50 |126-25 1126-45 
Rio de Janeiro » Lents for 1 milreis,; 32-42 | 11-55 8°25 8-10 8-05 
Valparaiso ..... ” ents for 1 peso | 12-125 | 12-00 | 12-02 | 12-02 | 12-02 
| \ 
CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Ltd., quotes the following rates 
of exchange :— 








Method of - , Latest 

Country. | Quoting. Par Value. Usance. | Soon. 
DT  éncuidednnansessonntes | Sucres to £& ........ 24-3325 { Sight London 24 60 
Venezuela ............. .. | Bolivares to £..... 25-25 + 29 29 
Colombia (Bogota)......... | wl ere 5 a | 5 03} 
a eee | Cordobas to £ ..... 4-8665 me | 4-92 
| Reet | Coloneato€£ ...... | 9-73 ’ } 9-90 
, ivianos to £ ; , | : 
eee Bolivianos to £ ... 13°33 > 13-45 





SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 

















Union of Soath Africa. | Union of South Africa. 

From March 16, From March 14, 

1931. 1931. 

London on South Africa, South Africa on London. 
Buying | Selling. Buying. | Selling. 

Bale Schuvnenes — NEES $°% dis. par to 3° ry 

wang a 4 OF. Aimee as o Pi, °°, prem. 

Demand ......sss0.000 | 18% dis, a $% dis, [8to A% ,, 
30 LAYS secessseseeren | 148% » i a HO 2% « 
oo an Coreererceseeeees | 2i oo» BG ba 1 f° << t% a 

. CLAVE cocsceesceveseses 2 /o oY 7] oy ° 
120 days oi, ie” ie” ave» 








OVERSEAS DOMINION RATES. 
COMMONWEALTH OF AUSTRALIA AND DoMINION OF 
NEW ZEALAND. 
































| London on Australia and Australia and New Zealand 
New Zealand, on Loudon*, 
| iccetline 
Buying. | Selling. Buying. Selling. 
| Aus- | New | Aus- | New Aus- New Aus- N 
i Tox ' } ie " 22 a ed 
‘ } tralia, | Zealan 1 tralia. | Zealaod.| tralia. | Zealand.| tralia, | Zealand. 
ee: peas ee eee 130 1095 
433 ’ : 130 109 I 
Sight 1314 | 1114 | 1308 | LO 1293 108 1304 1093 
30 days 132% 111 tes a 128 #8 108 130 109 
60 days 133 112; 128 1074 1293 108} 
90 days 133% 113 128 107 129% 1083 














® All rates (Australia and New Zealand) now based on £100 LONDON 


INDIA COUNCIL REMITTANCES. 
* There were no remittances by the Governme 
Secretary of State for India in Council durin 
March 14, 1931. 


nt of India to the 





g the week ending | 
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GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the Dast weel 
announced by the Bank of England, have been as follows.” 


1931. ARRIVALS. £ 193]. WITHDRAWALS 
SES eee ES ee Nil Mar. 13 Sovs. for export. 
= a eee eee Nil 7 14 Sovs for: x1 p 
,, 16 Sovs. from abroad... 250,000 by | , : 
,, 17 Bars bought ......... 583,100 sae ae Soc eee N pa. 
ene ee eee Nil Sovs. set : 
a | ee “a ks 
», 19 Bars bought ......... 16 » 19 Sovs. iore x ort f 
RT 833,116 Total . 





Net arrivals £773,282. 


Messrs. Samuel Montagu and Company write on March 12.) 
as follows: 


GOLD. 


The Bank of England gold reserve against notes am 
£140,927,721 on the llth instant (as compared with ¢ 
on the previous Wednesday), and represents a decrease of ¢¢ 
since December 31, 1930. The shipment of bar gold which a» 
from South Africa this week amounted to £867,000, 
£617,000 was available in the open market yesterday, £ 
having been sold forward. Both the French and Belgian excia 
having moved in favour of sterling, there was little compe: 
and the price was fixed at 84s. 10jd. per fine ounce. A w 
feature was that the Bank of England was able to secur « 
£583,000 at this figure; the last time the Bank obtained par 
open market supplies was on March 25, 1930, when, hi 
the statutory buying price was paid; the last occasion on v1 
the Bank of England bought gold in the open market at a bigs 
figure was on January 7, 1930, when the price was fixed at 64 
per fine ounce. The balance of £54,000 available yester 
disposed of to India and the Home and Continental trade, wis 
the £250,000 which had been sold forward was consigned t 

Movements of gold at the Bank of England during t! 
have resulted in a net influx of £1,022,266. Receipts consisted 


£583,100 bar gold, £250,000 in sovereigns from South . 
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£250,000 in sovereigns * released.’’ Withdrawals totalled £60.55, ei 
of which £40,000 was in sovereigns taken for export and {2 4 bee 
in sovereigns ** set aside.” Lu 
SILVER. v1 
Although there was a setback at the beginning of the wees as iat 
firmer tendency ensued, and prices rose sharply, the hich Ct 
quotations reached during the week being 144d. for cash and is te 
for two months’ on the 16th instant. The rise was i symper? J 
with the movements in the Shanghai exchange, which hamiene KM 
considerably, although subject to sharp fluctuations owl's © Y 
speculative activity. Support has come from India and (i bbe 
but the rapid upward movement was due more to absnr ® ~. 
selling rather than pressure of buying orders. America fs °™ 
inclined to buy, but the higher level attracted selling trem Chi 
and the market eased slightly in consequence. . a 

In view of the rapidity of the present rise, the possimulity eo’ 
reaction must be considered, although the undertone remeits + = 
The following were the United Kingdom imports and on” 4 
of silver registered from mid-day on the 9th instant to nudes” te 
the 16th instant :— ia 

IMPORTS. £ Exports. 139 
i en 31,444 | British India .....--. “ a 
Nt . 49,625 Other countries . - u 
Australia .......... eiaeees 8,245 | B 
Other countries .......... 3,822 | wa " 
£93,136 | . is 
GOLD AND SILVER PRICES. — . 

Gold Silver— | Suvet 

Per |_Per Ounce. | Date. | cub 

Ounce. | Cash |Forward - 

1931. s. d. d. d. +z 1096 | 314 

Mar. 13...... | 84114 | 133 134} | Mar. tooo | Soa 

—_ we 84 114 | 144 14 n in| Be 

» 16...... | 84114 | 144 14% yp ea | od 

» 17...... | 8410} | 144 14 ¥ ”» 191009 | 2 
— 84 10 14% 144 ” on’ 1930 x 
» 19...... 1 84 10$ | 138 im! 2 en 
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_ Company News, 























































































































pall b. OF GREAT BRITAIN AND “IRE 
WA ; Week onde —_ h 15, | a) ‘lweeks, 
3 | | (000"s omitted. ) | (000’s omitted.) 
werenied | imc cio | | &. Hl asl ag] 3 
J ee Mile) ». g/e 013 & a = 
21 Yar. 15 1951 | Oren,| Fa) 328s 34 =4 || $2%| 42! 38 33 6 
pin ee PE EMSS RS) Se || 26) 2) 85|a5|&§ 
x Yar. 14, 185 £glS3| 2° 7 3 mE) sz] 
£ : ‘ £ £ £ | £ | £ £ 9 “103 
169, 1861 117] 3 3| ss pre — yo no yen 
- regt Westey 1a/ 23) 2 365 55. ’ 0 | 2,005 ye ’ 
bre Fe an eso) seal 842\| 2.966] 3°711| 2°869| 6,580] 9,546 
gN. East ta | a6) 432) 264) 716! 1,012|| 3,242) 4,471) 3,120) 7,591) 10,833 
Do. for 1S si 392| 470) 290 760) 1,1521} 4,36€ 6,011] 3,137) 8,148) 12,514 
Mi. & * 428, 588) 283) 872) 1,299)/4,663 | 6,015] 3,248] 9,263) 13,926 
r} col es! 33) 9 3381/2,752| 740} 383) 1,123] 3,455 
9 | 260) 81) 32) 112 372|| 2,858| = 375} 1,207| 4,065 
kc, - 16111058'2056| € 1746! 2.804} ||12008| 11464} 7. 501! 18,965} 30.973 
ata vo} 11741332, 750/2062| 3,236||12870}13707) 8,266] 21,975) 34,845 
- ee ) 4 2| 34-1 32 6| ~ ne “44-8 387-4 
tor 193 31 | 4-3) 36-011354- i s+ | 45-6) 400-2 
: veg ity 281.1 | 281-1) 3016: | ne « {3016-9 
: ry for 19 296.6 | 296-6113096.|¢ ul om 3096-4 
cay eooag 19-8 19-8|/198-7) ... — 198-7 
oH aes. =. 40-9)1437-0) | on. | 437-0 
*e for 1 42:8 42-81/446°9) ... |... | 446-9 
ret lt 6} 2 2) "2 ae | 71) 26-5 
erie ‘ & 8! =. 2-6} 20-3 ie 7-7} 28-0 
7 Northern (b) | 562 | 9° 15-8) 25-4]} 85-3 = | 160-1] 245-4 
fir 2 | 16-7} 25-7] 99-5} |... | 148-4) 247-9 
~ 8 118-7 44-5) 63°2)|201-1| ... |... | 426-9) 628-0 
l . § 120-1 48-4! 68-511225- . | se | 460-81 685-9 
* Aggregate 10 weeks, 
, ———_ 
é] . y ~ Gross Receipts Total Gross 
nN : % | = ® | for Week. Receipts. 
i Name, isis | zé | 
4 } c — 
" }>) & [ea] 1932 + or — | 1931. + or — 
” ——! 
ona INDIAN. 
ny | Kis. lis. Ks. Ks. 
a 14} 1,306] 3,95,000]— 74,186] 1,80,12,667]— 12,91,580 
f 21} 202 39,300 11,200 18,12,100 46,61,00 
q 21) 2,177] 6,58,836 99,946} 1,22,85,400}— 24,79,832 
> the 4) 3,187) 15,42,000] — 298,708 | 6,97,68,100] — 111,28,796 
" 3,094) 24,43,000] — 17,000) 10,07,30,000] — 75,10,000 
H 3,229) 18,20,000}+ 1,709] 7,22,65,513]—1,05,77,670 
re | 572} 12,08,095]— 37,832]  25,50,636]— 2,60,586 
hae 2,458! 10,90,151] —- 140,038! 5,53,83,651|— 43,17,689 
ld, t Including Lucknow-Bareilly State Railway. ~ 
ee CANADIAN. 
. - 2 oe $ $ $ 
2. acai National 3 Mar, 20426! 3,354,791] — 894,979] 30,525,729]— 8,181,587 
. Canadian: Pax 10| 14'15545) 2,647,000] — 795,000] 27,358,000] — 4,784,000 
= SOUTH AMERICAN. 
BH, -~ asta hili | 1931. £ £ £ ry 
3 ) |Mar. 8} 804] 15,910} 15,590 217,3601|- 90.060 
_ , 6U 
in,| 3 1] 11a] 12593)/— 3200) 508,700! 63,700 
Saggs ! .338]— 2,174 130,660/— 43,868 
2,806 —— + 11,000} 4,753,000/— 922,000 
ose 095}— 1,686 461,938] — 7 
; 14] 5,009] 269,000] 71,000] 7,903;0001— 99°00 
: 999,000 
: 4) 222] | 80,000}+ 10,000] 2,616,000] 580,000 
tsb 13] 27444] 226,000)+ 23,000] 7,757,000] 907,000 
i ia} 393) 3298 3,218] 1,147,028} + 4,762 
she ia] a2} 7347] 1,273) 252,3041-— 83560 
/ a ee 4,022)— 1,081 129,958] — 879 
el 18) 211) 3,482] 4 "349 112°661] ; 8,103 
A Laas 53,000)+ 13,000} 2,121,000] — 72,000 
os Tal poco} —32:900/+ 8,800} 1,037,400]- 15°40 
; lalziois| — pereCO]— | 9,100 103,200} 107,500 
: as} | geste] 13,239) 248.0131 136,03) 
wh a 4,3 2,75 48,006]— 28,852 
NB, MW PRO meesssese | 10° - 1531| Bs — 11,060 55,807 66,935 
ied of Havana’ | 29 Vel iges|  29821/— 18,573 310,556 112,723 
“a TOS 72,118'— 40,559! 1.4306 361 — 818,239 
+ Months, — 
| ——_____CTHER OVERSEAS. 
- st.Southn. ¢ of S " £ £ : 
» Ye ain] 9 'Mar. 7] 104 Pes £ £ 
maa Katinas... | 9 108 Pes.84.237|— 37,1221 767,480/— 418,323 
aguay Central | 37 | . o. $203,500/— 61,400] 2.91) 200}— 430,400 
Sulvaos 4) 274 3,490] — 130 132 ; 
: seve 137 il too $9 133690]— 17,420 
- 5,789'— 2,515 124,621]—- 43,486 
a TRAMWAYS WEEKL | 
ag? i : ——_ RECEIPTS 
Anglo A roer.+i, 7 Fs 
Bling laeree | 20 |Mar. | 329 £ £ 
ened ewe = | 37 i Bl ‘ase| — Ta2,9731 88,571 
~ titre Kieene | $33 2] 228] arrazsl—agae| 3 429/432)— 20'364 
$ —famwars,,. | 49° 4o) «+ TR. 50,480) — 5,703 erry = 364 
a 66 76,030|— 6,564 4.036.641 i 85'807 
t Months, ——. 
- i ———___Monray rrarrics 
of | | NN nm oad 
z 
3 Endi Des- Receipts for Month. . 
E 1931° | crip- eendeeimeeee | Receipts to Date. 
= a tion, 
4 Les | alin 1931. + or — 
4 a } <5) Grogs 3 £ £ 
P12 Nee, lc $1,097] 19,328] 187,803|— 29,042 
latadian x. | — Pes. 
tain Na | Net] Dr. pee Hy i 80,530] | 759,950|— 80,530 
8 Eee Bi | : | Jan, 31} Grogg $13 — Siemens — 61,980 
= | “eb. 28) Grogs ie — 3,664,297 13,756,875 —~ 3664297 
| Net rp14)— 4,4] * 32,217] 10,454 
2,293|— 2,769 9,226]— 6.648 
















































































DIVIDEND ANNOUNCEMENTS. 



































Rate ° per Annum, except sas 
where —— ig or ’ Stated intone 
in Cash go ‘ 
Name of Company * Interim div. + Final div. Years, 
Interim gn of Method oleae Pre- 
a ayv- ol ms vious 
Final. ment. Payment. cat. | Year. 
RAILWAYS. | 0 } of 
Barsi Light Railway ............... 3%*| Apr. 17 7 ve 
Bank of Australasia ............... 6/- p.s.t Tay fre \ 
Banque Franco-Serbe  ............ is Fam free - an 
Central Bank of India ............ 3%t Tax free 6 | «6 
Chartered Bank of India ......... ae ; 20} 204 
Mercantile Bank of India ......... aa | 36 le 
National Bank of India............ Tax free | 20 0 
INSURANCE, 3 _ 
British and Foreign Marine Ins. 27/6 p.s.t ft 55/-p.s 
Employers’ Liability Assurance p.s.t ; Less tax 5/- p.8. |4/-pa 
London IO. rccccancnsancaes p.s.*| Apr ay I 

a. SA AND RUBBER. | 
py ee Apr. 15 { 9 
Greengate and Irwell Rubber ... . R 12h 
FO BI oan cceseccicceccecssccs 10%°*| Mar. 26 : 
eee sas 7k Yo 

{ | A 

Bet TEAR TER oc ccccccscccssssce 4°%*) Mar. 30 
Durban Roodepoort Deep ...... | 7h Nil 
Gopeng Consolidated = ............ 4d. P. a.¢ April 7 | le ‘sstax | : 
Hickleton Main Colliery ......... SS | lax free 5 “s 
ED CONNOR .o. cc cccecaceccnssene | i ae 10 124 
Tweefontein Colliery ............... | ee | 494 124 
Wath Main Colliery ............... | 5% + Tax free | 190 10° 

OTHER COMPANIES | 
Albion Motor Car ...........0:008 + | Apr. 30 | 7k | 123 
Alexander Fergusson and Co. ... ove | ose ai 20° 20 
Allen and MacLellan ............... an =a Tax free | 10 
Anderson Grice ..........ssceceeeeee Aes Bote ie 3d. p.8. 3d. ps. 
Apollinaris and Presta ............ me ere lt | 
Argentine Estates of Bovril...... } ce es vig } 2 | 
Batstone, Cooke and Co. ......... } 7 ree Less tax } 5 ; 74 
Bath and Portland Stone Firms | 15%t & te | 25 16} 
Birmingham & District Invest. |... * | 1t 9 
PI co cccuncucecesnisnccekas | 48% i } 8 74 
I ncnncds va canocenemenedos 2%°* Apr. 4 H i poe 
Bradley’s (Chepstow Place) ...... | 74% T aie 12% | 20 
British Aluminium ............... 6%t a 10 | 10 
British Gas Light ................+ 407)... 7% | #7 
Bushell, Watkins and Smith ...... 6%°*| Apr. 6 ies | 
City National Investment Trust | Bigot | Yo ! Yo 
Clark, Son, and Norland ......... 3%* ei om 
NES ioc cc datstndcnedmnannenednes | rae | 174 | 20 
Cope, Allman and TN cccascnodes Pe ce yl } 5 | yo 
MIE EG ivccccccesccesccce 16% +) 23 | 25 
Devon General Omnibus penhannies Bi cee tt a i 22 
Direct Spanish Telegraph ...... | 3% FT} st Tax free | a i # 
Egyptian Markets ...............++. 5°ot| plus bon/us of 1% ,’ oy 11 
Evans and Owen ..............20.- | doa aig wai | 106 10¢ 
First Co-operative Invest. Trust | e i 9 
Ford Motor Co. (Belgium) ...... . 4 
Gaskell and Chambers ............ | 14+ ee | 10a |] 10¢ 
Globe Telegraph and Trust ...... | 3/6 oe ' Quarterly | a ieee 
IND SIND a ccccsisccccccccveaccess | jon | <a | 2s | Nil 
geen ys —— ieiniekaweueakeee | J } 8 

ET MED vcbucncccvesecsces "5% Mar. 23 | oS? 

H. Binns, Son, & Co. ............ | : | 20 20 
Henry C. Stephens ............... Ss i 9s 
Howard and Wyndham .......... Bu aes | jo {| Ie 
Humber Graving ................+- } 4* | Mar. 19! es 
Investors’ Trust (Def.) ............ ier 5 | 
ERMINE cicncccencocvcessecs aa aes 124 | 124 
J. B. Brooks and Co. ............ 6d. p.s.t ; Lesstax | 54} 5 
John Dickinson and Co. ......... 6%) tite | 10 | 123 
ces as 2% | 10 
Kellner Partington Paper Pulp | | Tax free | 5 | 74 
Lancashire Dynamo ............... | ous 2}; 5 
ee | 5 5 
Monument Property Trust ...... | | 74 7} 
Municipal Trust (Def,) ............  * —— | i 5 5 
Natal Land and Colonisation ... | a | { 5 8 
aaa . ee 14 be 
Newcastle and District Electric | | 7 7 
North London Building Society | | Tax ‘free j 5 5 
2 eee eee | ke i 50 50 
Partridge, Jones, and John Paton 24%,+ a | Tax free . oo 
PORCHID SOMMBOR......cccccccccecesese } 129! ot plus bon us of 1/- p.s. 22¢ 30 
Prince of Wales Hotel (Southport)}, } | be 8 10 
Projectile and Engineering ...... 5° of} Apr. 1 7t 7 
Provincial Cinema Theatre ...... 15 15 
cd cictsnannterien PP 7 eas ;) 9 
R. J. Lea (Stockport) ...........- oe j ai ao 
Ransomes and Rapier ............ Bo eg mre Tax free 7 6 
Roberts and Birch ............... Apr. 2 | wes 10 10 
Royal Brewery, Brentford ...... 64 %t| | Plus bon! us of 24% 13 13 
—_ Union essereeetenneneneenenenne a one R. = 
SS! ee 7% - 
rrr pee Apr. 6 10 
South African and General ...... 2%*) Apr. 1 ge oe 
Staffs. and Worcs. Canal ......... | (R%t] «ee | 2% 2 
Standard Property Investment |... | vee | 11 ll 
Telegraph Construction and} 

Maintenance ..............--0000 rea | Tax free 1 10 
Torquay Tramways ............... | 5%of| Tax we } 9 
Transvaal Consolidated ......... : : | 10 12} 
United Flexible Metallic Tubing | 342% »t Apr. } 6 6 
Wardle and Davenport. ......... %*| Mar. 24 | Tax free Besa 
Waste Heat and Gas_............. | = 5% tl ; Bee | 8 | 
West Yorkshire Road Car ...... | 2%ot| ose - | 12% | 12% 
Whitehall Court ..............-.se00 | 39%°*! Apr. 8 oh Bs oy oe 
William Melhuish ...........-....-. | ¥%T! xep | Less tax | 50 15e 
Li ge, rrr | 30% *| | pee ‘eee Be 
W. J. Harris and Co. ............ } ais pe 74 | #10 
. 2. OO Seer aN tT | ne | 9 | 124 
Wright, Layman and Murray... | 124%) | Less tax | 374 | 37k 

i ! | H wth 





(d) Plus bonus of 9d. p.s. 


of 38. p.s. 


(e) Tax free. 


(a) Tax free. 
(d) Plus bonus of 6s. 


(c) Plus bonus 


THOS. W. WARD, LTp.—In view of the unprecedented conditions of trade and 
the consequent heavy stocks which the company is carrying, the directors have 
decided after careful consideration and in order to conserve the resources of the 
company, to refrain from paying an interim dividend on the ordinary share capital 


of the company, in respect of the financial year ending June 30, 1931. The 


usual 


Feartesty dividends on the Ist and 2nd preference shares will be "paid on March 31], 


(en RN ence 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 





















































| | ae Appropriation. 
| Balance After a, Dividend. | _ 
aa | Period | from Payment | © for » \Carried to, 
ompany. | Ending. Last of Distri- |) Prefce. | Ordinary. | Reserve, | Bi alance 
| Account. | Deben- sone s | Depreci ia- \Forward 
| a | Amount} Amount. | ate. | tion, &c, | 
a | | | | 
Banks. as £ £ t.1 3 © | ¢ 
Bank of Australasia ......... } Oct. 13} 161.943: 615,084) 777,027 cas 585,000) 13t se | 192.027 
Chartered Bank of India ... | Dee. 31} 190,754 634,343 825,097 bie 607,500 204 30,000) 187,597 | 
Mercantile Bank of India... | Dee. 31 | 166,506, 213,339 379,845)! ... 168,000; 16 45,000; 166,845 
National Bank of India ...... Dec. 31 278,462| 480,329! 758,791 abe 400,000, 20T 80,000) 278,79] 
Breweries. : ; 
Bernard (T. and J.) ......... Jan. 31 8,190) 18,880, 27,070 8,750 9,678 10+ = | 8.642 
Taylor, Walker and Co. ..... Dec. 31 58,151; 341,054! 399,185 271,250 12 70,000; 57,935 
Canals and Docks. 
Grand Union Canal ......... Dec. 31 | 4.0961 48,19) 52,287 15,000] sail 1} | 4,894 
Electric Lighting, &c. tas 
Merst ‘Vv Power Co. ecsccccccsecce } Dec. 31 17,660 76,028} 93, 688 Oo, 000) 24,824) 5 20,000 15.864 
Newcastle & Dist. Electric | Dee. 31 | 15,055. 58,490: 73,545! 24,413! 7 54,088; 15,044 
Newcastle-upon-Tyne Elec. Dec. 31 96.029; 696,169) 792 oe 185, 068 240,461! 6 250,000; 116.669 
Scottish Power ...........+0.. Dec. 31 6.710, 182,583) 189,293) 19, 065} 164,848 8 Raz 5,380 
South Lendon Electric....... | Dec. 31 62,010; 94,714; 156,724 1,800) 41,990! 8} 53,661; 59,273 
Gas. { | } 
Alliance and Dublin ......... | Dec. 31* 32, 668| 59,959) 92,627 || ee | 59,165) 78 nn 53,462 
british Gas Light Co.......... | Dec. 31 | 85 212) 79,298, 164,510 7,000) 49,697) 74 21,744, 86,069 
Hotels, Restaurants, &c. | | | | 
Prince of Wales Hotel | | | 
(Southport) .............0.++. | Dec. 31 10,286) 9,666 19,95 ‘ 4.960) 8 2,909; 12,083 
Bawoy ated  .....000.-.ss0000 | Dee. 31 45,701; 163,778 209,479 17,500 73,893; 10 64,600 55,486 
Iron, Coal and Steel. | | | 
Hickleton Main Colliery...... | Dee. 31 | 49,578) 82,686 132,064 “~ 60,000 5t 20,000; 52,0€ 
Penrikyber Navigation Coll. | Dee. 31 4,488) 4,741) 9,229 al va .. | 9,229 
Powell Duffryn Steam Coal | Dec. 31 31,565) 112,309) 143,874 12,134 ose es 100,000 31,740 
Projectile and Engineering | Dee, 31 | 26,397 | 15,309) 41,706 9,375 74 52,53] 
Ransomes and Rapier ...... | Dee. 31 11,040) 25.129) 36,169 716! 11,235 Tt 10, 000 14, 218 
Scottish Iron and Steel....... Dec. 31 | 3,536) 14,151) 17,687 ia: 950) cow eg RW RY: 
Swan, Hunter, &c............. | Dec. 31 37,964, 158,294; 196,258; 47,391) 102,664) 6 7 ‘000! 45,203 
United Collieries.............+. Dec. 31 | 5,404 45,665! 51,069 =a et me 12,518} 38,551 
Motor and Cycle. ! 

Brooks (J. 5.) and Company | Dec, 31 | 7,605} Dr. 933 6,672 3,875) 7,750 5 Dr. 10,000 5,047 
Napier (D.) and Son ......... | Sept. 30; 57,970} 169,906; 227,876) 37,060 81,900 15 50,000} 58,916 
Rubber, &c. | 1 ee || ; 

Java Amalgamated Rubber | Dec. 31 | 6,615| Dr. 17,700 Dr. 11,085 Dr. 12.500 1,415 
Java Rubber Plantations .. | Dec. 31 | 1,391! Dr. 8,963) Dr. 7,572 | Dr. 8,000 42% 

South Perak Rubber ........ | Nov. 30 4,519} Dr. 1,177 3,342 ne ee 
Shops and Stores. | 
Greenlees and Sons............ | Dee. 27 | Dr. 6.27] 29.937 23.666 = | : 10,340 135,526 
DM OME: ocecnnneosncnsestanne | Jan. 3! 14,031 8.809 22,840;; 12,203 _— — aa 10,637 
Mappin and Webb............. | Dec. 3] 15,376) 61.065 76,441'| 34,875) 14.880 6 — 26.68t 
er | Jan. 31 | 548 7,804 8.352 5,500 oe eH 2,000 852 
Upsons, Ltd.. eres | Dec. 31 | 13,458} 147,135; 160,573. 46,235) 65,750 15 30,000} 20.588 
Telegraphs, &e. | 
Automatic Telephone......... | Dee. 31} 118,285) 96.420) 214,705,; 12, 000; 62,500 123 20,000; 120.20 
Inter. Automatic Telephone | Dec. 31 82,579} 131,075) 213,654!) 11,924) 98,750) 125 10,000) 92.980 
Trust. | | 
lirst Co-operative Investmt. | Jan. 31* 6.209 39.232 45,441 | 5,720 28.919 4 canal 5,802 
General and Commer Invest.| Feb. 28 25,601; 36,046 61,647 | i 62 25,576; 11 ove 24,4 Mb 
Investors Trust Association | Feb. 28 5.040} 35,345) 40,585;| 14,5 532 14,531 5 11,322 
Monument Property Trust | Feb. 28 | 2.410} 11,231 13,641 5.038! 5.813 74 2,790 
Municipal Trust ............... | Feb, 28 | 14.368! 30.181) 44,549) | 26.256) 892 5 ms 17,40] 
Standard Property Invest. | Dee. 31 | 1,764} 6.481) 8,245]; —... 2.558 11 4,592) 1,095 
Waterworks. | | 
Southend Waterworks ...... | Dec. 31 34,027| 93,158 127,185'| 44,884 62,465 e 19,856 
Other Companies. | 
PASSES HMI ca cicacnkesecan exe | Dee. 31 5,493! Dr. 8,824 Dr. 3,331)... | oe Be, Dr. 31 
Apollinaris and Presta ...... | Dec. 31 | oes 20,060, 20,060;| ose | 14,280 1s Dy 5,780) 
Axeus Prods, (td.,.........<.... | Dec. 31 | 2,023 56,731) 98,754! 6,884) 34,100 22 15,000! 2,770 
Bath and Portland Stone Dec. 3] 42.0350) 70,967) 112,997 a 62,500! 25 5,000} 45.4% 
British Insulated Cables ... | Dec. 31 | 280,807| 526,011) 806,818 | 57,500} 250,000, 15 220,000) 279,516 
British United Shoe Mehy. | Dee. 31} 327,201} 362,457; 689.658, 23,457) 399,787] (m) ave 266.414 
Briton Ferry Chemical, &c. | Dec. 3] 3,752) 4.015) 7,767) 4.455) he 3.312 
Cooper, McDougall, Xe. ..... | Sept. 30} 46.277) 148,004! 194,281) 52,323] 57, 709 7 51 ‘202! 35.047 
Ey ans Sons, Lescher, &c..... | Dee. 31 2.913 8,144, 11,057 | 5,622} _ 3,000) 2.455 
naa a - Te 0a Kebdewes ~~ 3 | Bi 504! nae — 50,375 62. 000) 8t 50,000) 136,907 
BEE <tsene ce. Sty ‘900 104; 1,320, 5,850, 15 6,329} 14.602 
Harris (W.J.)and Company | Dec. 31 tB 157/ 24,439) 35,596 7,500 8,250) 7 10,179) 9.661 
Hugon and Co MOR  ...00% Dec. 3] | 50, 876, 82,485 133,361 | ae | 57,445 10 20,000) 20,94! 
Kellner - Par ‘tington Paper | , . | 
Pulp steverenecsseeneesetensenas | Dec. 31 | 12,960) 67,764) 80,724! 30,000) 45,515 5t a 5,209 
Lamson Paragon Supply ... | Jan. 31 | 28.190) _ 83,696! 111,886! 35,3961 32.000 8 15,000' 29.4 
Limmer & Trinidad Asphalt | Dec. 31 | 36, 610) 114,785; 151,395 aot 77,290| 15+ 36,000, 38.10: 
Morton (C. and E.) ........... | Dee. 31 47,067] 4,017) 51,084 46.000 ~ | vil tee 9,054 
oe a. "geen | ng 4 446) 315,077 399,523 25,188! 282.554, 224 10,000) 81,751 
tadiation, Ltd. ..........0-0. | Dec. 31) 141,469) 295,293] 436,762, 50,570! 219:182| 124 ~ | 
Rivet, Bolt and Nut Co...... | Dee. 31 | 7,236) 38.187) 45.423 vis 99 .971| 71 . | 45.452 
Salt en , Dec. 31 | 22,696} 135,683, 158,379 70,000 72.000 9 1,000, 15.07% 
Smart Brothers ............... | Dec. 31 | 29,646) 118,101 147,747 32,938; 50,859, 124 37,309) 26,641 
Tarmac, I pean Meat | Dec. 31! Dr.29,953 119,117, 89.164 36.250) | ¥ | 32,9] 
Tarmac, Ltd. .............+.++. | Dee. 31 | 5, 6 7 rte a = ~ anal - 988 
United T ores Red Co. ..... | Dee. 31) 43,840) 4,315} 48.155 42. 2064 wee : - 6.09 
Western Wagon & Property |Dee. st “2.216 36a) “T.1a0 ides, 15 | peo) 80 
| | eee } , ° , 
* For half-year. 




















+ Free of income tax. 





(m) Dividend also share capitalisation. 





[March 21 » 193]. 
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. sJNMARY OF BALANCE SHEETS. 


CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA. 











, End of End of 
Eniot End of 1929. 1930. 
ding — S_ ASSETS. £ . 
aet LIABILITIES. * nny 3.900,000 | Cash .....sseeeeeree 4,782,715 5,821,323 
Capital zp90.000 4,000,000 | Bullion on hand 362,877 139,798 
peer’ R Govt. and other ; 
“= Joes incareuar | 02 1,909,554 securities ...... 8,885,336 9,298,282 
til Vase Shares in P. and 
ViVi. Cement & Other ng 09.558,872 O. Bank ...... 2,276,333 2,282,958 
lend Accounts [a'g97.432 18,274,925 | Security lodged 
Fixed deposits 37) 2.292,480 against note 
mall s pay Seo n9? 988.559 issue, kc. ... 2,360,250 2,256,800 
joceptane’s + 4092) be R158 | Bills of exchange 14,619,600 11,036,568 
Joans payable 17143 «21,925 | Bills discounted. 24,182,091 21,027,231 
ue to agents... = ao, 572,876 | Acceptances... 1,825,027 988,559 
is? Dury alist ° } 054 615,097 | Due by agents ... 120,861 62,823 
ut Proft and J0ss ; | Sundry assets ... 496,402 687,075 
lf | Bank premises 1,170,191 1,201,005 
ad £1 081.685 54,802,422 61,081,685 54,802,422 


(WCASTLE-UPON-TYNE ELECTRIC SUPPLY COMPANY, LIMITED. 


December si, 1930, 





1a LIABILITIES. Compared ASSETS. Compared 
i. = with Dec with Dee. 
E Amount 31, 1929. Amount. 31, 1929. 
5 ‘ X £ £ 
7 trital account 12,674,65 2,267,109 | Capital expend.... 7,366,294 4. 110,365 
f Merciation & Investments in 
: ontingencies and advances to 
So) ay ” 530.480 + 43 associated cos. 5,771,509 +1,274,245 
8} herve for plant Furniture, «ec. ... 20,000 cH 
ss f vals 54,516 4 12,813 | Investments...... 19,000 — 
ws benmd loans 400, 8 14,180 | Stores ............ 209,249 4 1,313 
‘s Moperary loans 38,268 7,493 | Debtors.........066 249,197 + 9,117 
it fsitor 548 + 160,668 | CARD ..-..000+0-s0e0 1,359,827 +-1,028,059 
) Prat and Juss 49,543 22,271 | Suspense accounts 
written off...... 10,286 — 894 
14,996,362 +-2,422,205 | cu” Ee 14,996,362 +2,422,205 


PINCHIN, JOHNSON AND COMPANY, LIMITED. 


December 31, 1930. 


IABILITIES Compared 4 ASSETS. Compared 
with Dee, | with Dee. 
' Amount 31, 1929. | Amount. 34, 3929. 
> 3 ry cy | x £ 
f ™], sares 3 -~ Properties easeenede 555,874 + 85,934 
¥ nd. shares 1,620,481 + 207,90 Machinery, plant, 
t Creditors 273,546 — 30,971 NOS ‘cavacebunce seas 219,930 — 17,298 
Sulsidiary ¢o.’s 2,790 — 13,538 | Office furniture ... 15,106 — 927 
oe 773,658 — 123,755 | Motor vehicles 5,934 — 2,241 
. N ul nd § ) ’ are 622,764 — 108,700 
2 Frogt and joss 261,359 — 76,880 Debtors ............ 494,374 — 112,143 
f Owing by subsidi- 
ee 100,572 + 81,825 
* | Foreign branches =e — $85,952 
{ | livestments sub- 
| sidiary co.’s ... 598,404 + 185,134 
Otherinvestments 119,096 + 2,605 
Cash, British Govt. 
and other trustee 
securities......... 750,780 — 65,501 
634 37,244 BOROE  vicsseccs 5,482,834 — 37,244 


15 POWELL-DUFFRYN STEAM COAL COMPANY, LIMITED. 
December 31, 1930. 


~ ABILITIES Compared | ASSETS. Compared 


124 a with Doe with Dec. 
Amount 31, 1929, | Amount. 31, 1929. 
. ref che : Ser @ c . . £ £ 
: Rmondnt ici, aes Collieries, works, 
12 Ol shineichr. peeotad vs PO rani Sec 4,465,292 — 96,708 
. 5 a vearees O04 Shares in subsidi- 
2 Bu deb. steck Poot 130 16,920 |  aries.............. - 2,993,857 — 31,259 
f Nites 1935p aes? ~ «3,285 | Debentures, &c.... 864.463 + 92,398 
; Ir . » oan, 000 | Loans to and in- 
1] 0 Nites 1963 paateee 7 507 Vestments on 
let due l ) actin subsidiaries. ..... 545,448 — 19,021 
General regu ry ; eee Sy 10 | Dead rents re- 
fremium on ehre oe 419,125 coverable  ...... 158,814 — 5,012 
eount ERR 260,977 — 92,264 
Beak cverizait 4g 179,123 | Stocks 200000 276,282 + 75,470 
ates 462 5%o War Stock, 
; Pritt and [ice caf 431 1929-47, at par 59,000 eee 
‘ ee IR, cn tnaddanadaccs 27,565 + 23,859 
Cash on deposit 
With trust’s for 
first mt. db, stk. 12,160 — 49,340 
34 x ) 7 ae eae 
: 101,877 BNO dnavccse 9,654,858 — 101,877 








é REPORTS AND NOTICES. 


Un and aft 
4 * GIleP M: r ig n 
Service Will be 198 ae + = the address of the P. and O. Branch 
ry Beier offices of the Pn all Street, London, E.C.3. The City 
g Atish India s "ig ning and O. main and branch lines and of the 


; ‘ompany 
tad gah v will, 
AUTLAL reet, 


30] however, continue to be located 


Le} RAILWAY 
: PACIF] W 
“ bs a tbhaprad ae AY. The Cana 


Fi of ’ } 
Ry.) VUPISt traftic 


lian Pacific Company 


isive arrangements to cope with the 


Of gS’ Across famek me this year. In addition to a 
4 % ;./ Shorter to ik teem our, the company also offers a series 
\¢ Ther, These tours a, trom 19 days, out and home, to 
b Atlan vased on using the y all in ones at an inclusive price. 
U MeAzed oUt Cabin-clags a 5 popular tourist third cabin on the 
7 Mins, 0 payment of the irst-class accommodation can be 


; difference ; 
lave and first-cla, ie rence in fares. On land, first-class 


88 hotels are included. The itineraries | 








are designed especially for those who wish to see some of the wonders 
of the New World within the compass of a short holiday. One of 


the tours is an entirely Canadian one; the other six include a visit 
to New York. 


MISCELLANEOUS. 
INCORPORATED ACCOUNTANTS’ EXAMINATIONS.—The next 


examination of candidates for admission to the Society of In- 
corporated Accountants and Auditors will be held on May 4th, 5th, 
6th and 7th in London, Manchester, Cardiff, Leeds. Glasgow, 
Dublin, Belfast, Cape Town, Johannesburg and Durban. Women 
are eligible under the society's regulations to qualify as incorporated 
accountants upon the same terms and conditions as are applicable 
to men. Particulars and forms are obtainable at the offices of the 
society, Incorporated Accountants’ Hall, Victoria Embankment, 
W.C.2. 

SMITHFIELD AND ARGENTINE MEAT.— An increase in profits is 
shown in the report for 1930. At £122,380, they compare with 
£1,527 in 1929 and a loss of £5,695 in 1928. The preference 
dividend is paid to December %1. 1928, and the directors now 
reconunend @ further six rionths payment, leaving £32,914 to 
go forward, against a deficit of £29.95 brought in. The report 
states that the improved results a: ‘to the extensive reorgani- 
sation of the establishment in the Argentine, coupled with rigid 
economy throughout the busiiess. A sum of £30,000 has been 
expended during the year in renewals and improvements to the 
plant. Meeting, Winchester House, h.C.2, March 20th, at 12 noon. 


i - 


THOMAS TILLING, LTD.— Net profits for 1920 constituted a new 
high record at £272,788, an increase of £47,668 compared with 
the previous year. Ineluding the £70,844 brought in, the total 
available is £343,632, as against £292,813. Preference dividend 
absorbs £16,500, and the directors recommend a final dividend of 
2s. on the ordinary, making 20 per cent., together with a cash bonus 
of ls. per share. For the previous year the dividend rate was the 
same, but there was no bonus addition. {eserve IS again to receive 
£100,000; and £95,295, compared with £70,844 is carried forward. 
As the special reserve fund, appearing in last vear’s balance sheet 
at £204,189, is no longer required for the purpose for which it was 
created, it has now been merged with the general reserve. After 
the appropriation now proposed from revenue, this fund will 
amount to £606,396. The bonus issue will require £263,675, leaving 
the reserve at £342,721. 








Commerctal Uecports. 


MARKET SUMMARY. 


The general situation in the coal trade continues dull. Industrial 
consumption and exports are still on a low level, and the demand 
for house coal is expected to fall off soon. There has been a slight 
improvement in the iron and steel industries, but British makers 
find it very difficult to compete in foreign markets owing to the 
low prices quoted by Continental firms. The members of the 
International Raw Steel Cartel have decided at their recent 
meeting to continue the 30 per cent. restriction of output during 
the second quarter of this year. Among non-ferrous metals, tin 
has been tirrn, but copper, lead and spelter lost ground, mainly 
because no increase in consumption has been noticea! le. he 
higher level of wool prices has been maintained, and business in 
finished goods showed some improvement. According to the 
statistics published by the International Cotton Federation for the 
first half-of the season, the world’s mill consumption of | nited 
States cotton has again been smaller than that of outside 
yvrowths. Business in Manchester goods has been on a larger scale, 
and there has been a noticeable increase in the demand from India. 
The jute trade remains depressed. Among toodstutis, tea, cottee 
and cocoa have been firmer, and raw sugar advanced on the news 
of the ratification of the Chadbourne scheme by the People’s Council 
in Batavia. The wheat trade has been quiet, and prices showed 
a downward tendenev. Among miscellaneous commodit les, vegetable 
oils and rubber have been easier, while hides were again firmer. 








THE COAL TRADE. 
SHEFFIELD.— The restriction of output under the quota system 


is causing loss and inconvenience to some of the South Yorkshire 
collieries. and a considerable shortage of house coal at the end 
of the month is probable if the quotas are not raised. Prices have 
gone up somewhat, chiefly in house coal, for which the demand 
lately has been large. Best South Yorkshire coal is being quoted 
up to 22s. at pits. There is a fairly good prompt demand for best 
steams for export at increased prices, namely, 17s. and 17s. Gd. 
at pits. Forward business is scarce and industrial demand continues 
poor. 


GLASGOW..- Export inquiry ts rather more active, but prices 
on the whole are little changed. Among round coals, Fife steam 
is firm and Lothians and Lanarkshire fully steady, while as 
a result of restricted production and the diversion of orders 
from Yorkshire owing to shortage there, the larger sizes of nuts 
move more freely. Singles and pearls, however, remain plentiful. 
Inland business is brisk in household qualities, and production 
quotas are being exceeded and supplies brought from North- 
umberland to meet demands. Shipment prices (f.o.b. district 
ports): LANARKSHIRE.—Ell best, 15s. 6d.; splint best, — 
16s. 6d.; splint second, 15s. 9d.; navigation, los. 6d.-1os. "Ges 
navigation second, 15s.-15s. 3d.; Hartley, 15s. 6d.; steam, L4s. 6d. ; 
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trebles, 12s. 6d.; doubles, 11s. 9d.; singles, 10s. 6d. ; pearls, | 
10s. 9d.: dross, 10s. 3d. Fire.—Secreened navigation, 16s. 6d.- 
17s. id.: first-class steam, 13s.-13s. 6d.; third-class steam, 12s.- 
2s. tid.: trebles, 12s.-13s.; doubles, lls.; singles, 10s.; pearls, 
10s. 6d. Loruians.—Prime steam, 13s.; secondary steam, | 
l2s. 9d.; trebles, 12s.-13s.; doubles, 11s.; singles, 10s.; pearls, 
10s. 3d.-10s. 6d. Ayrsurre.—Unsecreened navigation, 16s. 6d. ; 
jewel, 17s.; steam, 13s. 6d.; trebles, 12s. 3d.; doubles, 11s. 


singles, 10s. Gd.; pearls, 10s. 9d.; dross, 10s. 6d. 





9d.; 
| 
' 


CARDIFF.--A steady demand is passing for South Wales steam 
coals, but there is no pressure for supplies, and in spite of the | 
recent reduction in output buyers can easily cover requirements | 
in every class on the basis of the minimum prices. The slackness | 
in bunker trade is a conspicuous feature, and this is reflected in | 
marked weakness in small coal prices, supplies of which are mu h 
in excess of demand. There much unrest in 
the award of the Independent Chairman, under which wages were | 
from the beginning of this month, but except at one | 

{ 
| 
| 


is connection with 
reduced as 
or two pits, 
the award has been Lovally accepted. 
approxunate Best 


where the men are abstaining from work as a protest, 


The following are the current 


Admiralties, 20s.; seconds, ISs. 9d. 


quotations : 


to 19s. Gd best drvs. ISs. 6d. to 19s.;) Black Veins, Ss. 3d. to | 
ISs. 6d Western Valleys, ISs. to 18s. 3d.; Eastern Val ye | 
l7s. to lis. 9d.; best small steams, 13s. 6d. to T3s. Sd.: cargo | 
smalis. I2s. to 12s. 6d coking smalls. 15s. to 15s. 3d.: anthracite | 
best large, 36s. to 37s. 6d.; Ked Vein large, 22s. 6d. to 27s. 6d.; 
machine-made cobbles 40s. to 45s French nuts. 45s. to 40s.: | 
stove nuts, 3s. 6d. to 43s. bad rubbliy eulm. Ss. Gad. » ds tel 
foundry coke, 29s. to 35s patent fuel, 1 Od. to BOs. Od.: 
pitwood, ex ship, 22s. 6d. to 22s, Od. } 
IRON AND STEEL. 

MIDDLESBROUGH. Business in Cleveland iron is. still confined 

to small parcels for early delivery. Buying by local and inland 


founders for the second quarter has not yet de. 
in this direct ted to be Jor 


elope i, but a move 


mos not expe vy delaved, ay d it is under- 


stood that there is a fair amount of work, recently booked, to 
cover. Consumers are evidently waiting to see whether there is 
going to be any reduction in prices before committing thernselves, 
but makers do not give any encouragement in this direction. 
Trade with S otland does not show any s1gns of expansion On 
account of the continued keen competition of Continental iron, } 
and export demand is still verv light ) few transactions 
for early delivery were reported at the weekly market on 
Tuesday. and prices were unchanged, viz.: No. I, 61s No. 3. 
Ds. 6d.: No. 4 foundry, Dis. 6d... and No } forge, das f.o.b. or 
f.o.t Orders for hematite are a little more numerous. but they 
are confined to small quantities for early delivery, consumers 
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investigation means 
lies continual progress. 


Those who produce work of quality ask for 


useless without because 


therein 


invest‘ gation, 
improvement, and 


investigation and welcome 
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They build up their business through the 


comparison, fearing 
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The Chatwood Security is work of quality and 
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Because something costs little money 
not follow that it is cheap. 
principle of purchase is 
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still showing reluctance to treat for important Guantit 
Makers are now booking early lots of Mixed ry) 4 eae 
per ton, but for forward 6d. to Is. per tom pon. | 
indications point to increased prices, both for 
later delivery. Shipments of pig iron are on a rane "asm ' 
total cleared to 17th inst. being only 4,031 tons aeeis pe 
to February 17th. Very little new business js , omit ne Bees 
finished departments, but some plants are fairly busy 
contracts, and are expecting to receive further , "fs 
trade continues quiet, and there are no orders for e+ noe 
a demand for shipbuilding materials. Prices o.. 
unchanged. In ore there is practically no new } 
dealers report a little more doing in other ¢ 
delivery which denotes increasing confidence, Res Bilbao R 
nominally 16s. c.i.f., and the rate of freight, Bilbao Midd 
for early tonnage is 4s. 6d. Coke is still pressed for sale. hy: , 
ments are very small. Good furnace qualities are offered 
delivered works, and this price could be shaded { 

A basic furnace has been put out of operation at the RB, 

of Dorman Long and Company, Ltd., which red) 
in blast in the district to 21. 


2 tn 


r to hand jy 


rders, 


are 
Usiness loca! 
distri 


+ 


iddlesbr 


' 


‘Ss the 


SHEFFIELD. It is difficult to discover Itista Ps 
in the local steel industry. On the other hand. ¢] 
the erude and heavy branches is still in a do 
and, speaking generally, there is nothing to indi 
tide ot depression. Makers of the expensi 


Wwe to nied 


“ 


report a falling off in exports to most ove ke 
moderate home demand. Recent Improvements it 
tool steels tends to restrict the weight of materi : 


a given tool goes further than formerly. There are furt 
lations in Sheftield of the new high-frequency « 
furnace, Which is gradually replacing the tumne-} ire 
crucible for producing the best tool steels. The new 
ten or twelve times the capacity of the old One, al 

of production very materially. The home 
is a little more active. Exports keep low and compet iti 
in severity. ‘The same remark applies to hand t 
for ferro-alloys used in special steels is extremely depress { 
prices have 


au 


} 
cost che 2 


never been so favourable to users before 
— 


GLASGOW.—Business on the pig-iron market rema 


and there are no noticeable signs of 


hnprovement | 2 an 









absence of new work of any Importance, and the pos 

practically all the establishments in the West of & 3 Ma 
unchanged, and it is not possible to keep plants f : 
The demand for * heavies ” is on much the same scale as 

recent months, purchases being only sufficient t : 
requirements. Semis also are in little request « 0 } 
keen Continental competition and the continued 3 
re-rolling and manufacturing trades. Sheet om & 

and galvanized, are still finding export) business . 

and no increase in business is reported tf 

Workers in sheet metal are fairly busy and most 

fully employed. 

CARDIFF. — 11: Spite of the present low prices, tl , a 
Welsh tinplates shows no Improvement, but makers a . 
firmly to recent quotations. There is a limited : 
Continent and South Africa, but busimess in the ° 
slack. 

OTHER METALS. 

TIN.—Since agreement was reached between Me | ‘ 
producing countries to restrict supplies, the market has be 
steadier, and prices have been maintained at the ticher 
turnover has not been large during the week, but " 
higher. Wednesday's price per ton, for standard hat L209 
to £123 5s. compares with £122 2s. bd. to Lle2 - ; d 
sponding day last week, while “three months © : : 
£124 12s. 6d. to £124 15s., against £123 I2s. 6d. t fle. fe 
in London and Liverpool at the end of last week, - a 
again show arise on the week of 451 tons, which ts duet ] 
of stocks in the producing countries before the 
came into operation. j 

COPPER.—There has not been any improvement i S . 
and prices, which had recently advanced owme "tee j 
buying, have again been lower. Copper Exporters re +3 
their quotation for electrolytic, ¢.1.f. Continent tr A fa 
per Ib. to 10.55 cents, but even at the lower leve! vie “London # 
expand. Wednesday's official closing quotat Fs an eee int 
£44 lls. 3d. to £44 12s. 6d., compares with £44 16x oa : te at tt 
a week ago. Stocks of refined copper in official ae i “ne 


| 
| 
| end of last week, at 8.470 tons, show an increase 
| week, while stocks of rough copper, at 1,563 tons, Ww : E bruary * 
| The statistical position in America at the end of sisi 


| slightly more favourable than in January :— 


| 

| Nortu AND SouTH AMERICA 
| (Tons). 
| 


nd of M 
Production. ston ks (Ene Ret 
Rough. Refined. Bi ‘joo | (324 
. ’ a ae 
ee) ee cesses = SI, 100 90,600 ‘31.000 24 
FPODEUAFY ....0000000000 . 83,000 89,200 oO%s +a) was 
i : + and the me |. 
LEAD.—The market in lead has been quiet, inds & 


“ > changed ! i? 
“ soft foreign chal So id 7) 
ss k £15 SS 





again cheaper. On Wednesday 
£13 to £13 5s., while on the same day last we 
£13 13s. 9d. was obtained. 

8PELTER.—The supplies available have been bn ace 
usual, and as demand showed no signs of expa! 
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Mar 
ai | ordinary brands could be obtained at £12 Is. 3d. 
yd Orainae | - 


ly 


oe Wednesday while on the corresponding day last 
Pe iis 3d. on Weanesday, 
gle papi ¢]2 lds. was quoted. ' 
pk. i> owen . interest has been shown 
METALS. Little in 
THER NON-FERROUS ™* and aluminium was agam quoted at 
other 2 gies tye! Lal chai ged hands at last week's price ot £170 
pS pert he a my again sold at £25 to £25 10s. per ton, 
g]75 per ton, EN the price of quicksilver at £22 7s. 6d. 
¥ 
TEXTILES. 
j —Business passing 
DE. Liverpool, March 18th. 
mE ee . a few hundred bales in excess of either 
2 not been © tensive, ¢ 


jemand affected prices quite appreciably. Three things 
mit oF Mand alec ee ~ ba fh . 
ie cece the past week. Firstly, the New York Textile 
Boe Tn, yardage the figures are as follows :— 


sociation repo! 
Millions of yards. 
Feb., 1931. Feb., 19380. 
RARER Hos ehanseas Sheree 212 267 
i 327 244 
cess hit 319 445 
I IR sc isaiieninisininias 396 361 
cendiv, the Federation’s figures for the first half-year of 
egson are very disappointing. Outside growths have been 


need than American, and the increase in the 
; Russian cotton is causing anxiety in America. 
“the Garside figures, published on Thursday last, show a 
. Pehruary consumption of 431,000 bales, against 454,000 bales 
soapy. and 495,000 bales in February last year. Buyers are 
ven) from entering the market owing to the knowledge that an 
- is amount of cotton owned by the Farm Board and the 
erative Societies is hanging over the market, and the fact 
+ has not been offered for sale has led to an advance in price 
-a point as will encourage planting, which probably will mean 
nuance of low prices. Spot sales for the week 12th to 18th 
lysive) are 35.000 bales, of which 18,350 are American, 2,050 
wil, 550 Argentine, 3,750 Peru, 3,350 Egyptian, 1,950 African, 
“ East Indian and 3,950 sundries. Imports for the same 
re 26,672 bales, of which 15,575 are American, 152 Peru, 
ji Egyptian, 893 East Indian and 746 sundries. Quotations 
lay: Ameriean Middling, 5-90; Egyptian Sakel, 9-65; Uppers, 
1; Brazil Fair, 6-05; Peru G.F. Smooth, 6°35; West African 
iiling, 5-90; and East African G.F., 6-95. 
Manchester, March 18th.—-We continue to experience a rather 
mer market. The larger inquiry has been maintained, and 
wugh producers in some sections find progress very difficult, 
# sales have been rather more encouraging. <A feature of interest 
& Seen the increased demand in piece goods for India. Most of 
iyug has been in the finer cloths. After being quiet for a long 
#, &varger turnover has taken place for Calcutta, and a fair 
nt at activity has shown itself for Karachi and Madras. 
Bombay are displaying more interest in prices. There 
‘sa uttie uneasiness, however, as to the position of the boycott. 
tyers to China have been more hopeful on the further advance in 
ge rates and a few more transactions have been put through 
“e shirtings and fancies. Printing and finishing styles have 
— rather more attention for South America and the Con- 
“ang moderate lots of white shirtings have been sold for 
Spt and the Ne ar East. Reports from the home trade continue 
‘healthier. The movement is not very rapid, but there is a 
oa \y ~ = teased production in some sections of the weaving 
“Most oF the demand in American yarns has run on the 
ts, but spinners all round have met with a rather better 





aiels 





























“a = en activity has also been reported in Egyptian 
ee Froducers, however, complain of prices being very 
Cotton Prices. 
1931. Corresponding 
it Date. 

Feb. | Mar. | Mar. | M 

eb, | - | Mar. | Mar. | 
i 25. | 4. | ate | ag,” | 1929. | 1980. 

" ae ltetata |<) ais 

Sake tis F dene | ' - | 6-25 5°90 5°90 i 10°92 8-39 
NPS—32's ti Denes per Ib. |10°35 |10-10 | 9-55 | 9-65 || 19-15 | 13-65 
_* Steaamanapaaaa ed eas P< a]  ) Se CS | 
> 60's twist (Egypt cry, | 2o8 | 208 | 20 10 || 16h | 12; 
™~ or eaitiadi peri | 17} | li 17 17 i] 27 21% 
¢ . — he 16, 32'sand | 8. d.is. djs. dls. d.! es Gia 
ee. Startings, 75 yada. 19156 15 18 9 18 79/18 7418 926 3 122 1) 





$4 Yds. 18 by 16, 10 I 20 10/20 9 |20 9 20 9/28 6 |24 10 
apr AA 8 7 laa 7 ila 7/35 43/13 7y 
x ) 7/10 6 |10 6 110 6114 0 12 3 


E.—Our Bradford 


tea Yous. 16¢ 


TE WOOL TRAD 








td by the London ance correspondent writes : 

¥ool 18 remarkably “uctions the position of all descriptions 
heoming thie ty te and healthy. The competition 
aLY Of thoc, las been quite up to the expectations of 


hes 2 attendin y > os . . 

Feent. higher on po _ sales, and prices are now generally 
Ht, ey } “oN at The op ria This is : , 
tthe ot Allowing for the fi ening. This is an extremely good 

end of the January , act that values were desperately low 
nui SPTiec ay . ° . = 
ie fo * Series, and that in the interim a decided 
en eXperiencs d, 


“Nt quota to i « ' London contributing a very 
) dou} : 1 new basis whic " : } 
eel is . many buy. TS are oa = ~ ten been entabtished. 
uNtry: a } too dear, This ig that even at the present cost, 


'mpression still exists both in this 
fact that the industry 
London sales commenced, a 
eal a tops on its hands. Whilst 

ehases, and paying some of the best 


Nn the Cont 


ibstantial - aay had 


"ip A Nent, in spite of the 


ar eight » before the 


I of 
Upating ¢ , wool and 
tiny ireely in the 





prices of the series for merinos, the home trade is tackling the 
crossbreds with real determination, and in spite of the big offerings, 
prices for these have improved quite as much as for merinos. Wool 
buyers in this country have been very much impressed by the 
operations on Japanese account in Australia, and the upward move- 
ment in values there, as well as at the Cape. The Japanese buying 
is undoubtedly indicative of strong competitive forces being at 
work against spinning and manufacturing interests in the West 
tiding of Yorkshire. Nevertheless the situation is being faced 
with real determination, and no one seriously anticipates « reaction 
in raw material values. There is no evidence at the moment of 
any big movement in tops in Bradford. The outstanding feature 
is that prices for yarn are being brought slightly more into harmony 
with the cost of tops, though quotations for the latter are definitely 
protective. The present prospect seems to be that prices for both 
tops and yarns will be raised to a higher level, ‘and wool remain 
largely stationary. Nothing under 26d. can be accepted for 
average 64's tops to-day to cover cost, and all crossbred quotations 
are being revised to fit original cost, which means 13!d. for 46's 
carded. : 


THE JUTE TRADE. —Dundee, March 18th. —Conditions in the 
jute trade remain depressed. Despite the low prices buyers have 
apparently no incentive to purchase jute cloth owing to the dull 
state of their own trades. The Indian jute mills are now working 
only 40 hours per week, divided into 13$ hours on Monday and 
Tuesday and 13 hours on Wednesday, and the number of hessian 
looms sealed up in all the mills totals 8.800.) This restriction of 
output Is believed to have the etfect of bringing about a big 
reduction in stocks of hessians which have risen to enormous heights 
throughout the world. Prices of Caleutta goods have declined 
from their recently raised level, but some of this is attributed to 
some financial trouble in the Bazaar in Calcutta, where speculators 
rushed values up in the hope that the avreement of the raills to 
curtail their production further would have a beneticial eftect on 
the market. The preparations for the next crop oft jute are 
proceeding apace, but it is yet too early to have any idea of the area 
sown. Sellers of old crop, despite the fact that there are abundant 
supplies, are very reluctant to reduce their prices, which rernained 
steady recently. Daisee assortment is quoted at from £14 15s., 
Daisee-3 at £14 10s. and fours at £13 5s. March April. Tossa-2,3 
is from £16, with Motilal at £16 5s., and threes at £15 15s., while 
fours are from £14 5s., same shipment. Offers of lightnings have 
been freely made at from £15 for green Birla to £16 10s. for green 
circle ram and good first marks are named at from ‘£18 to £19, 
March/April. Heart ram tops have been reduced to £15 and 
assortment to £14 10s., while Asahi hearts are offered at £14. 
Spinners have purchased very little raw maternal, which continues 
more or less nominal in price on account of the lack of demand 
for jute yarns. Buyers are not keen to pay even Is. 10d. tor 
common 8 lb. cops and Is. ld. for 8 lb. spools, though supplies 
could be obtained from some spinners at these rates. Tie usual 
quotations are Id. more in each case. Twist 1s steady at from 
34d. for 3-ply 8 lb., and sacking yarns are firm enough at 24d. very 
lowest for 24 Ib. weft and 3 3d. for 8 Ib. chains. Rove 1s easy 
at £20 for 48 Ib. and £16 10s. for 200 Ib., and the finer yarns are dull 
and nominal. Jute cloth is bought only in small lots, as a rule. 
Several good inquiries are in the market, but they seldom come to 
business to anything like the extent expected. Trade is dis- 
appointingly slow at from 233d. for 10} oz. 40 in, and from 1 4d. 
for 8 oz. Linoleum hessians and heavy goods are very quiet. 
The latest prices for Calcutta hessians are Iss. Yd. for 1 oz, and 
15s. for 8 oz. 40 in., March shipment, and Iss. 10d. and 15s. dd. 
for Apnil June. Sellers of spot 10 oz. might acee pt 195. 6a and 
8 oz. 15s. 3d. 


THE GRAIN MARKETS. 


WHEAT.—-A spell of fine and open weather over the United 
Kingdom during the past week permitted the resumption ot field 
work on an active scale, and farmers are busy overtaking arrears, 
spring sowings being possible in the early districts. \ecording to 
latest official reports, the condition of winter wheat has been 
generally maintained, apart from some loss of colour on heavy soils. 
All the better samples of native wheat are selling more freely, and 
prices incline to harden, but inferior sar ples were ditlicult to vend, 
Subdued conditions prevailed on the import market, and values 
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inclined easier owing to lack of buying support. Millers operate 
cautiously in view of heavy visible supplies, and favourable Northern 
Hemisphere crop prospects, while liberal shipments and arrivals 
are sufficient to cover current needs. The chief feature was the 
continued large demand for Australian wheat on Eastern account, 
which has materially assisted the Commonwealth export move- 
ment. Upwards of 70,000 tons was disposed of to China during 
the week, chiefly for April-May clearance, while forward 
were also male to India up to July shipment. Although European 
purchases are hampered by import restrictions prevailing in various 
Continental countries, signs are not wanting of an improved demand, 
as stocks are running low, and winter crop prospects are by no 
means satisfactory. 
Mediterranean 


sales 


Larger quantities will also be required by 
consumers, 80 that sellers who refrained from 
pressing were able to keep prices at a tolerably steady level. On 
the other hand, buyers refuse to follow any upward trend owing 
to the superabundance of world’s supplies. North American new 
winter crops are receiving attention, and prospects of a larger yield 
in the United States compared with last year, together with huge 
stocks still on hand, renders the position in that country more 
dithicult as the season advances. Quotations Were as follows: 
No. l, hard Northern Manitoba, ex ship, 278. 6d.-28s. ; No. 1 
Northern Manitoba, ex ship, 27s.-28s.; No. * 


3. ® ditto, 25s. 9d.-27%s. ; 


No. 3, 24s. 9d.; No. 4 Manitoba, 23s. 9d.; Barusso, 63 Ibs., 22s. ; 
Rosafe, 63 Ibs., 22s.; Australian, 22s. 3d.-24s. 3d.; Russian, on 
sample, landed, 20s, 6d.-24s.; ex ship, 21s.-24s. per 406 lbs. ; 


linglish, 4s. 6d.-5s. 6d. per 112 Ibs. 
AMERICAN WHEAT MARKETS.— The following table shows wheat 


quotations in recent weeks with comparative figures for 1930 :— 


 - 


ee ey ee | Jan. 2, | Mar. 19,| Jan. 2, | Mar 4, | Mar. 11,) Mar. 18, 
NEAREST FUTURE, | 193 1930. | 1931. | 193). | 1931. 1931. 
| | 
Winnipeg (No. 1 Manitoba <7... 2 Soy 
—Cents per 60 Ib. .... 1488 | 1088 56k | 59 | 608 | 582 
Chicago (No. 2 Winter) j | 
Cents per Ck eae 13 i l +8 798 794 79 794 





The visible supply of wheat 
@ decrease on the week of 
stood at 75,152,000 bushels. 


COMPARATIVE AVERAGES OF GRAIN.—The following table 
gives the estimated sales of home-grown wheat during the harvest 
years, 1930-31, 1929-30, 1928-29, 1927-28 :— 


795,000 bushels. Supphes a year ago 





1930-1931. 1929-1930. | 1928-1929. | 1927-1928. 
| | 





Estimated 








Bais of h ymie TOW! Pe ee ie 
wheat (wts Cwts. Cwtea. Cwts. 
1 week to Mar. 14 ...............0. 125,212 161,606 229,446 285,040 
28 weeks to Mar. 14.. 3,359.2 12.458 | 7,672,941 | 7,179,079 
= = — —_ 
Average priceof English wheat per s. d. s. d. | s. d | 8. d 
oe : rekeieeen 5 2 8 3 9 8 | 9 
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and prices show a slight rise. Quotations: Plate, landed 

_ ex ship, 10s. 6d. Chilean tawny, landed, 13s. 6d. Whit 7 
Iss. Md.; landed, 19s, 6d. North Russian, landed, 12s i, 
South Russian, landed, 13s. 9d.; ex ship, 13s. per $20 | si 


| spot and near at hand supplies owing to light off 


"amounted to 9,862 tons, as compared with 8,344 to 


(March 2 , 1931, 


—. 
— 


The fi lowing is & statement showing the Q: 
Average Price of British Corn in the past two weal 
corresponding week in each of the years from 1925 ‘ 


1antitias Sold ar 
44 
RS, ANd for, 


© 1929. 














QUANTITIES SOLD, iii tai 
Weeks ended. | se ins B PER OR 
Wheat. Barley. | Oats. Whee! a 
' bs 
Cwts. Owts. Cwts. - - 
Mar. 7, 1931... 110,664 | 102,378 | 45,504 
Mar. 14, 1931....... 125,212 96,064 42,895 5 2 . ’ 
Mar. 12, 1927....... 214,744 146.019 68,567 ll 8 ; 
Mar. 17, 1928....... 285,040 133,515 70,075 9 9 ) t 
Mar. 16, 1929....... 229,446 | 141.45] Hr te 9 9 ; 
Mar. 15, 1930....... | 161,600 | 174,472 43.496 8 3 +. i 
WHEAT FLOUR.—-Home milled flour was in betes arn << ol 
recent decline, but imported moves off slowly. (a 


shipment being still out of line despite lower « 
straight run, 23s. 6d. per sack for country d 


Geliveries, and 2: 
London area, Of imported, Manitoba patents, 21s. 34.97. 


Buffalo ditto, 22s.-26s.; Australian, 14s.-14s 6d. an a 
2S Ibs. 

BARLEY.—The market has again been steady. Oyo 
Cahfornian, old, landed, 30s.-35s.: new. ex ship. in a 
sample, Chilean brewing, landed, 30s.-35s.  Chevaly $a 
Australian, 32s.-42s. Smyrna, 30s.-32s., per 448 lbs. bla s 


landed, 17s. 3d.; ex ship, l6s. 3d. per 400 Ibs. Ey - maltine 
tis. 3d.-13s. 9d.; feed, 5s. 9d.-6s. per 112 Ibs. ’ 
OATS.—The market in oats has been firm during the ; 


ds. Sd.-63, per 112 Ibs. 
MAIZE.—-Feeding stuffs remain firm, and 


& vood consumr 
demand continues for Plate 


pre 


~ 


maize, with a mium obta 

rings. Quota 
were as follows: Plate, landed, 20s. 9d.; ex ship to arrive, ls oa¢ 
March-April, 18s. 3d.; April-May, new crop, i7s. 3d.; Ma 
17s. per 480 lbs. Yellow maize meal, £6, f.o.r. London, 


OTHER FOODS. 
SUGAR.— The Chadbourne scheme has : been ra a) 


People’s Council in Batavia. The measure, which wi 3) 


operation on April Ist, provides that the ma @ 
exported shall be fixed annually for the whole of | I) % 
Indies by Government Decree, and that no sugar d 
without written Government permission, The mat ut 
has been steady during the week, and the recent adva till 
retined sugar has been maintamed. Raw futures a 
news of the ratification of the restriction schen 

Rast Indies. Wednesday's sales included May 

to 6s. 5d., as compared with 5s. Lijgd. to Os. Ojd t " 
ponding day last week; August, at 6s. 4)d. to 6s. © ‘ 
6s. 3d. to 6s. 4d.; and December, at 6s. Sd. to os. 9 


fs. Tid. to 6s. Sd. 
COFFEE.—The market in coffee has been stead Airica . 
have been well supported, and good East Tnduu t ‘ 
firm rates. Last week’s movements of coffee im L ” 
follows: Brazilian, landed, nil; delivered t 
108 bags; exp yrted, 59 bags; stocks, 2,085 bags, ayains' : 
Central American, landed, 9.406 
consumption, 3.0825 EN} 


last year, 
for home 


packages, 


sorted, Zou 


Other ku ‘ : 


against 76,654 a year ayo. 
packages; delivered for home consumption. 3. 
LOO,854 packages, against 84.151 a ye 


COCOA.— Business in cocoa has been quiet, but there ® 


advance in prices, which are, however, still very low Wi 


stocks, 


| quotation for Accra, fair fermented, April-May, at =. 1" 


shows an advance of 6d. on the week, Futures w+ 
week’s movements of cocoa in London were #s ! 
7,330 bags; delivered for home consumption, 5,704 bass; 
411 bags; against [sit t 
TEA. The quantities catalogued for this wer 
prised 48,533 packages of Indian, 16,784 packaces 0! ist 
12.376 packages of Java and Sumatra tea. As compare’ © 
week, the quantities offered for sale were consice! e 
Competition was keen, with the result that mos’ 
higher prices, 
RICE.—-The demand for rice has been a litte — 
week, and Wednesday's price for Burma ho. 4, coe 
April, in singles to U.K. and Continent, at 7s. 1030. Pe! 
an advance of 3d. on the week. Movements in Lo! 
past week were as follows :—Landed, 45 tons; cease’ 
stocks, 516 tons, as against 559 last year. _ 
POTATOES.—The quantities offered in the Borough" 
smaller than last week, and, as the result of @ SHeus! Rost Ko 
in demand, last week’s prices were mal i 
Edwards ” again sold at £6 10s. to £7 per ton 
SPICES.—The spot market in pepper remaime’’ "™ 
Wednesday black Singapore was again quotes © week were # 
Movements of pepper in London during the Ps’ ks, Jat 
follows:— Black, landed, 12 tons; delivered, » + *" ered, # 
as against 971 last year. White, landed, 54 tons; @e" 
stocks, 495 tons, against 1,033 tons a year ago. | to have be 
MEAT.—The fall in beef and mutton prices SeCh "os wem™ 
arrested. On Wednesday, Argentine chilled = ae on » price 
again sold at 3s. 8d. to 4s. 4d. per 8 Ibs.; while, 4M" mpare 


stocks, 203,256 bags, 


steady, 


2 = 9. 9 yer 8 IDs. of 
of New Zealand wethers, at 2s. 8d. to 3s. 2d. pe wk Ts 
with 2s. 6d. to 3s. 2d. on the corresponding day last uring 13st wees 
to the Smithfield official report, supplies of meat a 7 
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THE FALL IN 


PRICES 


A Staterrent of Policy by Cadbury Bros. Ltd. 


5 


of Bournville 


ANKERS and economists are emphasising the necessity for a reduction of 


retail prices as a step towards better trade. 


it has always been our policy to pass on to the public any reduction in costs 


arising from cheaper raw materials or increased productive efficiency. Accord- 


ingly during the last twelve months alone we have reduced the price of our 


Milk and Plain Chocolate Blocks 16 per cent. and 25 per cent. to 10d. and 


gd. per hali-pound respectively, without any alteration in the quality what- 


soever. We shall continue to follow this policy, the success of which was 


proved in 1930. That year, despite depressed conditions, was a record one in 


the sales history of our firm. 


The chart below shows that the price of Cadburys Milk Chocolate has been 


Pally \¢ “42 i ? . . . -_f . e 
failing more rapidly than the Ministry of Labour index of food prices during 


“ie post-War period, and is now 16 per cent. below the pre-War selling price. 











y- 
| oo 
| a 
P) age 
/ i 4 
2} 6 Lees 
s - “Ne 
x a he ~on 8? 170 
Gua. . y, ——— ae ee oe = ee 
| b I —_ 
V2 
1! a. / 7 4 
wr" 
wo 
¢ : 
~~~ Minstry af Labour Index of Food Prices 
—— Selling price af % tb milk block. 
Seq 
320 ts21 1923 1923 1324 1925 1926 1927 928 929 re) C) 
Issued } 
y Cadbury Bros. Ltd. from Bournville, the Factory in a Garden 


SSOOK 







































































300 


280 


TEESE STRESSES CES ESERECE RE SS SSO 


sees 














656 THE ECONOMIST. [ March 21, 193] 


COMMERCIAL TIMES—WEEKLY PRICES CURRENT, 


The prices in the following list are revised with the assistance of an eminent firm in ea@h department, 























LONDON, WEDNESDAY. » LARD s. d. s. d. | WOOL— 3 
CEREALS AND MEAT. | Irish bladders ...... eoanes 64 0 72 0 | English Southdown, washed d. 

GRAIN. &e. s. d. | American, boxes, 56]bs. 50 0 51 9 | oe per Ib, 14 

Wheat, No. 2, N. Man. 496 Ib.... 27 0 | POTATOES- _ Lincoln hog, washed 10 
Eng. Gaz. av., per cwt. ......+0. 5 2 Good English, perewt... 6 0 7 6 } a sed, super cmbg. 1 

Darley, Baw. Gas. OF...0...ccce00e0s eo: SPICES— | N.S.W. greasy, super ,, 

eta” > pe sf ‘cmeecnion 5 10 | Pepper, per lb.— N.Z., grsy., half-bred 50-56 ll 

Maize, La Plata, landed, 480 Ib... 20 9 | Muntok, fair White...... 0 10} 0 0 jes Crossbred 40-44 8t 

Flour, Lon. stan. ex mill, s. d. Black Lampong ...... . 0 6 0 O | Tops- a | — 
Ser | ee 0 0 Cinnamon—lst sort, perlb. 0 94 O Oo | Merinos 70's 29 | 3 8/14 

Rice, No.2 Burma, perewt. 7 9 0 O | Cloves—Zanzibar per lb 011; 0 0 | ; 64's 264-27 | 

Sago, Pearl, per cwt. ..... oe 17 9 | Ginger—per ewt. a | Crossbred 48's . 14 | : 

Papioca, per ewt. } NEIOOUE .snxnnervecusninesoecs 26 0 _ | FOS crsecreeeerees 134 } ) taps ’ 
E.I. flake, fairspot ... 17 6 0 0 | Jamaica, ord.togood... 50 0 90 0 | MINERALS. | Bellies trom: ‘ 
Medium pearl ........... 20 0 0 O | Mace .............s00 perib, 1 0 1 9 | COAT 8. d. 8. d. | a” ie T 

MEA‘ NUTMELS 658 ..200ereerereee i. 2 @ Welsh, best Ad’ty...ton 20 0 00] peo” a 

Beef, per 8 Ibs.— SUGAR ” ar Durham, best gas, f.o.b. ly iy ne , lf ; 
English long sides ...... 5 0 = ( uty. lls. 8d. per cwt.). 16 | ryne aeebhesienusonsecnons 15 0 00 | eg gd 3 

roentine chilled hinds 4 4 3. W.1., crystallised...... 18 6 2 > | Shettield, best house, at — f s l ¢ 
Argentine chilled hinds. 5 8 | -* VE aT 

Mutton. per 8 ibs.— | Java, white, c. & f. India | RE ee Ee am 6 eB & I GETA ‘ fas 
English wethers ........ 5 0 6 0 —— Mar-Apr. 710} 0 0 | TRON AND STEEL— - 9" rae i; 
OO eee > 8B ae REFINED— London , | Pig, Cleveland No. 3,ton 58 6 0 0 vape, re ou 

ork, Eng rélls. § ; 4 | Yellow Crystals .. 18 10} 0 0 Pars, M'brough .......... 210 0 0 0 | Cetton-seed, 

Pork, English, per 8 lbs. 5 4 i P % 3 23 9 IR t 170 0 00 ( nut, cr 

> ° ~ UDR. ..ccccccccccceccvcccess < ] < p Stec tails, heavy ...... ] oconut, i 

BACON OTHER FOODS. OO REL a 8 as Tin Plates (20 by 14), } Palm ........ 

Trish seneebunnnil per cwt. 98 0 ill v Granulated  .......ccccceee 19 7$ 20 44 | per basis box (2/3)..... 15 9 16 0 Oil Cakes, Li 
~ihY ranganteaaiaeaiaa wy ww ® lome Grown (Mar.) ... 18 9 6 | METALS €s. £8. | pert i 
ee — - 60 , - : reA | Copper, Electrolytic, ton 47/10/0 48/10/0 Oil = ag 

HAMS——Iy “pene i I un —per Il | Sheets (strong) .......... 77 ~#O 0 0 | La Pla 

ag elt ag 708 0 6 Pek 06 1 6 nese, $4/11/3 44/12/6 | Mar 
“ee ete 9 R80 0 PRD | cccccksnnee O 6 2 2 | Lead Eng. Pig... perton 14/10/0 0 0 ;, 4 ta r 

Paro igaleaat re Orange Pekoe vue. 0 7 110f | — Soft Foreign .........04 13:0/0 13/50 | 

BUTTER Broken OPange......s00+ 0 7 2 6% | Spelter G.O.B. 0.0... 2/1/3 12/11/3 
Irish creamery perewt. nom. Cevlon—per Ib. | Tin—English ingots ......124/ 15 0 © | Turpentine, per 
Australian tease . 112 ac% ek 07 2 07 | Standard cash..........- 123/2/6 123/50 | PETROLEI M} 
ee rae Saar 2 Broken Pekoe ......sss0es 0 7} 2 14 MISCELLANEOUS. | Motor spirit 
me eee ae ae Orange Pekor 0 9 2 1 | CHEMICALS- 6s. d. 6. d. | | dom... 

CHEERS! 5 . Broken OPanre...cseeeeeee 0 9 2 6 | Acid, citric, perIb.less5% 1 0 1 0} Petroleum, Amer 
Canadian ......percwt. 70 0 78 OBACCO | Nitric......... sedadaabealana 0 23 0 4 | bri. ... 

teens 540 59 0 (Duty 8/10-9/10 per , Oxalic, net ........00..02.4 0 34 0 4 | Fuel « t 
: 48 0 108 0 re growths, 6/94 Tartaric, English less 5°4 0114 1 0 | contracts, €% ‘ 
a seccccces 42 ) 4d | 63 per Ib.) - s. gs, Phames 

COCOA | Virginia leaf | Alum, lump......... 0 910 | Furnace ... pert 
(Duty, British grown, Common to fine ......... 0 8 2 6 | Ammonia, cart 0 38 O | Diesel : 
11s. 8d. ; foreign, 14s. cwt.). | Rhodesian leaf ............ DT 3B 4  BeRRe wicks 0 12 0 | Lubricating oilex store, £  ¢ 

Accra, f.f., per owt. 20 0 24 6 Nyasaland leaf............0.. 7 2 2 Arsenic, lump...... perton 35 0 40 0 | ; London pert 

Trinidad. vertetereerereee 42 0 48 O - ae 010 1 8 Bleaching powder, per cwt. 7/10/0 6/12/6 Pales ... 

Grenada 33 0 43 0 East Indian leaf ...........+ 0 34 0 7 s. d. 8. d. tes 

COFFEE = strips ......... 0 44 010 | Borax, gran. ...... perewt. 11 0 0O O | Cylinder 
(Duty, British grown, COTTON TEXTILES. d. nee PO PORE cncscncecesdive 12 6 0 0 | ROSIN 
lls. 8d.; foreign, 14s. cwt Mid-American .. per Ib. 5-90 | Nitrate of Soda...percwt. 10 9 11 0 | Americar 

Santos, supr.. c.&f. ewt.. 40 0 0 0 Sakellaridis, f.9.f......00.000+ 9-65 } Potash—Chlorate, net...... 0 3 0 3 RUBBER 

Colombian, good .......... 70 0 85 O Yarns, 32’s twist...... 9 | Sulphate ......... perewt. 10 0 11 O St. ribbed s 

Costa Rica, med. to good 88 0 122 0 en . 17 } Sal-Ammoniac +e percwt, 42 6 45 O | 34 05 

East Indian ,, - 82 010 ) FLAX ¢{ s. £ s. | Soda Bicarb........ perewt. 9 0 10 6 | ~ Pine Hard Para ri] +4 

Kenya, mediuin ........... 80 0 95 O Liv ‘ n 3 MES: Fee percewt. 5 0 5 Ss | SHELIA! 

EGGS Pernau HD ....... seve Ss 0 ; € s. £ 8. | “ry Orange...... percwt 
English ...... per 120 9 13 0 “lane tz 0 Sulphate of ¢ opper per ton 2110 22 O | SHELLS eg £5 
Tintimumne: oO a & tae. ‘ _ | CEMENT i i ee Tee ot Bo $10 1 

FRUI' | Stepan F.C. Lgl : » | Portland, best Eng.pr.ton 46 0 48 0 | Vu 

Oranges,SouthAfricanbxs. 0 0 0 9 | Manila, 0 | COPRA £68. £ 8s, | TALLOW,! 

Oranges | N.2. . . | S.D. Straits c.if., per ton 15/15/0 0 O | TIMBER 
Denia and Valencia | Sisal, African, May-Jul | Smoked South Sea ......... 15/2/6 0 0 | Swedish u/s Paap sae ) 

} cases 300 15 0 26 0 | Mexican DRUGS Do. 2h x7 7 

Lemons, Sicilian ...boxes > 0 12 0 | JUTE | Camphor — a a 7 | D . 2 x4 ) 
= ares - cases 10 0 18 O | Native Ist mks. ... per ton Japan, refined ............ 22 2 2} Can'dn Spruce, 1s ‘ 

Malaga...cases 420 No.1 0 0 O 0 c.i.f. H.A.R.B. CREEL ctstnsiavnasnanscanse 85 0 95 O | Pitehpine . pa ) 

Apples: Amer(var.)bris. 30 0 42 0 Mar.-April £15/0/0 | Ipecacuanha .............0006 8 6 0 0 | ~— Rio Deals . : , ) 

(var.)boxes 9 O 14 O | Daisee 2/3 c.i-f. Dundee... ; Peppermint, Wayne Co.... 9 3° 9 6 Teak .. “ ; 
Australian ...... 00 00 | Mar.-April £14/15/0 | HIDES Honduras Mahe “ea 
Oo ion : } SILA s. d. Ss. Ud. | Wet salted—Australian | African > saa ) 
Valencia, case, 4s....... 11 6 0 0 | Canton ............00 perlb 76 9 6 | perlb. 0 44 0 5 | Amer, Oak Boat 7 
a ee oes 2 ee pe Ee ee eee 0 3) 0 33 Do, Ast 
Grape bon .....boxes 0 0 0 0 | Japan... ee 9 0 13 0 SEE ERTL . O 4 0 49 | Enetish Oak! 
» Almeria .....bris. 0 0 OQ O | Italian—-Raw,fr. Milan 10 0 12 0 | Dry and Drysalted Cape... 0 6% O 7}! Do, AS 
5 aera _—=Eeee 
l 

ponding week last year. Imported beef, principally Argentine, ot pur hasing, tanners appear to hold the view t 7 

formed 83-2 per cent. of the supplies, as against 81-6 per cent. trend cannot last, with the result that buying + aes 

a year ago, and imported mutton, mainly New Zealand, formed | requirements only or the immediate future; evens 0 

#5 per cent. of the total supply, as against 79-1 per cent. last year. | no means easy to conclude. The firmer tone mm the so! 

MISCELLANEOUS COMMODITIES market for wet-salted hides is mainly due to the | os . 

4 United States buyers. Prices for Argentine are Oy. I 
VEGETABLE OILS AND OILSEEDS. —Rather quieter conditions rule, Plate B.A. Americanos have changed hands at «4 
admitting of only a small volume of business. Consumers of linseed | all on a higher level, first and second drys being 4 \ 
, ~ > H ‘ sAnii< oe i \ ; 

here and on the Continent appear to have covered their present | 63d., while dry-salted 20/30 Ibs. changed ee 
requirements and have not appeared as buyers to any extent. The for the same selections. Australian hides have Tt Pe { 
quantity on passage to Europe is still considerable, at 286,000 tons, trend of prices. The turnover in sole leather has } Pp ‘ 
or S.900 tons less than last week, and comparing with 104,800 tons j ata fair level, although it is quite possible that 

a year ago. Values are somewhat lower, Plate on spot and afloat | have not been as satisfactory as of late. sega ; 

to Hull and March and July shipment quoting £9 10s. 6d. Calcutta experienced a fairly good inquiry for English 

lins ‘ed offers at £11 7s. 6d., April-May. Cottonseed, after a good | for boot-repairing purposes, and this branch ; 

trade in near positions, is quieter, current value of black Egyptian | tinues to account for quite a respectable consti ens side has 

for shipment being around £6 15s. and Bombay £5 7s. 6d. Linseed | stock. Business on account of the shoe manure’ cg 
oil is in only poor demand from consumers and is easier, raw oil on | not been in evidence quite so much, and althoug gone 
: } . le from this 

spot ex Hull mill offering at £18 10s.. and March-April, £18. Cotton | to be a day-to-day call for dry hide bends t : 

oil is firm and dearer, crude Egyptian, ex Hull, being held for £21 | Inquiry is not so strong as a week ago. Sieads ore 

and common edible for £23 10s. Demand for oileakes and meals be done in upper leathers, with black and on sag py POR nd wilot 
confagues satisfactory, and prices are steady and generally un- | call. A moderate turnover is also being Gorm + Jeather. ff 
changed. calf, but the greatest improvement is show! — 

: _— LEATHER AND ALLIED TRADES.— The stronger toneinthe | Which there has again been more inquiry. she 

, ReETS ; r vel » “ITs rs - » € | elopments 
acetig we has oye r ck velope d during the week, and prices for RUBBER.— There have not been any further Pee emitters 
OSE GeESCTIPTIONS OT domestic ; “Oo 1 _ , ; : ; “were: re 4 | >} I aan” 
level At io aucti aa h ld reg a hides are now on a higher negotiations between the British and Duteh I jays oe 

° d é tions held ¢ Ste se week ; , ms af -_ . S cal Wednesda) _ 
from 3d. to dd. per Ib. wer _ mg ac . this week advances of rhe market has been dull during the week ’ » 9 id, show 
. . . ‘Te t e ’ *‘lanar ; . " , . . ' ead sheet a 16 ‘ 

and heifers, while COWS wer "4d a ib. Sane nee ee at spot price per lb. for standard ribbed smoked ding day J 
S, s ere ( er . rar ™.. nalf_ ol “ . > » POTresT* ie ae 

"et sd. per Ib, dearer. The calf-skin | a fall of 0 4d., as compared with that of the re sins bs 
market remains neglected, and prices were unchanged except for } Paani iti in been ess if 

a reduction on the 9/16-Ib. weight | ao etre XCOC} or week. Forward positions have again be ae 4 

‘age siege eee » Weight. Improvement has been noticed | been done at 4d. te 44d. for April-June, agaist © 84 ) 

in the inquiry for sheepskins consequent on the better prices now las » July-September, age’ : 

ee ee a ; ast week; at 44d. to 44d. for July-Septe™ nst 43d ® 
veIng obtained for wool, and the general tendency of v Ines : ber, agall ,' 
enden y Of values is 44d.; at 4d to 43d for October-Decem rer. 94 a¥ es 

upwards. De-woolled pelts, however, are difficult to sell even at . gg : 1932, agains! 456 an 
the low prices now ruling. Although prices for foreig . hid ey 7 at 4}d. to 4d. tor January-March, ian bene by fire, storm 
oreign hides have | ago. In spite of the destruction of 1,154 tons ? : 


shown further advances, it is questionable whether the 


onal y will remain 
at the present level for any length of time. 


From their method 





1.165 tolls. 
q year a. 


London and Liverpool have again increased by 
them at 130,106 tons, as compared with 87,754 ©" 
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